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FOR GENERATION 


That is the Opinion Ex- 
pressed by Sir Edmund 
Walker 


THE PRESENT SLUMP 


Governments Stopped Lavish 

Spending and the World’s 

Middlemen Changed from 
Bulls to Bears 


_ By SIR EDMUND WALKER, 

President, Canadian Bank of Commerce.* 

So long as the war lasted govern- 
ments were spending money at an 
absolutely unheard-of pace; nothing 
had ever been done like it before in 
the history of the world. Business 
men were making profits, and people 
generally were acquiring money by 
their savings—when they did save— 
although there was not any too much 
of this. All such Government ex- 
penditure, business profits, persona) 
savings, etc., reached the banks as 
deposits, and the power to lend swel- 
led enormously. 

As the volume of trade increased 
and as the Government kept creating 
new forms of wealth in the shape of 
debt and obligations, it was easy for 
the banks to lend each year the lar- 
ger sum of money needed by the man- 
ufacturers or dealers, because there 
were more commodities to move and 
at a larger price. This lasted until 
the moment came when governments 
felt that they must tax adequately to 
their new requirements, which they 
had not done during the war; that 
they must stop expenditure where 
that was possible, must in any event 
put a check upon such a very free 
expenditure of money as took place 
during the war. Students of finance 
were soon looking for trouble, and this 
came first in Japan, with its silk fail- 
ures, 

Price Readjustment 

In the United States the Federal 
Reserve Board sent its messages to 
the twelve Federal Reserve banks, and 
they in turn sent to the member 
banks, about 9,000 in number, their 
message calling upon them to check 
their credits, and io tell their cus- 
tomers that they must get along with 
as much or less money than they had 
the year previous. Now, what hap- 
pened? Everything in the shape of 
raw material went down—silk first 
in Japan, hides, wool, sugar, cotton, 
and now wheat and other things. It 
is @ very curious thing and one that 
has not often happened, when the 
price of a lot of commodities falls 
at a time when production is not satis- 


_ fied, and there is not anything like 


enough power of production to satisfy 
demand, and when consumption has 
not begun to decrease. 


Middlemen Now Bears 

Why have prices of raw materials 
fallen under these conditions? They 
have fallen largely because at one 
moment, say three or four months 
4g0, almost every middleman was a 
and was anxious to have all the 
stocks that he could get. He was 
willing to put his orders in to the 
manufacturer, regardless of the price. 
© my order now; fix the price 
ter on.” That was the attitude of 
middlemen nearly all over the world 
~at least, here, in England, in France 
and Japan, and in the United States. 
This checking by the governments 
of their outflow of money, this real- 
tation of what the war meant, this 
attitude of the bankers, has, how- 
‘ver, turned almost all these middle- 
men into bears. Everyone is wonder- 
ing whether he wishes to own any 
Goods at all. Thousands and thous- 
of business men who were keen 
yers are how turned into sellers. 
break in the price of raw com- 
modities is due to this change of 
Tt; it is due, of course, also, some- 
the t to a lesser purchasing power on 
is Part of the people, but mainly it 

& psychological change. ¥ 


New and Sounder Level 


If ood theory ~ anaes and the 
: power of the le is not 
ensnsly diminished, we phonld reach 
new and sounder level of prices on 
basis an enormous volume of 
Production should be possible, es- 
ly in building. I do not mean 
in Prices will go very low, because 
high main I believe we shall have 
We Prices for a generation to come. 
cannot pay our war debts in any 
Continued on page 9, 
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GOVERNMENT ROAD WILL N 

USE BECK’S LINE et 
_ London, Ont.—A most interest- 
ing development in connection with 
London and Port Stanley Railway 
matters is the failure of the Grand 
Trunk to renew its contract with 
the city’s railway for hauling its 
coal from the lake. The contract 
expired a week or so ago and the 
G.T.R. has allowed it to remain 
not renewed, thus cutting off a 
substantial revenue source. Just 
what is behind this move remains 
to be seen, but it is causing con- 
siderable comment in business cir- 
cles here. 


BIG RISE COMING 
IN PACKET FREIGHT 
STEAMSHIP RATES 


As Result 40 Per Cent. Ad- 
vance in Railway 
Rates 


MONTREAL.—That the steamship 
companies would benefit fully as 
much as the railways by the increase 
in freight rates granted last week 
seems to have escaped general no- 
tice. At the present time, THE FIN- 
ANCIAL POST learns, the steamship 
lines are busy making out new 
schedules and the increase will result 
in very handsome additions to their 
net earnings for the balance of the 
present year and next year at least. 
For it is well known in marine ¢ir- 
cles that the increased costs of oper- 
ation that fell heavily on the steam 
roads have passed much more lightly 
over the steamship concerns. 

There has been in effect for many 
years an arrangement by which water 
freight rates followed closely railway 
schedules, keeping alittle below. For 
instance, first-class freight was about 
5 cents less; second, four cents; 
third, three cents and so on—termed 
a “differential.” It is learned that 
the new scale will not advance to the 
full 35 or 40 per cent., but will run 
about 8c., ‘7¢., 6¢., etc., below, as the 
case may be. 

These schedules will apply only to 
packed freight as distinct from bulk 
freight—such as grain, coal, ore, 
etc. These rates are fixed for the most 
part independent of railway rates. 
But it is almost certain that the rise 
in the packed rates will soon be 
reflected in the others except where 
contracts already exist. 

Canada Steamship Lines as the 
largest operating line in Canada, will 
receive a large addition to its revenue 
even for the balance of the present 
season. 


WOOLLEN MARKETS 


Big Reductions in States to Have 


Little Effect|in Canada 


MONTREAL.—Buyers of woollens 
state that the reduction of 20 to 25 
per cent, announced by largest woollen 
mills in the United States will have 
little effect in Canada and Canadian 
mills will not lose. It is maintained 
by wholesale buyers that prices in the 
States were far higher than in Can- 
ada, and that a 20 per cent. reduction 
leaves them still as high. Canadian 
mills are overloaded with orders. 


T. EATON COMPANY 
ACTIVE IN ORIENT 


More Aggressive Than the Big- 
gest Stores of the United 
States 


By Resjdent Representative. 

NEW YORK.—An American ex- 
porter who has just returned from 
a trip through the Orient, in a con- 
versation with your correspondent, 
commented with some surprise upon 
the fact, that in spite of the claim 
of the larger American department 
stores to have offices of their own in 
Japan, there are only three directly 
represented in Yokohama, the largest 
of the three being T. Eaton & Co., of 
Toronto. The second and third larg- 
est are Marshall Fields & Co., of Chi- 
cago, and John Wanamaker of this 
city. The exporter commented upon 
this fact as revealing to him in a 
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Newspaper for Business Men and: Investors 


The Total for Five Grain 
Crops Will Run About 
664,500,000 bus. 


MISS HIND’S ESTIMATE 


Manitoba Free Press Expert 


Bases Careful Figures on 
Long Experience with 
Western Conditions 


On the bosis of Miss Hind’s figures 
as. given below, F. M. Chapman, 
editor of “Farmers’ Magazine,” 
figures that the value of the grain 
crops of the Western Provinces 
should run about $1,150,000,000 which 
is far above anything that the West 
has previously produced. 


By E. CORA HIND, 
Commercial Editer, Manitoba “Free Press.” 

WINNIPEG (by wire).—The Mani- 
toba “Free Press” crop estimate was 
announced Tuesday, making the 
seventeenth consecutive estimate 
which the writer hag made for this 
paper. The estimate was based on 
personal inspections covering in all a 
period of forty-seven days, many 
thousands of miles of railway journey 
and 3,217 miles of actual motoring 
through crop and the sampling of 
many scores of fields; in addition} to 
make assurance as complete as pos- 
sible, the local correspondents of the 
paper, 266 in number, were queried 
by wire, and their reports of the first 
threshing returns used to eheck 
against the estimate of yield kept 
daily during the inspection. 

It is the most varied and uneven 
crop the West has produced in the 
writer’s experience, and, therefore, 
the most difficult to estimate, but the 
figures are the result of the best ef- 
fort to obtain it accurately. The 
figures are: 

_ Wheat, 248,745,000 - bushels. 

‘Oats; 352,109,000 bushels. 

Barley, 47,564,000 bushels. 

Flax, 7,152,000 bushels. 

Rye, 8,912,000 bushels. 

Total, 664,482,000 bushels. 

The acreages used are the revised 
figures issued by the Dominion Gov- 
ernment in July last, except in the 
wheat acreage in Alberta, where a 
deduction of 150,000 acres has been 
made to cover the losses of the blown 
out areas of June 8 last. The average 
yields of wheat for the three provinces 
are placed at 17; for Manitoba this is 
conservative and was only made so 
low in order to provide against the 
possibility of the loss by rust being 
greater in unthreshed territory than 
it has been in threshed districts, which 
is very unlikely. The Dominion Gov- 
ernment is out with an estimate of 15 
bushels for Manitoba. It would be 
extremely interesting to Manitobans 
to find out why the Dominion Gov- 
ernment continually year after year 
persists in placing Manitoba yields 
below the actual. For some years 
now the Dominion and the Provincial 
Governments have been using the 
same correspondents, yet the Mani- 
toba Government from the same 
sources of information makes the 
yield, and very properly so, 17 bushels 
or over. . 

Conservative Estimates 

The “Free Press” yield for Sas- 
watchewan is 14%, and for Alberta 
19. At the end of the inspection the 
average yields had been placed at 18 
for Manitoba, 15 for Saskatchewan 
and 20 for Alberta, and were later 
reduced to the figures given above 
by checking against the averages 
sent in by local correspondents, which 
showed in some of the bigger and 
earlier districts by threshing returns 
a slightly decreased yield from the 
personal inspection estimate. It will 
be realized from these predictions 
that no pain has been spared to ar- 
rive at the truth. 

The oat crop, in actual bushels, is 
one of the largest ever produced 
though the average yield per acre is 
not the largest by some bushels. The 
grade of oats, however, is very high. 

Barley is a good crop, though some 
of the late fields in both Manitoba 
and Saskatchewan were eaught with 


new way the enterprise of Canadian | frost. 


business men. 


‘Two hundred employees of the 
Herbert Hosiery Mill, Conshohocken, 
Pa., have agreed to take a 10 per cent. 
reduction in. wages so that the mill 


Flax is by far the most disappoint- 
ing crop grown this season, and this 
is due in considerable measure to the 
fact that farmers, and™wore especial- 


om the South, 
will persist in growing 


fax on spring 
Continued on page 16 
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Cannot Buy Public Support CANADIAN STOCKS 


HE FINANCIAL POST understands that an effort is being made 
to raise three or five million dollars to secure public support for 
the manufacturers. This is a mistake. The manufacturers of 
Canada have so good a case that there is no need of buying support. What 
is needed is a strong, straightforward and capable executive head of the 
C.M.A. A man who will, by putting the case of the manufacturers in a true 
light, secure that support of press and public to which they are entitled. 
Sir Adam Beck in Ontario has shown how a cause can be made solid with 
the people through the friendly support of the newspaper fraternity. Not 
until Sir Adam overreached the limitations of common business judgment 
and encountered-in Premier Drury a man who could not be bluffed, did he 
begin to lose the support of the provincial press and <hrough it public 
confidence. 5 
Most manufacturers believe that when they have made a financial con- 
tribution to the C.M.A. they can sit back and let things take their course. 
What is needed is not money but intelligent and tactful direction. Fifty 
thousand dollars for the right executive head would do more good than five 
hundred thousand dollars spent on propaganda. 


A Good-Will Producer 


eM ee ee . : 

HE head of a latge Canadian industrial enterprise, which has oe 

i making big profits at the expense of popular favor, recently offe X 
a large salary to an experienced newspaper man to join the organi- 
zation; his real job would be to acquire the goodwill of the press and the 
public. This is an indication of how individual business organizations 
regard their relations with the newspapers and the importance of stand- 
ing well in popular opinion. ; : 

And while manufacturers individually are campaigning for goodwill 
they are being asked by G. M. Murray to organize to endeavor to control 
the policy—particularly the tariff policy—of the Canadian press, by threat- 
ening to withdraw advertising support. With dangerous subtlety he advo- 
cates that manufacturers take advantage of the fact that some newspapers 
are in financial difficulties. He intimates that thus can free editorial 
speech be gagged. But the real effect may be judged by the comments 
of leading publications, of which that from the Manitoba Free Press, 
reproduced on another page, is typical. 

Whether or not he is directly connected with the Canadian Manufac- 
turers’ Association, Murray’s name and that of the association are synony- 
mous in the public mind. So long as the manufacturers do not wash their 
hands of the whole matter, and do so publicly, they will share fully in 
the responsibility so far as the people are concerned. Murray has tied a 
tin can to the cause of the manufacturers and they should not try to drag 
it through the forthcoming Federal election. 

Long experience in journalism and a pretty thorough understanding of 
the Canadian press convinces us that the Murray scheme will eventually 
prove a boomerang to those who endorse it and will cost the manufacturers 
the support of newspapers generally. That manufacturers are disgusted 
with the attitude of some newspapers on issues bearing upon industry and 
business is only natural. That they will show some discrimination in plac- 
ing advertising appropriations is also natural. But to enter into a general 
scheme to throttle a free press would defeat the very intention of the 
campaign. 

Here again is emphasized’ the necessity for a man at the head of the 
C.M.A. who will make friends for the manufacturers. No campaign 
against the C.P.R. has ever got very far because that corporation, in addi- 
tion to giving real service as the manufacturers are doing, has employed 
fair and intelligent methods with the public. The smile of Colonel George 
Ham, the C.P.R.’s “Good will Producer,” is more effective than the club of 
a Murray. 


Making an Enemy of Labor 


LTHOUGH admitting that there had been no evidence of lobbying 
A by private interests in the legislature since the ‘election of the 

Drury Government, Hon. W. R, Rollo, before the Trades Congress at 
Windsor, aligned the Canadian Manufacturers’ Association with those 
“enemies opposing us tooth and nail.” Otherwise the whole tenor of the 
proceedings at the Congress indicated a reasonable desire to meet the 
employer on fair grounds and to stand against the extreme elements advo- 
cating radical measures. 

The fact that the Canadian Manufacturers’ Association is regarded as 
an enemy by labor is unfortunate. This attitude can be regarded as a 
consequence of the activities of a small group of pinheads in the organi- 
zation who, led by S. R. Parsons, have been campaigning against labor at 
a time when it is generally recognized to-day that the old-fashioned unions 
with their conservative leaders are the main bulwark against the efforts 
to spread the doctrines of Bolshevism. 

The great majority of employers in Canada are to-day endeavoring to 
meet their workers in a spirit of co-operation, asking that mutual prob- 
lems be solved by mutual effort. They are being dangerously misrepre- 
sented by the small faction in the C.M.A. who have gone out of their way to 
fight organized labor indiscriminately. .. ; 


Tariff Truths Are Wanted 


AS it is to be regretted the feelings of Western Canada 


were not considered to the extent of further toning down the 

political complexion of the tariff inquiry, the opening session 
at Winnipeg indicated that the presentation of the arguments of agrarian 
and industrial interests promises to bring about mutual appreciation of each 
others’ interests. This, however, can only be attained by such intelligent 
and conservative statements by the manufacturers as that submitted by 
Thomas Findley of the Massey Harris Company. 

The manufacturers have a case which needs only to be presented to 
be appreciated by the people of Canada both West and East, Public 
opinion can be trusted to pass judgment on the real facts if properly set 
forth. Mr. Findley realizes this but unfortunately his clear-sightedness 
is not shared by some others. The textile interests have made the ser- 
ious mistake of sending out a legal orator to present their case after the 
methods of Barnum. Mr. Pringle has appeared before the public in so 
many differently colored coats that the public must be expected to take 
what he says with “a grain of salt,” especially when he tries oratory on 
the hard-headed Westerners when they and everyone else are seeking 
facts. 

The impression is left that the textile interests are afraid of their case 
whereas all that is needed is a simple, straight-forward presentation. 
The same foolish tactics were employed by the Western representative of 
the C.M.A. who put in the figures for butter and cheese to boost industrial 
‘statistics in the interests of protection. 

The men who by their enterprise and hard work have built up the in- 
dustries of Canada have nothifig to fear in the candid presentation of their 
ease to the Canadian people. The tariff inquiry presents this opportunity. 
It is to be hoped that it isnot to be thrown away by employing camouflage. 


STILL AFFECTED 
BY “TIGHT” MONEY 


Market Dealings Continue 
Within Comparatively: 
Narrow Limits 


MINOR FLURRIES 


Credit Stringency Continues 
Unabated—tTraction Issues 
Strong— Investments 
Popular 


There was again a complete ab- 
sence of stimulating feature to re- 
lieve the monotony of stagnation, 
which has been characteristic of the 
Canadian stock markets throughout 
the past few weeks.. Trading con- 
tinues within comparatively narrow 
limits, and stocks have for the most 
part sold consistently at low levels. 

The credit stringency is the re- 
straining element. The tightness 
of money continues unabated. 
The funds of banks are being 
called upon to the limit these days 
for the purposes of the Canadian 
crops, and there is no surplus avail- 
able for the investor or speculator. 
As long as present conditions prevail 
no bullish development on the stock 
market can bé looked for, and there 
is much speculation now- as to the 
duration of the present situation. No 
relief is anticipated until substan- 
tial progress has been made in mov- 
ing the western crops, and for this 
reason it appears improbable that 
bullish developments on an extended 
scale ‘will materialize until the lat- / 
ter part of the year, 


The Montreal exchange has been 
consistently dull throughout the 
week, while minor flurries of short 
duration served to infuse a slight an- 
imation into the Toronto market. 
The sentiment appeared to run in 


favor of the purely investment fea- _ 


tures, and for this reason the issues 
which have subjected to speculative 
manipulation in the past were not 
prominent in the active list. Bank 
stocks received some attention, while 
the traction issues continued the 
strength noted last week, and the 
turnover was again pf substantial 
proportions. Rumors of favorable 
developments in connection with one 
or two others was sufficient stimul 
Continued on page 4. ; 
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THIS WEEK CONTAINS 


Steel Markets Seeki Eff 
Rate Advance = oo 
Trades Congress Has No Sympath 
for Bolshevism . 
Where Canda’s Wheat Crop Goes 
and How Shipped “se 
Newfoundland Suffering From Slum 
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Power Interests 
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Strike at Plant Reduced Profits of 
Canadian Locomotive 

Laurentide Earns at Rate of Over 
$5,000,000 a Year 

Big Increase in Mines Output in 
‘ Cobalt Camp ~ 


Business and Labor Should Get To- 
gether 


Gain of 23. Bank Branches Opened 
During August ; 

Advantages of the Canadian Bank- 
ing System 

Putting Selling Arguments Into 
Bank Advertising 
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the Filene Store en 
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K OF MON 


Established over 100 Years. 


= bg é 000,000 " 

ge: $22,00 
$1,090,440 

150,138 


THE MERCHANTS 


Established 1864. 
Reserve Funds . $8,660,774 


$8,400,000 
Total Depesits (July Slet, 1920) .....ceceeeveeee ++ $163,000,000 
Total Assets (July Sist, 1920) sesevsecee 200,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: A. J. DAWES. 

General Meanee AF. F. Cc. MADARO®. seminniie’ 
— once srasmert w. A. MELDRUM. 


Draw On Your Customers 


h the Merchants Bank. With Branches in 
ee of Canada, and correspondents abroad, 


this Bank is in a position to present Drafts 


have them accepted, and collect pay- 
a ah the least possible trouble and cost to 
you. 


in Canada extending from the Atlantic to the Pacific 


_ Experienced Banking 
Service 


PERFECT commercial banking 
service is only evolved by experi- 
ence. bank’s value to its 

customer increases proportionately with 
the widening of its knowledge. 


The Union Bank has keen engaged 
commercial banking for more than half 
century and has attained a clear per- 
ception of its duties to the banking public. 


UNION BANK OF CANADA 


THE DOMINION BANK 


Established 1871 


Capital Paid Up $6,000,000 
Reserve Fund $7,000,000 


Efficient service in all departments of Banking. 
Sterling Drafts bought and sold. 
. Traveller’s Cheques and Letters of Credit Issued. 


THE MOLSONS BANK 


160th Dividend 


P ‘THE Shareholders of The Molsons Bank are hereby notified that 
a Dividend of THREE PER CENT. (being at the rate of twelve 
cent, per annum) upon the capital stock, has been declared for 
current and that the same will be payable at the office 
of the Bank, in Montreal, and at the Branches, on and after the 


FIRST DAY OF OCTOBER NEXT 
to shareholders of record on 15th September, 1920. 
By the order of the Board, 
EDWARD C. PRATT, 


OF RATE ADVANCE 


| Consumers Trying to Adjust 


Situation to New 
Conditions 
OTHER COMMODITIES 


Tendency in Steel Market to be 


Influence in Other Lines— 


The Major Test is Now 
at Hand 


PITTSBURGH. — The railroad 


freight rate increases just installed 


promise to have influence in shaping 
a period in the steel industry of more 
than passing economic interest. Con- 
sumers everywhere in this country 
and abroad where American steel pro- 
ducts are wanted are waiting eagerly 
for the effect of the higher rates on 
steel prices. It is noted in surveys 
of the industry that some buyers are 
holding back their contracts until 
such time as prices and price adjust- 
ments, moulded by freight costs, have 
been determined, and it is only natural 
for many producers to accept con- 
tracts rather sparingly in lines which 
enjoy a particularly large demand. 

What will be the effect if prices of 
50 per cent. or more of the country’s 
mill output are advanced so as to 
contain all of the 40 per cent. freight 
rate increase? Will production fall 
as potential buyers turn away from 
the onus of expanded quotations, or 
is the momentum of 1919 in the de- 
mand for steel so great that higher 
costs can be absorbed without re- 
tarding purchases? Avain will the 
Steel Corporation’s programme of 
keeping its prices down at or near 
the schedules put into effect in March 
of last year tend to prevent any sub- 
stantial increase of general selling 
prices? § © 

These are questions which the con- 
suming trades are studying, and they 
seek answers as soon as they can be 
presented. The current prosperity of 
the steel industry, within the limita- 
tions prescribed by inadequate trans- 
portation, may be described as_ the 
pivot about which moves sentiment 
in respect to business as a_ whole. 
Business in mercantile fields has, ad- 
mittedly, not been satisfactory since 
May 1. The copper trade has ex- 
perienced for more than a year a 
volume of purchases sufficient to-hold 
production between 50 and 60 per 
cent. of wartime capacity, but no 
more than that. The - unchanging 
price over a period of months, and a 
price, at that, which permits of re- 
lattively small profits, tells its own 
story of a sluggish market. 


Major Test at Hand 
The hide and leather trades have 
experienced a sharp reaction and a 
radical readjustment of prices down- 
ward since the early spring, and the 
fall of rubber to a level below 30 
cents a pound has reflected an over- 
stocked condition in the United States 
and abroad. The “bloom” is off the 
automobile and tire industries for the 
time being. In other fields high costs 
and scarcity of credit have worked re- 
action in the last four or five months. 
But examination of the steel ‘and iton 
industry shows a situation quite dif- 
ferent. Manufacturers of textile, 
leather and other products whose 
sales have been reduced, consider the 
steel business and receive strength 
in expectation of better things for 
themselves a little later. The steel 
industry has always been referred to 
as the true barometer of business ac- 
tivity, and if this still holds good one 
cannot believe anything else than that 
the volume of business the country 
over continues on a vast scale despite 
irregularities here and there. 
However, the major test of the year 
appears to be at hand. Im the de- 
cision of steel companies in regard to 
selling prices for 1921 lies significant 
possibilities. Taking the construction 
of new dwellings and office buildings, 
hotels and theatres, bridges for pub- 
lice highways and shapes and sheets 
for new ships, there has been plenty 
of evidence for months of retarded 
operations because of stiff expense. 
There are shortages and arrearages 
everywhere in new construction. The 
lack of apartment-house building in 
the last four years threatens a highly 
troublesome situation in the larger 
cities this autumn. If construction is 
not pushed during the remainder of 
this year and 1921 there will be still 
greater congestion than has yet been 
seen, and the references here given 
to new construction contain none in 
respect to the vast amount of steel 
which the railroads will need and will 
desire to obtain at as favourable 
prices as possible. 
Effect of Increased Rates : 
It should be said that the steel com- 
panies do not establish their costs 
vested in transportation upon the ex- 


s 


this cost is equal to only a small part 
of the expense of assembling the ma- 
terials and fuel necessary to make 
the steel. The producer of steel will 
hereafter have to figure on the in- 


creased freight charges of 40 per 
cent., or whatever the percentage may 


be in different parts of the country, on 


his ore, coal, fluxing material on,y 
iron, billets or bars, dependent n 
the point at which he beginseto con- 
vert raw or semi-finished materials 
into finished goods. 


These enhanced. costs will naturaii 
vary between different steelmakers, 


but as selling prices throughout a 
great part of the Eastern and Middle 
Western-territory are figured~on a 
Pittsburgh base, the differences are 
narrowed by the time consumers ré- 


ceive their-quotations, If all the cor- 


porations held their current quota- 
tions at or near those of the Steel 
Corporation, it would be an easier 
task to trace the effect of the increase 
ed freight rates in the ensuing three 
or four months. It happens, however, 


that there is and has long been a sharp 
difference betweeh the quotations of 
the corporation and those of so-called 
“independent” concerns, amounting in 
some cases to as much as $30 a ton 
and frequently to $10 per ton. The 
premiums received by a number ° 

producers have decreased somewhat 
of late, but they are likely to exist so 
long as the demand for particular 
products remain greater than the 
supply. And so long as they are 
maintained, consumers will have prac- 
tically in their own hands, the control 
of costs to themselves which may be 
attributed to the- higher freight 
charges. 


COAL OPERATORS OF 
ALBERTA SATISFIED 


Western Fuel Industry Consid- 
erately Treated in Freight 
Rate Advance 


By Resident Representative. 

EDMONTON.—By the coal opera- 
tors in Northern Alberta the increased 
freight rates are looked upon here as 
perhaps quite as favorable as could 
have been expected. An increase over 
the rates previously in force was an- 
ticipated in the coal trade, and no 
great surprise would have been occas- 
ioned if the new tariff had been made 
even stiffer. 

Local operators are of the opinion 
that the increases will make no ma- 
terial difference with the business out 
of Edmonton. The 20 cent increase 
will apply to shipments to Saskatoon 
and Winnipeg, for instance, but will 
not, it is thought, interfere at all 
seriously with the very substantial 
trade that is now being worked up 
with those and other prairie markets. 

The Board has already signified its 
willingness to give a re-hearing to 
Western coal interests if they wish it, 
but so far as the northern Alberta 
operators are concerned they express 
general satisfaction with the Board’s 
action to this point. It is now a mat- 
ter of waiting for the next move. 


EXPANDING TRADE 
OUTLOOK IN MEXICO 


Aggressive Action by Cana- 
dian Manufacturers Should 
Bring Results 


Expanding trade opportunities for 
Canadian exporters in Mexico are 


pointed out by Luis Murua Martinez, |}; 


Mexican government commercial rep- 
resentative in Canada, who says that 
the manufacturers are beginning to 
realize that the Gulf Republic con- 
sumes “all sorts of products which 
are manufactured -in Canada.” He 
submits the following information to 
the Department of Trade and Com- 
merce: 


“It is essential that the Canadian 
manufacturers know that Mexico im- 
ports every year more than $300,000,- 
000 worth of every kind of merchandise, 
a large per cent. of which could be sup- 
plied by Canadian manufacturers if they 
chose to enter the competition to the 
same extent as the nations who do re- 
ceive the largest per cent. of the trade. 

“So far, most of this profit has been 
secured by other countries because the 
business housés of said cotintries have 
made it part of their routine-to send 
agents, salesmen, catalogues, ete., reg- 
ularly to Mexico, thus making them- 
selves representative in the affairs of 
that country. 


. “I am communicating with the vari- 

ous Chambers of Commerce in Mexico, 

and with important firms there notify- 

ing them of the advantages to be gain- 

= arene developing their Canadian 
e. 


“Two steamship companies have given 
me to understand that they are very 
much interested in extending their traf- 
fic from Canadian to Mexican ports, by 
way of the Guf of Mexico. ey are 
desirous of obtaining specific informa- 
tion regarding the amount of cargo, 
ete., which may be handled between the 
two ports, and need only the ce 
that conditions will be favo , to 
commence operations in this direction. 

“Of special aid in business transac- 
tions, there are in Mexico branches of 
two of the principal banks of 
cesnate ie enke, of Manteca ae the 
Canadian Bank of Commerce, thx 
which merchants and all 


the |22%, obtain every financial. ; 
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HAS NO SYMPATHY 

FOR BOLSHEVISM 

trong Opposition to Move 
to Set Up Soviet Gov- 


- ernment 
UNIONS ENDANGERED 


” \Lenine’s Policy to Alter Their 


Rules and Structures to Serve 


Revolutionary En am- 
paign Against Officials 


That confidence which broad ail 
progressive employers have placed in 


the conservative labor leaders and 
the old-established union organiza- 
tions to stand firm against the wave 
of Bolshevism which is threatening 
Canada, as it is threatening other 


countries of the old and new world, 


has been again justified in the atti- 


tude of the officers and majority of 
delegates at the annual meeting of 
the Trades and Labor Congress of 
Canada at Windsor this week. Not 
only were the majority of the dele- 
gates representative of international 
unions, but no socialistic doctrines 
were advocated in the resolutions on 
the programme, and the report of the 
executive council strongly denounced 
the ““destructionist” and “revolution- 
aries” that would set up a, Soviet form 
of government in Canada. 

The report of the executive council, 
however, left no doubts as to the 
seriousness of the Soviet danger—a 
menace which has by no means yet 
passed. The following paragraphs 
are from the report: 


“Last year your executive drew atten- 
tion to the propaganda being carried on 
in Canada by the One Big Union and 
other groups who classed themselves 
‘revolutionary,’ etc., and who had the 
object in view of destroying the Trade 
Union movement in Canada. Though the 
more extreme propaganda has somewhat 
subsided there is still a persistent and 
insidious campaign being carried on with 
the same object in view. 


’ 
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these are the out- 
come of the same impulg 


and attain the same objec. 
tive—PROSPERITY. The 
Standard Bank of Canada 
can help you to attain it. = 
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“In order that our membership may |} 


more fully understand the danger which 
faces the Trade Union movement at this 
time, we bring to your attention a few 
of the many public declarations which 
have been, and are still being made in 
this direction. 

“Whatever result the Soviet form of 
Government, may have on the’social life 
of the people of Russia, it is difficult to 


know because of the many apparently || 


authentic and yet fery conflicting re- 
ports that are issued by those who have 
visited that country. The influences at- 
tempted to be exercised by the Rus- 
sian Soviet Government and its spokes- 
men, on the -Trade Union organization 
and social life of Canada and other 
countries is something, however, that 
should not be ignored. 


Declaration of War 
“Perhaps the most important official 
declaration in this regard is the procla- 
mation signed ‘Zinovieff’ (associate of 
Lenine) and addressed to the proletariat 
of the whole world and is a declaration 


from the meeting of the Third Interna- 
tional which met in Moscow during the |f 
present year, which contains instructions |] 


to théir agents to form revolutionary 
groups in every Trade Union branch and 
to endeavor to attract to their party the 
most advanced and class conscious work- 
ers, so as to have a small nucieus dom- 
inating each Trade Union and moulding 
the opinions of its members. Their in- 
structions contain the following: 

“‘To strive to alter the rules- and 
structures of their unions to serve revo- 
lutionary ends. They should always en- 
deavor to weaken the power of the per- 
manent Trade Union officials, and 
strengthen the rank and file of the move- 
ment, so as to make the power to de- 
cide strikes rest with the workers them- 
selves and not with the official elements. 

- » It cannot be too strongly impressed 

by Communists upon all workers, that 
Trade Union officials, both by their se- 
cure position and their enhanced sal- 
aries, serve the maintenance of capital- 
ism much more than they serve the cause 
of the emancipation of the workers.’ ” 
_ “Much agitation has been carried on 
in Canada along the lines of those in- 
structions, and, though we are not in a 
position to state that those doing so 
should be classed as the official nts 
of the Third International or the Soviet 
Government, yet their methods are un- 
doubtedly carrying out the work out- 
lined by the Third International as ef- 
fectively as if they were their official 
agents.” _ 

The report further took a definite 
stand against the activities of the O. 
B. U. and in conclusion declared that 
so long as human being were creat- 
ed with different temperaments there 
would be differences of opinion. It 
was therefore necessary to exercise 
the greatest toleration while zealous- 
ly guarding established organizations 
and conditions. 


SOFT COAL CRISIS 


Whole Economie Life of Continent 
Was Threatened i 

J. D. A. Morrow, vice-president of 

U, S. National Coal Association, in 

an address before the yearly conven- 

tion of the Pennsylvania Electric As- 


sociation at Bedford - Springs, Pa., || 


said, in part: “The nation is emerging 
from a crisis in its soft coal. supply 
which, until the last few weeks, 
threatened its whole economic life; 
Only by bringing into 


ous coal 


by 
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1919 Figures Show Enlarged 
Export Shipments from Can- 
™ adian Ports, Lessening 
Dependence on U.S. 


Possibly Canada’s biggest annual 
problem is the financing of her crop. 
And closely related to that problem, 
and in itself a problem of vast im- 
portance, is the transportation of the 
tremendous quantities of wheat, oats, 
barley and other grains that are 
raised in Canada each year. The 
grain movement will shortly be under 
way. In fact the first few million 
bushels of wheat have already passed 
through Winnipeg on the way to 
Eastern Canada, and it will continue 
with varying degrees of congestion at 
central re-shipping points until about 
the end of August next year, when 
elevators should be emptied and ports 
cleared to commence work on the 
transportation of the 1921 crop. 

How vast the problem of transpor- 
tation of Canada’s grain ‘products has 
become can be seen from these 
figures which show production of the 
principal grains in Canada in the 
“bumper crop” year of 1915, and the 
ea unsatisfactory year, 


Grain 


Fall Wheat .... 
Spring Wheat.. 


Total, Wheat .. 


1915 1919 

bus. bus. 
29,320,600 16,006,000 
364,222,000 177,254,400 


393,542,600 193,260,400 
Oats \ 464,954,400 394,387,000 
Barley: 54,017,100 56,889,400 

But the vast quantity of the grains 
available for shipment has not in it- 
self brought on the chief problems of 
transportation. The fact that 80 per 
cent. of Canada’s wheat, 55 per cent. 
of the oats, 60 per cent. of the bar- 
ley, and similar proportions of other 
farm products are raised in Western 
Canada, where the consumption is ne- 
cessarily limited, and must be ship- 
ped to Eastern Canada through a 
gateway that has not an unlimited 
capacity, presents the real problem. 

The annual movement of Canada’s 
Western crops can be likened unto a 
vast funnel with its opening on the 
prairies and its spout at the head of 
the Great Lakes. Into this vast fun- 
nel were poured in the crop movement 
year that ended August 31 last, 97,- 
000,000 bushels. of wheat, 60 
per cent. of the total Canadian crop. 
And in addition the elevators at Port 
Arthur and Fort William handled 13,- 
000,000 bushels of oats, 10,000,000 
bushels of barley, and 2,000,000 
bushels of flax, as well as varying 
quantities of other grains. 

What Happens to the Wheat 

“Let us begin at the place where the 
grain is harvested and follow the 
shipments through their various des- 
tinations, taking the crop of 1918 as 
typical and referring to wheat. In 
1918 Western Canada raised 165,550,- 
000 bushels of wheat. But adding 
quantities on hand at the beginning 
of the year, and importations from 
the United States and Australia, and 
deducting various re-shipments, the 
total amount of Canadian grain 
handled in the West in that year was 
166,288,000 bushels. Of this total 30,- 
000,000 bushels, or 18 per cent., was 
milled in the West. An additional 
$1,175,000 bushels, or 19 per cent. 
was retained for seed purposes. Some 
2,944,000 bushels was held in store 
until the next year. 

The remaining 60 per cent. of West- 
ern Canada’s crop, or 97,730,000 
bushels, was shipped eastwards. Rail 
shipments, which included a sn.all 
total of 258,607 bushels sent by rail 
direct, and 5,077,110 bushels shipped 
eastwitkds by rail through Port Ar- 
thur and Fort William, totalled 5,- 
077,110 bushels. And 90,431,000 bus- 
hels of wheat were shipped from the 
head of the lakes terminals by water. 

Most of this total was Laken to cle- 
vators at Georgian Bay ports; 54,- 
828,000 bushels were unloaded from 
boats at these ports and shipped east- 
wards by rail. Further down the 
lakes Port Colborne received =0,247,- 
000 bushels, shipped 11,186,000 bus- 
hels eastwards by rail, the remainder 
going by lake to Montreal. Goderich 
received 9,946,000 bushels, which also 
went eastward by rail. What hap- 
pened to these vast amounts of grain, 
which are listed as having been sent 
“eastward” by rail or boat, will be 
told later. For the moment let us 
consider a few offshoots from the 
main stream, that have not been not- 
ed already. Nearly a million bashels 
were shipped to Duluth, but to off- 
set this, approximately 688,000 bus- 


by rail to Duluth, and from 


iby boat to Canadian ports. Other 


streams to. American lake ports in- 


were turned into flour in Eastern 
Canada flour mills in the year under 
review. And very: important is the 
export trade. 24,260,000 bushels are 
known to have been shipped from St. 
Lawrence ports, 19,037,331 bushels via 
United States ports, 8,747,000 bushels 
from St. John, and 2,284,000 bushels 
from Halifax. A small amount total- 
ling“184,000 bushels went out for 
United States consumption. 

“There is a particularly gratifying 
feature of these figures. The move- 
ment of 19,102,000 bushels shipped 
to other countries through United 
States ports is extremely light com- 
pared with previous years, while the 
35,392,000 bushels shipped from Can- 
adian ports, which includes small 
shipments from Vancouver, shows a 
considerable gain in proportion. And 
with the deepening of the Welland 
canal the proportion of Canadian 
grain shipped from Canadian ports 
will undoubtedly increase. 


MAGRATH’S PLAN TO 
HAVE C.P.R. TAKE C.N.R. 


International Joint Comnfission- 
er Favors Privately Owned 
Railway System 


LONDON, ENG. — In an interview 
here, C. A. Magrath, a member of 
the International Joint Commission, 
who is paying a brief visit to the 
British Isles, expressed himself as 
favoring a union of the Canadian 
Pacific Railway with the Canadian 
National Railways under private own- 
ership. Mr. Magrath said: 

“I believe I am right in saying that we 

ear very little from organized labor in 
Canada about State ownership. Person- 
ally, I hold that the time has not yet 
come when Governments can~ success- 
fully engage in commercial enterprise. 
Pro ess is very largely the outcome of 
ambition. Remove the incentive to the 
individual, and in time we shall start to 
move backwards, probably losing even 
the power of speech, the last refuge of 
the man who is unwilling to work. 

“I may be told that the Canadian Gov- 
ernment has embarked on State owner- 
ship through the acquisition of certain 
railways, which was the most important 
and far-reaching step, in domestic affairs, 
taken by our Government during and 
since the war. We in Canada understand 
our Government had no option in the 
matter. For my part, we cannot too 
quickly ‘make some business consolida- 
tion with the Canadian Pacific Railway 
Co., so that we may have one great rail- 
way system, operated by a directorate 
largely made up of those in control of 
the Canadian Pacific with a strong Gov- 
ernment railway board controlling rates, 
with power to say where and when new 
branch lines are to be constructed. That 
would do away with the existing dupli- 
cation of lines, and permit the one sys- 
tem to meet the business needs of the 
country.” 


TRADE MISSION 
TO BE WOUND UP 


After Middle of November Ex- 
port Business Must be Fin- 
anced on Private Basis 


+ By Resident Representative. 

OTTAWA.—There are a few out- 
standing orders for serge and frieze 
under the Greek credit. They will be 
taken up about the middle of Novem- 
ber and thereafter all business with 
Greece or other European countries 
will have to be done on a cash basis 
or financed privately. The Canadian 
Trade Commission in Canada and the 
Canadian Trade Mission in London 
will be dissolved. 

The financial statement of the com- 
mission would seem to indicate that 
it takes even more than large credits 
to enable Canada to open up a large 
trdde connection with Europe. No 
more favorable situation for extend- 
ing our business there could well be 
conceived. 

The war found France, Belgium, 
Greece, Italy and Roumania practi- 
cally denuded of many lines which 
Canada produces, yet of the total 
credit granted by our accommodat- 
ing government—which amounted to 
157 millions, including the~ timber 
credit—only about sixty-five millions 
was ever employed. The expendi- 
tures were as follows: Timber credit, 
$23,458,889; Belgium, $1,772,236; 
Rumania, $20,483,676; Greece, $7;141,- 
300; France, $5,500,000; Italy, $6,- 
000,000. rein : 

The timber credit does not expire 
until April 1, 1921.. Rumania, as will 
be seen, drew largely on her credit of 
25 million dollars. France was ap- 
parently unable to send a purchasing 
commission to a suerte = 

tedly requested to do so, an 
an took under the credit was five 
and a half million dollars’ worth of 
wheat and flour. 
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Period of Prosperity Follow- 
ed by Depression on 
Low Prices — 


POLITICAL -SIDELIGHTS 


Head of Fishermen’s Co-oper- 
ative Movement Seizes Oppor- 
tunity to Advance Social- 
istic Theories 
~ By Resident Representative. 

HALIFAX.—Commercial men re- 
turning from Newfoundland, and ad- 
vices by mail, bring news of exceed- 
ing depression in the fish business. 

e price of cod a year ago, as it lay 
jn the vessels, was about $14 per 
quintal of 112 pounds. All that the 
merchants will pay to-day is about 
$8 per quintal. This means great 
hardship to the fishermen and loss to 
the entire community. The -foreign 
markets are depressed, and it is not 
certain that sales can be made even 
at the lower figure of $8 in St. John’s. 
Dealers who had bought at a figure 
higher than $8 are losers, and there 
have been heavy losses, running in 
some instances into hundreds of thou- 
sands of dollars. The fishermen who 
now can get only $8 per quintal for 
their product had as large an outlay 
for outfitting as when they command- 
ed a price of $14, so that their loss 
is apparent, though it is not all loss, 
for the fact is admitted that at $14 
a year ago, profits were very large. 
The present decline is, however, felt 
seriously; and is the cause of much 
business hardship. 


Political Sidelights 

One of the members of the Govern- 
ment is Hon. W. F. Coakley, who has 
long been a figure in Newfoundland 
affairs ds the head of the Fishermen’s 
Union, a co - operative m*#vement 
which was designed to transact busi- 
ness direct without the intervention 
of the middlemen in St. John’s. Mr. 
Coakley secured a strong hold on the 
confidence of the people of Newfound- 
land outside the capital city of St. 
John’s, and these are nearly all fish- 
ermen. They would be a sort of 
farmers’ party in Canada. In the last 
elections the union figured largely, 
and Mr. Coakley is a member of the 
Government. Now his hand is shown 
in the regulation of trade ostensibly 
in the interest of the fishermen, but 
whether in the long run it will be 
found beneficial remains to be demon- 
strated. The Government refuses to 
clear a vessel with a fish cargo for 
a foreign port unless the price at 
which the goods are to be sold is 
stated, and no fish is to be sold as 
low as $8. The price which the im- 
porter in Brazil or Portugal or wher- 
ever the St. John’s merchant has a 
market is fixed by the Government, 


‘ land unless this is accepted before the 


ship sails the customs: officials are 
not allowed to clear the ship. How 
this is to work out does not yet ap- 
pear, but it is considered dangerous 
and probably futile by the majority 
of the business men of St. John’s. 


National Banks "Proposed 

Hon. Mr. Coakley announces that 
the matter of national banks for 
Newfoundland is under consideration. 
For many years the only banks the 
country has had have been branches 
of Canadian banks, the Bank of Nova 
Scotia ving by far the most 
of these Branches. This is a re- 
sult of the disastrous failure a long 
time ago of the local Newfoundland 
bank. ‘It is not unlikely that the re- 
collection of the events of that time 
will deter the people generally from 
taking any very strong financial in- 
terest in the proposed national bank, 
but probably Hon. Mr. Coakley’s idea 
would be to use the bank for general 
financing in line with his own .eco- 
nomic beliefs, and not that it should 
be essentially an institution for the 
people. : 

Newfoundland has had financial de- 
pressions in the past. The country 
quickly recovers frofh them and the 
times now being experienced will un- 
doubtedly soon pass. Whether Gov- 
ernment price fixing and the estab- 
lishment of State banks will contri- 
bute to this is not at afl certain. In 
any event the great iron ore and pulp 
wood resources are constantly in- 
creasing as a great national asset. 


BRITISH PRICES DOWN 


Considerable Decline Noted in the 
_ Month of August 

LONDON.—The . Economist states 
that index of British commodity 
prices for August is 7,743, decline of 
133 compared with July, showing re- 
sumption of downward trend begin- 
ning in April, which was interrupted 
by July rise. Miscellaneous items 
alone showed rise during August. 
Textiles dropped 73, cereals 61, other 


foods 7, minerals 5% points. 
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INCREASE 
YOUR - 
INCOME 
You can substanfially in- 


‘crease your income if you 
will send for our Septem- 
ber list of profitable In- 
vestments, ' 


Campbell, Thompson & Co. 


Investment Bankers 
Canada Life Building, Toronto 


An investment of the 


highest grade bearing - 
53% (Free of Federal 
Income Tax)and yield- 


ing over 5.90% for 


over thirteen years. 


1933 


Victory Bonds 


Write for our prices. 


Bond Departmen 2 


CANADATRVST ©. 
14King St. E. Toronto 


The London Mutual Fire 
Insurance Company 


ESTABLISHED 1859 


DIRECTORS: 
A. H. C. CARSON, Toronto, PRESIDENT 
F. D. WILLIAMS, CE-PRESIDENT 
A. .C. McMASTER . T. KERNAHAN 
8. G. M. NESBITT W. H. HUNTER 
W. J. WILCOX 


HEAD OFFICE, 88 SCOTT STREET, 
TORONTO. 


BRADSTREET’S 


ifices Throughout the Civilized World 
ae a Record-- 


coveececeecee $019,069, 05 
$858,822.48 


Niagara Falls with all tranamiasion lines 


& Niagara Power 


pens. with the Toronto Electric Light’s 


Willing to ) Make Sacrifice 
to Clear Up the 
Situation 


ONE-SIDED FIGHT 


Public Opinion is Strong For 
Public Ownership—Hydro 
Badly Needs the Ad- 
ditional Power 


In setting a definite figure upon 
the various electrical enterprises in 
the hydro’s field in Ontario—subsi- 
diaries of Toronto Railway, general- 
ly referred to as the “Mackenzie in- 
terests”—an effort has, been made to 


finally dispose of the private utilities 


and give the Hydro Commission a 
monopoly. Thus the negotiations 
which have so long been pending be- 
tween Sir Adam and Sir William, on 
behalf of the province and the share- 
holders of Toronto Railway, respec- 
tively, have been brought to a head. 


Whether the Hydro Commission is 


prepared to go through with a deal 
is not clear, but certainy the oppor- 
tunity to practically eliminate com- 
petition has been offered, and THE 
FINANCIAL POST understands that 
the terms have been made attractive. 


While there has been much. specu- 


lation as to the values of the pro- 
perties involved, the various guesses 
which have been made, THE FINAN- 
CIAL POST is assured, are far from 
the mark. In fact there is no source 


from which reliable figures can be 


secured as they are not likely to be 
made public at this stage after hav- 
ing been kept secret for so many 
years because of the prospect of just 
such a situation. THE FINANCIAL 


POST is assured, however, that the 


offer which has been made to Sir 


Adam Beck would not cover actual 
replacement ‘value of the physical 
assets, less depreciation. 

Why Price is Low 


In addition to the physical assets 


the company has intangible assets in 


the shape of franchise rights, good- 
will, ete. The value of the unexpired 
franchise of the Electrical Develop- 
ment Company, which has 90 years to 
run, has been valued at a big figure 


by independent engineering authori- 
ties, A total of $10,000,000 would 


not cover the value of this franchise 
and other franchise rights in the 
opinion of those who are in a posi- 


tion to judge. 
However, there is, of course, a rea- 


son why the Mackenzie interests are 
prepared to make such a bargain. 
They have had for some years to 
fight for their very existence against 


Beck legislation, They have only |” 


heen able to keep in the field by vir- 
tue of the Privy Council. Efforts to 


eliminate private competition and to 
give Hydro a complete monopoly may 
be expected to continue. The private 


companies will certainly not be al- 


lowed to expand. The Electrical De- 


velopment Company at present is not 
allowed to use the full capacity of its 
plant, despite the serious shortage of 
power. The directors of Toronto 


Railway, therefore, feel that they hd@ 
better make the best of a bad situ- 
ation rather than fight the Hydro in 
the face of strong popular opinion. 
Would Give More Power 

An advantage to the Hydro in mak- 
ing a deal at this time would be to 
increase the supply of power and re- 
lieve the very serious shortage which 
the Commission is facing. To secure 
this power under the existing con- 
ditions might be regarded by the 
Commission as better business than 
continuing the fight to exterminate 
opposition by legislative confiscation, 
particularly in view of the fact that 
the present Ontario Government 
gives. no indication of lending itself 
to the unfair methods which were so 
successful under the regime, of 
Hearst. 

The Electrical Development Com- 
pany could at once develop an addi- 
tional 25,000 horse power merely by 
using the existing plant, as was done 
by order of the Fuel Controller dur- 
ing the war.: Then there is another 
13,000 horse power which would be 
available about the middle of next 
month, there being this amount now 
delivered by the Electrical Develop- 
ment Company to American distribu- 
tors. Otherwise this contract will be 
renewed in October, as it means a 


¥ibetter market for the Electrical De- 


velopment Company than competing 
with the Hydro in Ontario. Also there 
is the steam plant of the Toronfd 
Electric Light Company, where 30,- 
000 or 35,000 horse power can be 
developed from coal. This would be 
expensive, but no more so that would 
have been the steam project which 
Sir Adam favored until he found he 
pent. In any 
him in living up 
to the contracts entere@ into. 
"° the ce Mate on. e inebade the 


PU 


eer i 


‘Plant at 


litan Railway on Yonge 


Strout, nd the Port Credit sad Searborv’ 


lines. 
Government’s Attitude 
The attitude of the Government is 
rather favorable to a deal, and no 
doubt the Hydro Commission’s ac- 
ceptarice of terms would be endorsed. 


The policy under which the Hydro- 


radials inquiry is being conducted is 


not involved. The lines included are 
feeders to the city of Toronto with 
heavy traffic, and ‘could easily be 
operated on @ profitable~basis. 
Toronto Railway stock , has 


strengthened on the announcement of 


the negotiations. This does not 


necessarily indicate that the price set 
is a very favorable one, but that the 
closing out of the whole project would 
mean a definite settlement, whereas 
everything has been very uncertain 
and generally discouraging to the 


stockholders, 


COLONIAL LOAN CUTS 
STOCK TO ONE-HALF 


The Proposal to Reduce Capital 
Is Approved by the 


Shareholders 


At the special meeting held this 
week, shareholders of the Colonial 
Loan and Investment Company, ap- 
proved the proposal of the directors, 
that the capitalization of the com- 


pany be reduced by 50 per cent, The 


capital reduction move has been taken 
to strengthen the company’s position 
by increasing the proportion of re- 
serve to paid-up capital, and enable 
the company to continue the six, per 


cent. dividend that has been paid. 
About $1,200,000 in cash will be re- 


quired for the redemption of the 
shares to be purchased, but the liquid 
assets, including $1,600,000 of Anglo- 
French- bonds maturing on October 


15, will be sufficient to care for this. 


The stock will be redeemed at par. 


The capitalization of the company 
consists of preference shares  sub- 
scribed to the amount of $2,455,010, 
on which $2,438,421 has been paid up 


and ordinary stock subscribed to the 


amount of $100,000, on which $20,000 
has been paid up. The by-law pro- 


vidés for the redemption at par of 
one-half of the permanent preference 
shares. Such redemption must take 
place before October 1, and will be 


carried out by redeeming one-half the 
shares held by each stockholder, and 


where an odd amount is held one share 
will be deducted from the total in 
making the necessary calculation. 


OGILVIE STOCK 
MAY BE DIVIDED 


A Split is Still Part Part of the Plans 
of the Board of 


Directors 


Resident Representative. 
MONTREAL. — The annual gener- 
al meeting of the shareholders of the 


Ogilvie Flour Mills Company, Ltd., 


will be held in the head offices of the 


company in Montreal, Thursday, Oc- 
tober 14th, at 3 p.m. In common with 
other flour mills the Ogilvie company 
has not had pearly as large a pro- 
duction during the year that ended 


August 31st as it had the previous| 


year. That was owing to the falling 
down in export orders for Europe, 
through the Canadian Wheat Board. 
Fortunately from the earnings stand- 
point the Ogilvie Company has fully 
as large an earning capacity cage 
other sources, such as e elevators, 

which it owns a large number in a 
West, so that relatively its statement 
should be rather better than the av- 
erage of majority of other companies. 
Little has been heard during the past 


year of a splitting up of the capital | 


stock of the Ogilvie Company but it 
is understood that this still forms 
part of the plans of the company al- 
though when it will be carried out 
still is indefinite. 


CANADIAN STOCKS 
STILL AFFECTED 
BY “TIGHT” MONEY 


Continued from page 1¢ 

to start some activity. Wall Street 
brightened up under the influence of 
what was regarded as favorable poli- 
tical developments, but there too the 
depressing forces continue to exert 
an overwhelming influence and the 
advance was not sustained. The tem- 
porary gain was not, however, suffi- 
ciently pronounced to extend its in- 
fluence to the local exchanges which 
were unaffected. 

The undertone of the Canadian 
markets may be considered as fairly 
Satisfactory. It is the common be- 
lief that the low price level has been 
reached, and that any change will be 
in an upward direction. There ap- 
pears to be a desire on the part of the 
public to purchase stocks at present 
levels, but the money situation is an 
insurmountable obstacle, 


Wr ED TO MANE 
FT. WILLIAM PAPER 


First Unit of the New Plant, a 


Pulp Mill, to be Completed 
Next February 


W. L. Bird, who, since the instal- 
lation of the Kaministiquia. Power 
Compariy’s development at Kakabeka 
Falls, on the Kaministiquia. River has 


been manager, with headquarters at 
Fort William, Oyt., is to be manager 
of the new three million dollar pulp 
and paper mill being built on ‘the 
mission site at Fort William, accord- 
ing to an official announcement made 


by John G. Sutherland, president of 


the Fort William Paper Company, 
Ltd. 


The appointment has apparently 
proved very popular at the Canadian 
head of the lakes, it now being com- 
mon knowledge that Mr. Bird himself 
was largely instrumental in inducing 


the Fort William Paper Company, 


Ltd., to locate in Fort William, and 
he has been a public-spirited citizen 
identified in a large way with acti- 
vities that made for progress at the 
head of the lakes. 

In the negotiations by which tke 
paper company were induced to locate 


in Fort, William, the last block of 


Power which the Kaministiquia Com- 
pany had available in a developed 
state was disposed of to the former. 

The agreement by which. the Fort 
William Paper Company, Ltd. were 
induced to locate includes no bonus 


and no exemption save local improve- 
ment and general debenture tax ex- 
emption. The company lease their 
own site, construct a three million 
dollar mill and agree to employ 350 


men 250 days per year. The city in 


return thus also secures something 


like $20,000 a year in'taxes from a 
Government-owned site ‘hich hereto- 
fore has paid no tax re. ue. 

The first unit of the new plant, a 
pulp mill, is to be completed next 


February, and President Sutherland 
says their 250 pet day paper mill 


will be in operation in 1922 at the 
very latest. 


TRACTIONS ARE ACTIVE 


Toronto Rails Sel) Up to 43 — Fair 
Volume of Transactions 

There has been a pronounced im- 

provement in sentiment in connection 

with the traction issues’ on the To- 


ronto exchange within the past few 


days.. Toronto .Railway, Twin City 
and Winnipeg Electric Railway have 


received special attention at the 
hands of the investing public. There 
was a large turnover in each of these 


stocks throughout the week in con- 


trast to their inactivity earlier in the 


season when days passed without a 
single transaction being recorded. 
Toronto Railway, which reached 38 
last month, sold up to 50 this week, 


although it reacted to 46% at the 


close. Twin City was active at 38, 


and Winnipeg Electric sold up to 
32%. The tractions have not been 
in favor for investment purposes of 
late, as they in common with all pub- 


lic utilities, have been gravely affect- 


ed by the increased cost of operation, 
and the market price has in conse- 
quence been consistently at low levels. 
The renewed interest appears to be 
due to the belief in investment circles 


that any change will be in an upward 
rection, 
eee 
SAWYER MASSEY 
Sawyer Massey preferred was strong 
on the Toronto exchange this week, sell- 
ing up to 55, although it later reacted 
to 52. The strength was due to a rumor 
in circulation of improved outlook for 
f |the company because of the recent book- 
ing of a volume of orders sufficiently 


large to keep the plant busy for some 
time to come. The rumor could not be 
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Pref. div. . 


Are you tempted to dispose 
of your Victory Loan Bonds 
in trade for speculative se- 
curities? 

Before doing so look into 
the advantages of a LIVING 
TRUST agreement with the 
Union Trust Company, Lim- 
ited. You may use your bonds 
as a nucleus and thus insure 
your Wife’s and Kiddies’ 
comfort and happiness. 


Write for our booklet 
“Living Trusts.” 


Union Trust Company || 
fo Singh —Mihronai by Sone | 


“SEPTEMBER IN ALGONQUIN 
PARK” 


- September is one of the most 
delightful months of the year in 
the “Highlands of Ontario,” and 
Algonquin Park offers attractions 
that are not found in other dis- 
It is situated at an alti- 

tude of 2,000 feet above the level 
the sea, assuring visitors of pure, 
‘acing air that rejuvenates body and 
mind, The territory is easy’ of ac- 
fess via the Grand Trunk, 200 miles 
of Toronto, and 170 miles west 

of Ottawa. “The Highland Inn,” a 
farming hotel, affords comfortable 
&commodation at reasonable rates. 
The 
that can be desired. 
ighland Inn” is operated “by 
Grand Trunk Railway. Make 
Rietee 


Cuisine is all 
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REDUCED PROFITS _[®*insy,,f95 12 Months, Sho 
CAN. LOCOMOTIVE) , 20xT#EAt the net carines ot 
: the Wi Pioneer Company of 


Total $278,000 as Compared | Vancouver, B.C, for the 12 months 
with $848,000 in Prev- 


ending July 31, amounted to $309,282, 
ious Year 


an increase of 5.7 per cent. compared 

with the corresponding period one 

year ago. The gross earnings of 

BIG INTEREST RETURN |§515,507 showed an increase of 124 

‘ i per cent. over 1919 figures: For July 

Investments of Company Yield |alone Mcatine revenues » amuont- 
Larger Income — Orders 


¢ ed to $44,501, an increase of 9.6 per 
# Booked Will Keep cent., while net. earnings were $25,- 
Plant Going 


644, an increase of 1.3 per cent. For 
; i depreciation for .the year the sum 
After having reported the largest | of $23,842 was set aside. 
net profits in its history for the year 


ending June 30, 1919, the Canadian] ALLEN THEATRES TO 
Locomotive Company ren into a strike INCREASE CAPITAL 


at its plants and met with serious 
troubles, due to strikes and embargoes Make New Issue of Preferred 
Stock—Motion Picture 


on American railways, which have 
tended to reduce profits for the fiscal 
year 1920 very considerably. In the Industry Expands 
1920 annual statement, which is being eee Te 
presented to the shareholders, profits | The Allen Theatres enterprises an- 
are given out as $278,553 for the |nounce an issue of preferred stock 
year under review as compared with |in a new holding company to be’ called 
$848,683 in 1919. Aemilius Jarvis,|the Allen Theatres, Limited. This 
chairman of the board, in his report, |stock is secured by the entire assets 
explains this falling off in profits and |of the Allen Theatres Enterprises, 
strikes an optimistic note. He says: |which at the present time controls, 
“The strike of last year extended into|nOt only the Allen Theatres of To- 
this year, completely cutting off our pro-|ronto, but 60 motion picture houses 
duction for the first three months. This,|throughout Canada. Jule Allen, vice- 
together with the great difficulty in se- president of the company, in speaking 
curing material—owing to the strike and 2 the dowel ¢ a ; : 
embargoes on the American railways-— | t e development o t e motion pic- 
has affected our output for the past year|ture industry, says that in point of 
very materially, However, we have at}capital invested and the number of 
the poem’ time oe gt - people employed it is now in the 
hand to run us up to January 1, 1921, Fg . 
before which time, undoubtedly, further |£0Urth position of the great industrles 
contracts will be closed.” of America. The motion picture 
Tauuiteiiid Vsneiinn ‘Sian business in Canada, he adds, is out- 


An interesting feature of the report - a ~~ ey ees x Lag apie gh 
is the large increase in the income we a eee ee ee “8 
received from investments. It eee bdsm . a ave get 60 
amounts to $89,416 as compared with {"7S*° ri ate . eee 
$44,293 a year ago, and $8,020 in | Prises, he says, have grown to a mag- 
1918 cad thane the total hak Gucoeiis nitude which requires broader capital- 
to $367,969 Disposition of the earn- | 2#tion, and. new shareholders will 
ings is much the same as last year, participate on a par with the original 
with additional allowances for depre- a ye — ri oe — - 
ciation on investments. The balance ey one . 


carried forward was somewhat jwi|MAY DIVERT TRAFFIC 
TO STEAMSHIP LINES 


dends were all met. 
Canada Steamships in Position 


Results of the company’s opera- 
tions for the past three years are 

to Profit by Freight Rate 
Advance 


compared in the following table: 
1920 1919 1918 

$278,553 $848,683 $669,916 
Other income., 89,416 44,293 8,020 The Canada Steamship Lines is in 
$367,969 $892,976 $677,936 | position to be particularly affected 
90,000  90,000|by the recent increase in freight rates 
100,000 100,000} granted the Canadian railway lines, 
areas or ane as this company is in direct competi- 
599 "., [tion with them in the carrying trade 
..|of this country. The increase does 


—___ ———_ ——_—_ | not, of course, apply to the steamship 
Balance $ 94,190 $662,377 nae line, but will no doubt have a favor- 
Com. div. . .-. taass Seon ogee able influence upon earnings and pro- 
fits of this particular company. 

$155,810 $437,377 $222,936 Steamship rates are not subject to 

1,366,794 929,417 706,479) Government control, but vary at the 

eae na will of the company to meet the re- 
$1,210,084 $1,366,794 $929,415 quirements of particular cases. When 
a large volume of shipping is offered 
the steamship company is placed in a 
better position to fix rates advan- 
tageously for itself. During a slack 
season carrying charges are often ma- 


In the nine years of operation the terially a im nae hens 
any’s profits have fluctuated |®°°S e | 9 
rain ng but 1920 earnings compare eee en ee a he. to 
favorably with pee ee figares, “, As a result of the advance in rail- 
the following table shows: way freight rates the tendency will 
396'386.02 |0¢ for a greater volume of shipping 
342'057.25 | to be diverted to the steamship lines, 
134,613.89 | provided satisfactory rates can he 
574,211 78 |arranged. With the crop moving sea- 
aie as 3on at hand it appears probable that 
92,976.33 | the earnings of the steamship com- 
367,969.02 | pany will be materially increased in 

——_—_——— | consequence. 


$4,434,286.64 ae 
DRYDEN CO’S NEW ISSUE 


Depreciation .. 
Replacement .. 
ins BOs co c5 5s 
Loss on invest. 
Prov. for invst. 


15,000 
22,779 
21,000 


Balance 
Previous 


‘Current Assets Increase 
Current assets have again increas- 
ed and total $2,630,189 as compared 
with $2,298,430 in the previous: year 
and current liabilities have increased 
slightly from $1,137,620 to $1,077,134. 


$326,380.43 


June, 
June, 
June, | 


An aggregate of 
An average net e 
per annum. —_——_—_—_— i 
Jump in Price of Stock Before Public 

; Offer 

MONTREAL.—The Dryden Pulp & 
Paper Co.’s new’ issue of common 
stock, which was offered to the ex- 
tent of 100,000 shares at $35 a share, 
did not duplicate the experience of 
one or two other paper securities in 
ee ie Fad years past, in dropping far ee 
imi the issue price when it came to be 
Canada Cement Co., Limit dealt in, for on the first day of in- 
NOTICE TO BONDHOLDERS dependent activity it rose — _ 
: i Royal| points, touching $39 a share. e 
5 in Seaean eerie. S prepared trading was on the “if, as and when” 
to receive tenders up to the 30th September, |),.i. as the interim certificates have 


Antique and Unique 


er Clock, a fine specimen of 
ee tank, square, brass face, and 
‘herub Spandrel period. Very desirable 
for museum or collectors. Made by T. 
Best at the Dial in Lewes, 1780. Box 
55, Financial Post. 


= on Seis ot Oe es Guageny. not yet been issued. Application has 
Limited, of bonds to be purchased on account! been made to list this stock on the 
of the ree — as an investment for the Eechanse. 
sum of $243,429.20. ' 
_-The Jowest or any tender not necesstl) NEW MEMBER ON ’CHANGE 
All tenders should be addresse\  uster,| _ Wilfrid W. Stratton, a member of 
THE ROYAL TRUST ingens Beaty "Ithe recently organized firm of Camp- 
e bell, Stratton & Co., of Toroneo, was 
OT IC E elected to a seat in the Toronto stock 
N exchange this week. Mr. Stratton 
and his partner, Peter Ww. Campbell, 
visions of the Ontario Com-/have had considerable experience in 
a Ae "TORONTO CLOAK SCHOOL |financial affairs, the former having 
LIMITED hereby gives public notice that it}been associated with the National 
will make application to His Honour the/(City Co., and the latter with R. 
Lieutenant-Governor of Ontario for the ®¢-\ Matthews & Co. They carry on 
ceptance of the surrender of its charter on), Joneral business as 8 brokers 
and from the first day of October, 1920. and bond dealers, as succes: > a 
t & . sad 
TED at Toronto this 15th day of Sep- firm of A. E. Dymen 
eee ta. a vis » ment is giving up his seat 6n the To- 


re 
C., | Tuckett Tob., com. ...Oct.15 1 


Do., 
exchange in order to devote his |: 


Development of “Panther” 
Company of Sherbrooke— 
Preferred with Bonus 


By Resident Representative. 

MONTREAL.—As a means to de- 
veloping the production business of 
the Panther Rubber Company, Ltd., 
of Sherbrooke, P.Q., a new company 
has been formed, the Rubber Com- 
pany of Canada, Ltd. In connection 
with this an issue is being offered to 
the public by the Guardian Bond and 
Investments, Ltd., of $600,000 of 8 
per cent. cumulative and participat- 
ing preferred shares at $100 per 
share, carrying a bonus of 25 per 
cent. in common shares. There is no 
bond issue outstanding and the capit- 
alization of the company consists of 
this amount of preferred shares and 
$1,000,000 of common stock to be is- 
sued. The Panther Rubber Company 
has been making heels, soles, auto- 
mobile and household mats, stair 
treads, packing, plumbers’ supplies, 
balls, ete., and on the completion of 
the present financing will manufac- 
ture automobile inner tubes. 


The net earnings of the Panther 
Rubber Co. for the twelve months 
ending June 30, 1919, were $75,675 on 
a turnover of $313,969. ; 


Production is being increased, and 
it is estimated that the output for the 
year ending December 31, 1920, will 
be over $600,000, with profits of some 
$150,000. It is hoped to increase the 
output to $1,800,000 per year. 

The new interests associated with 
the Rubber Company of Canada in- 
clude H. Victor Brayley, president, 
formerly manager for Canada, of 
Gunn, Richards & Co.; J. A. Wade, 
vice-president, formerly general man- 
ager of the Montreal factories of 
Canadian Consolidated Rubber Co., 
Ltd.; C. A. Joslin, vice-president, for- 
merly general manager of the Pan- 
ther Rubber Co., Ltd.; S. W. Steven- 
son, of Montreal, president of the 
Guardian Bond & Investments, Ltd., 
and a director of Loew’s Theatres, 
and K. F. Dewar, Montreal, vice- 
president of the Bond Company and 
also a director of Loew’s Theatres, 


ILLINOIS TRACTION 


The Illinois Traction Company reports 
gross earnings for the month of July 
amounting to $1,616,926, an increase of 
$277,113 over the same month in 1919. 
Operating expenses amounting to $1,- 
269,653 left net earnings at $847,272, 
which compared with $325,986 last year, 
an increase of $21,336. 


For the seven months the gross totalled 
$11,605,338, an increase of $2,009,425 over 
the corresponding seven months last 
year, while net amounting to $3,166,039, 
increased by $543,999. 


DIVIDENDS, 


Crocker-Wheeler, em.Sept. 30 


1% Sept.20 
Do., pref. aon 


1% Sept.20 
Central Loan 2% Sept.15 
Montreal Oil Sept.24 2 Sept.17 
Sher.-Williams, prf..Sept.30 1% Sept.15 
Riordon Pulp, pref...Oct. 1 1% Sept.24 
Do., Ist cum. pref..Oct. 1 2 Sept.24 
Penn. W. & Pr., com..Oct. 1. 1% Sept.17 
Tri-City Rly., pref...Oct. 1 1% Sept.20 
Huron & Erie Oct.11%+% Sept.15 
Dom. Glass, com. ....Oct. 1 Sept.15 
Do., i Aree eee Oct. 1% Sept.15 
Atlantic Sugar, com.. Oct. 2% Sept.20 
DG. DIODE v6 ai ves Oct. 1% Sept.20 
Dom. Iron, pref, ....Oct. 1% Sept.15 
Dom. Steel, com.....Oct. 1% Sept. 4 
Dom. Bank . 3 Sept.20 
Bank of N.S. ........ Oct. 4 Sept.15 
Molsons Bank Oct. 8 Sept.15 
Prov. Paper, com....Oct.11%+1 Sept. 15 
Dog. Prehe..6 so oes. Oct. 1% Sept.15 
Dom, Glass, com. .. 1 Sept.15 
Din DEOL 8's 5.08 wens Oct. 1% Sept.15 
McKinley-Darr. ..... Oct. 3 Sept.15 
Can. Stmshps., pref... Oct. 1% Sept.15 
Can. Car & Fdy., prf. Oct. 1% Sept.25 
CP Ab, COM cc vo ek 2% Aug. 31 
DGG OIG otis Kes Oct. 2 Aug. 21 
Can. Permanent 2% Sept.15 
Brazilian, pref. 1% Sept.15 
Lon. & Can. Loan ... 2% Sept.15 
Mackay, com. 1% Sept. 4 
Do., pref. ‘ 1 Sept. 4 
Can. Gen, Elec., com.. Oct. 2 Sept.15 
Do., pref. Oct. 8% Sept.15 
Can. Loco., com. 2 Sept.20 
Wabasso 2 Sept,15 
National Trust 3 3 Sept.19 
Toronto Gen. Trusts. .Oct. 3 Sept.18 
Ontario Loan Oct. 12% +% Sept.15 
Canada Landed 1 2% Sept.16 
Cons. Smelters 2% Sept.10 
Ames-Holden, pref. .. 1% Sept.17 
Toronto Mortgage ... 2% Sept.15 
Twin City, pref. .... 1% Sept.15 
City Dairy, pref. .... 1% Sept.20 
Duluth-Sup., pref. ... 1 Sept.15 
F, N. Burt, com. ....0 2% Sept.15 
Do, Dre eo see 1% Sept.15 
Lake Shore Mines .. 
dilinois Traction, pref.Oct. 
Ottawa Traction ....Oct. 
Canada Bread, pref... Oct. 
Montreal C, & D. ...Oct. 
Dom. Canners, pref..=Oct. 
Col. Invest., pref. ..Sept. 30 
De GOM. 6 Xs bees Se 
Dom. Textile, com. . 
- Do., pref. 
Abitibi Pr., pref, ... 
Price Bros. .... ...- Oc 
Pac.-Burt., pref. ....0 
Rogers, Wm., pref.Oct. 
N.S. Steel, com. ..... Oct. 15 
De, prefs. cesses Oct. 15 


peek pk ek pk pk ek pet ek 


ah kD et bet et et tt tt tt it et tt 


Dee peek fk tet pet tt kt ttt 


1% Sept.15 
1% Sept.20 
2 Sept.30 
ct. 1 1% Sept.15 
11%+1% Sept.15 
_ Sept.30 


Sept.30 
De., OPal, seins Oct.15 1% Sept.30 

Belding-Paul, pref. ..Oct.15 1% Sept.15 

Nipissing Mines ....Oct. 20 5+5 Sept.30 

Hillcrest Collier., prf.Oct.15 1% 

Bell Telephone .. ..Oct.15 2 Sept.30 

Can. Woollens, com..Oct. 1 is Sept.20 


 $2,300,232.13 
CITY OF OTTAWA, ONTARIO > 
DEBENTURES FOR SALE — 


Sealed tenders addressed to the “Chairman of the Board of 
Control,” and marked “Tender for Debentures” will be received by 
the City of Ottawa up to 3 p.m. standard time on Tuesday, the 
twenty-eighth day of September, 1920, for the purchase of 
tures of the following amounts and terms:— 

$ 85,307.31—10 years 
$ 357,562.68—15 years. 
$ 448,362.14—20 years 
$1,409,000.00—30 years 


$2,300,232.13 

All Debentures bear interest at the rate of 6%, and are issued on 
the instalment plan. That is to say each issue is repaid in such 
annual amounts that the aggregate amounts paid on principal and 
interest each year are equal. Each Debenture is however for a 
definite amount payable at the end of some year with interest 
coupons attached payable semi-annually. Interest is payable Ist 
January and ist July. 

The Debentures are an obligation of the City at large, are 
issued in coupon core with provision for registration of principal, 
bear date 1st July, 1920, and are in denominations of $1,000.00, 
$500.00, $100.00, and odd amounts. 

The City will make these Bonds payable either in Canada alone 
or both in the United States and Canada, as may be decided. ; 

Debentures will be paid atthe branches of the Bank of Nova 
Scotia at Ottawa, Toronto, and Montreal, and, if payable in the 
United States, at the National Bank of Commerce, New York. 

Tenders will be received as follows:—(1) Bonds payable as to 
principal and interest in Canada; (2) Bonds payable both in Canada 
and the United States. ~ Pd 

All tenders must be on the official form. 


Accrued interest from the 1st July, 1920, must be paid in addi- 
tion to the price tendered. 

Tenders specifying for Debentures other than those herein de- - 
scribed, or containing conditions varying from the above, will not 
be considered. " { 

Delivery of the Debentures will be made as soon as the Deben- 
tures are printed and signed, upon payment of the purchase money. 

A certified cheque payable to the City Treasurer for the sum 
of $10,000.00 must accompany the tender. 

The highest or any tender not necessarily accepted. 

Full particulars, together with further conditions and official 
forms of tender, can be obtained on application to the City 
Treasurer, City Hall, Ottawa, Ont. 


HAROLD FISHER, 
: Mayor 


THE STERLING BANK | 
OF CANADA - | 


A special feature of our personal service is its value 
to business concerns which are rapidly expanding. 


Large and Small Alike 


A trust company is not—as is sometimes assumed—an 


organization conducted for the sole benefit of capitalists. 


It is a financial corporation to serve all the people in the 
efficient management of their securities, estates and trusts. 


If your estate is small, there is all the more reason wh 
it should be cared for by a reliable administrator aie 
as The Royal Trust Company. 


HEAD OFFICB: 


TORONTO BRANCH: 
-59 Yonge Strect. 


ko IMPERIAL LIFE ASSURANCE CO. 


CANADA 
OFFIC ft 


HEAD TORONTO 


« 


M'INTYRE PORCUPINE _| treated go squinat T0814. The 
Substantial Ore Reserves on ere GO18, al gross bee $ 
Hand—Operating Costs 671,646. Bullion containing 99,461. 
Higher ounces of gold, and 21,140.3 ounces | 


silver, valued at $2,080,178, or $11.0 


Net profits of McIntyre Porcupine |Per ton of ore treated. 

Mines, Limited, increased by $134,670} President J. P. Bickell in his 
for the year ended June 30 last,|port points out that three dividen 
standing at $818,020 as against $683,-|of five per cent. each, 2: rat’ 
350 for the previous period, accord- } $546,042, were paid to 
ing to the annual report issued this|The limited amount of developn 
week. A considerable increase is | work accomplished during the 
shown in operating costs, which stand jhe stated, had been very satisf: 

at $900,495, as compared with $825,- ‘ing labor conditions. Fata 
998 2 year ago. A. poi Se sles ties expansion would depend largely 


- 


BRUCE L, SMITH, — 
Maneger. 
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President 
Sir H. MONTAGU ALLAN, C. V. O. 


A. J. DAWES 
JAMES ELMSLY, General Manager 


D. C. MACAROW 


‘ Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


Incorporated by Actof the Parliament of Canada 


NOTES, BO 


GHETIPICATIS, CHBQURS "AND 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


Dominion Textile Company 
imit 


; 


Manufacturers of 


COTTON FABRICS 


WINNIPEG 


i 


Woods Manufacturing 
Company, Limited 


Tents : 
Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


FACTORIES AT 
MONTREAL, TORONTO, OTTAWA 


Construction 
Company, Limited 


Toronto - ‘Montreal - Ottawa 


(Members Montreal Stock Exchange) 


4 KING STREET WEST 


HEAD OFFICE: 


Branch Offices 


= Ottawa — St. John 


- TORONTO 


Weelpes 


_Conoiaed ty Prtvate Wve 


|| AT RATE OF 0 
_ $5,000,000 A YEAR 


Net Profits for Six 
Months’ Period 
$1,499,539 ~ 


AN INCREASE OF 68% 


Compared with One Year Ago 
—At Rate of 10.4% on 
New Common or 31 on 


Old—Liquid Position 


By Resident Representative 
MONTREAL. — If the Spanish 
River statement submitted a couple 


of weeks ago was encouraging to pulp 
and paper investors as illustrating 
the possibilities of the industry under 
existing conditions, that of the-Lau- 
rentide Company, which was made 
public on Tuesday, was even more so. 
For the former company is only now 
getting into its stride with a weight 
of obtigations of the past being clear- 
ed away, but the Laurentide Company 
passed this stage years ago, and 
there is a certain element of the “air- 


tight” in its annual reports that are 
a delight to the analyst. 

The statement rendered this week 
contained merely a glimpse, for it 
covered six months alone, from Janu- 
ary 1 to June 30 of the present year. 
Ordinarily the six months ending 
December 31 last would have been 
added to complete the year, but the 
new company took over the assets 
only at the first of the present calen- 


dar year, so it was decided to issue 


a statement for the six months alone 
and not to change the principle of the 
fiscal year ending on June 30. It is 
probable that a statement covering 
the last half of 1919 will be issued to 
the shareholders at the annual meet- 
ing on Tuesday. of next week. 
Earned 5.2 Per Cent. on New Stock 
in Six Months = 
The six months’ report is of special 
value in two points: it establishes the 


relation of the company’s earnings to 
the “split” of the stock into three 
parts, and provides, as well, a means 
of estimating the earnings for the 
new year. In both respects it is most 
convincing. For the income for the 


six months was $2,566,673, or nearly 
as much as the total of $2,955,979 for 


the twelve months ending one year 
ago. The net profits for the six 
months amounted to $1,499,539 as 
compared with $1,823,657 for the 
twelve months, There was, therefore, 


available for common stock dividends 
5.20 per cent., or 10.4 per cent. for 
the year, equivalent to 31 per cent. 
on the old capitalization, as compared 
with 19 per cent. one year ago, and 
17.7 per cent. two years ago. 


But this 6.2 per cent. earned in the 


six months should be increased 
several times over in the correspond- 
ing six months period of 1921, for 
there would then be operating two 
new machines with a capacity of 


40,000 tons a year, or 20,000 for the 
six months. Then the average price 


for newsprint for the first six months 
ending June 30, 1920, is only about 
$88 a ton, but the average for the 
last six months of 1920 is $120 a ton, 
and the average for the first six 


months of 1921 is likely to run $140 
to $150 a ton. There would thus be 


an increase of $40 to $50 a ton for 
the new year. The earnings, thus, 
should run at least double the rate for 
the six-month period shown, or over 
20 per cent. on the new capitalization, 
or 60 per cent, on the old. 


Eighteen Per Cent. on Old Stock 

The profit and loss account shows 
the increased amount paid for divi- 
dends at the rate of 6 per cent. on 
the new stock, or at the rate of 18 
per cent. on the old, that is, on $28,- 
800,000 as compared with $9,600,000 
as at the end of December, 1919. The 
figures for the last three reports 


. compare thus: 


Profit and Loss Account 
6 mos. 12 mos. 12 mos, 
end. June end. June end; June, 
$0, 1920 80,1919 30, 1918 
Op. income . .$2,566,678 $2,955,979 $2,593,835 
Inter., ete. ..... $04,447 286,996 227,296 
War Tres. 246,000 240,000 
Pens. Fd, 150,000 150,000 
Deprec. and de- 


482,687 505,396 271,884 


Net profits . .$1,499,539 $1,823,657 $1,764,655 
Dividends . ... 864.000 1,392,000 960,000 


$ 635,539 & 481,657 $ 744,655 

Liquid Surplus of $8,000,000 
The balance sheet will probably 
give more satisfaction to the share- 
holders than even that of profit and 


loss, as possessing the real intrinsic 
evidence of the company’s remarkable 
position. Take for instance the point 
of liquid assets over and above cur- 
rent liabilities. One year ago the net 
balance was $5,382,046; this yenr, 
$8,035,468. This balance is even 
more striking when the total of cur- 
rent assets of $13,431,229 is compared 
with the current liabilities of $5,377,- 
761, and this latter amount includes 
a employees’ pension fund of $411,- 


Auctias strvae ie Sn a total |S 


is that of i 
‘mostly 


in ead teres Comeaat WE 
[Binet of which is owned by 


paper company, and set down at a 
very small figure. The items in the 
past two years’ statements compare 
as follows: 


Working Capital Account 
«+8 5,001, —_ 21,988,052 
280,45 _ 580,518 


1,056,239 
2,533,912 
687,242 
392,128 
26,376 


$7,264,462 
+ee8 482,000 $ 577,748 

$20,418 184,171 
"3,100 
313,067 
768,830 
36,000 


Logs ae ‘supplies 
Mill supplies . 


Merchandise 


$13,431,229 
Current Liabilities— . 
Divid. due .. «. 
Wages accrued ... 
Bk. of Montreal 
Bills payable 
Accts. payable 
Divids. unpaid 
War tax . 


Employees’ pension . .. 


$1,882,416 


Bal. werking capital...$ 8,053,468 . $5,382,048 


Gain for 1920 $2,671,420 


The present statement, it should be 


noted, is the first to appear showing 
Laurentide without any bonds, as the 
last ones were retired on January 2 


last. Only the common remains .as 


single partner in the earnings. 

The stock, which had lingered a 
little below Spanish common for some 
days past, reflected immediately the 
strong statement, and carried several 


of the other paper stocks along with 
it. 


THINKS WAGE RAISE 
FOR MINERS UNLIKELY 


President of Dominion Steel 


Corporation Cites Reasons— 
Steel Plant at Capacity 


By Resident Representative. 
MONTREAL.—In referring to the 
forthcoming reporhof the Royal Com- 
mission on mining conditions in Nova 
Scotia, Roy M. Wolvin, president of 


the Dominion Steel Corporation, on 
his return from a trip to the mines, 


said the Commission could not con- 


sistently recommend an increase in 


wages. This was due not only to the 
fact that the cost of living was on 
the decline, but a good deal of unem- 
ployment was likely this winter. He 
added that the investigation would 


undoubtedly show that the increased 


wages granted during the past three 
years had generally resulted in a de- 
crease in the output of coal at the 
mines. 

Speaking of the steel works at 


Sydney, Mr. Wolvin declared that 


they were very prosperously employ- 
ed at the present time, and working 
to full capacity. There were plenty 
of orders ahead, and the outlook on 
the whole was good. Production at 
the coal mines, however, was disap- 


pointing, due chiefly to the miners 
taking so many summer holidays. 


F. N. BURT COMMON 
ON 10 P.C. BASIS 


Preferred Holders Allowed 
Privilege of Conversion— 
Profit by Exchange 


F. N. Burt common has been es- 
tablished upon a ten per cent. basis 
by the action of the directors in de- 
claring a dividend for the current 
quarter at the rate of 2% per cent. 
as against two per cent. formerly 
existing. In this way the sharehold- 
ers will profit by the improved posi- 
tion of the company. Canadian share- 
holders, who form about one-half of 
the total stockholders, are in a posi- 
tion to derive special benefit from 
this as a result of the decision of 
the directors announced some time 
ago to pay its dividends in American 
funds. At the present rate of ex- 
change they will receive approxi- 
mately 11 per cent. As the prefer- 


red and common stock of this com- 
pany are convertible, the directors 


decided to give the holders of the | 


preferred until October 15 to take 
advantage of the increased dividend 
by converting their holdings into the 
junior security. The rate on the 
preferred is seven per cent. 

This company commenced paying 
dividends on the’ common on April 1, 
1910, at the rate of four per cent. 
This was increased to six per cent. 
on January 1, 1911. On October 1, 
1914, it was reduced to four per cent. 
again as a precautionary measure due 
to war conditions. On January 1, 
1917, it was restored to six per cent. 
and on,April 1, 1919, it was increas- 
ed to eight per cent. The profits of 
the company; which were $324,490 for 
1918, were. increased to $594,224 for 
last year. 


dicated at the meeting that the pro- ‘Tee 


fits for the present year were run- 
ning at least equal to those of last 
year. 


According to questionnaires sent out 
by U.S. Aioue Chamber of Com- 
merce to ee automobile 
owners, about, f owners repo 


mi oma empany =| 
- The remarkable success ‘attending 


more than a year ago, is emphasized 
in the action of the directors this 
week in declaring a dividend of 1% 
per cent. on the common for the cur- 
rent quarter, payable October I, to 
the sharehélders of record 

20. When the annual statement ~ 
made public a few weeks ago, and 
it was shown that net earnings 
amounted to $300,727, or more. than 
17 per cent. on the common, it was 
generally felt that dividends on the |7"<" 


common would not be long delayed. 


-1In view of the record of earnings for 


the past year, the present distribu- 


. tion, which is at the rate of five per 


cent. per annum, may be considered as 
of a conservative nature. The com- 


pany has $1,750,000 common stock 
and $1,750,000 preferred. The capital 
assets stand at $1,789,080, and the 
eurrent assets at $2,346,393, against 
which there are current liahilities 
amounting to $1,290,173. 

The capacity of the company’s 
mills; which are located in Peter- 
borough and Toronto, has been great- 
ly increased lately in preparation for 


more extensive operations durirfy the 


coming year. The company is report- 
ed to have orders on hand for many 
months ahead. Export trade has not 
as yet been developed to any extent, 
domestic orders being sufficient up to 


the present to take up the complete 
output. 


HIGHER PRICES FOR SALMON 


B. C. Packers Experience Active 
~ Season—Outlook Satisfactory 


The opening prices for this year’s 
salmon pack, established by the B.C. 
Packers’ Association show an advance 
over those of previous years, but it 
is stated that the increase is not in 


proportion to the additional cost of 


production. The prices are as fol- 
lows: Sockeye, half pound tins, $20.50; 
talls, $19; red spring, halves, $17.50; 
talls, $15; Cohoes, halves, $13.50; 
talls, $12; pink, halves, $7.50; talls, 
$6.50; Chums, halves, $6.25;  talls, 


$5.25. 


The outlook for the present season 
appears favorable. The packers’ as- 
sociation, the largest operators on 
the Canadian Pacific coast, report 
that white the season’s pack will be 


somewhat less in quantity than last 


year, the proportion of the more valu- 
able fish will be slightly higher. At 
the present time there is some un- 
certainty as to the prompt and pro- 
fitable disposal of the cheaper grades 


of fish, but the feeling is that, while 


the sale of pinks and chums will be 
more or less restricted to the immedi- 
ate requirements of the distributing 
trade, the demand for § first class 
qualities of these fish will be steady 
and increasing. 


It is felt that the establishment of 


direct steamship connections between 
Vancouver and foreign markets will 
be helpful in building up and main- 
taining valuable foreign trade for 
British Columbia salmon. 


OAK TIRE AND RUBBER 


Following consent of the shareholders 
in Oak Tire & Rubber Company, the 
capital has been raised to $3,000,000, of 
which one-half is 8 per cent. participat- 
ing preferred shares, and the remainder 
divided into common stock. A new char- 
ter has been applied for and granted by 
the government, and shareholders in the 
}company. are asked to exchange their 
old stock for new, at which time a speec- 
ial bonus of 100 per cent. in common 
shares will be distributed, so that all 
holders of $100 in these shares will 
receive $100 8 per cent. preferred ‘and 
$100 common shares. 


MINING STOCK QUOTATIONS 
Week Ending Sept. 14 
High Low Close 
2 2 
1% 1% 
bY al 
Conigas va Se 


Con. Smelt. % 25 25% 
Cr. Reserve 25 26 


Davidson 

Dome _ Ex. 38 37% 28,030 
Dome Lake.. 4% 9 
Dome Mines 12.50 1225 

Gold Reef . 3% 3 

Gifford ..... 1% 

Hillerest ... 

Hollinger .. 

= iration . 


Mining Cor. 
McK. Dar. . 
MelIntyre . 
Nipissing . 


President S. J. Moore in- | Pete Lake 


Schumach... . 


ised their cars more"or less | Wetiantor 


Certain men weve ee 
oman atmosphere o 
breeding—in their voice, 
in their manner, and in 


their clothes; particular- 
ly in their clothes. 


To acquire such distinc- 
tion is not the mark of 
a snob, but ratlier the 
evidence of sound judg- 
ment. 


We cater to men of judg- 
ment in dress. This 
doesn’t imply that our 
prices are higher than 
our merchandise war - 
rants, as a visit to our 
men’s shop will prove. 


Bolt Rerfoowt 


Loniter 


Dividend 
Notice 


Notice is hereby given 
Laat a quarterly ividend 
of two and one-half per 
cent. (2%4%) for three 
months ending Septem- 
ber 30th, 1920 (being at 
the rate of ten per cent. 
per annum), has been de- 
upon the Capital 

Stock of this Institution, 
and the same will be 
payable at the offices of 
the Com y, Toronto, 
on and alter Friday, the 
lst day of October, 1920. 


The Transfer Books will 

be closed from the 16th 
to the 30th of September, 

both days inclusive. 


By Order of the Board. 


G. A. MORROW, 
Managing Director. 


CENTRAL 
CANADA 
I9AN AND SAVINGS 


com PANY 
King ¢Victoria Sts Sts. Toronto 
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MONTREAL STOCK EXCHANGE 


nia at nel os 


} 86 Norre Dame Street WEST 
MONTREAL 


MAIN 173 ax0 6631 


Canada Permanent 


Mortgage Corporation 


Quarterly 
‘Dividend 


Notice is hereb ny given that 
a oe _e ar O and ONE- 
HALF PE for the cur- 
ae (Bi, ae at the rate 
Ss 


TEN- PER CENT, PER ANNUM 
- the paid-up Capital Stock 
of the bo ration, has been 
Jared, ard that the same will 
payable 
FRIDAY, 7. a DAY OF 
next, to ee of record 
at the close of business on the 
Fifteenth day of September. 
By order of the Board. 


GEORGE H. SMITH, 
Assistant General Manager. 
Toronto, August 25th, 1920. 


Milton Hareay Company 

‘Industrial Chemists, Consulting 
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Testing and of, all 
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LOUGHEED & TAYLOR, Limited 
Provincial, Manicipal 


Governnnend School Bonds 
Calgary, Canada 
Notice 


is hereb ven 
quarterly 1 ren 
and one-half per 
‘(2%%) for three 
ending Septem- 
; pr (being at 
Re Of ten cent. 
um), has os de- 
pon the Capital 
bf this Institution, 
@ same will be 
at the offices of 
mpany, Toronto, 
after Friday, the 
of October, 1920. 
sfer Books will 

i from the 16th - 
h of September, 


8 inclusive. 
Her of the Board. 


A. MORROW, 
zing Director. 
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Montreal Stock Exchange 
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TURING COMPANY 
(61 years of Farm 
Machinery) 


2 GEORGE C, MOON 
COMPANY 


8 WYOMING OIL 
SYNDICATE 
units 


135 Broadway, New York 


: 
] 
| 
| 
| 
| 


——— a 


W. ROSS ALGER & CO, 


Investment Bankers 


JOHNSTONS(0 


School 
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AONTREAL 


Ss MAIN ° 4. GG3Sil 


Mortgage and Financial 


Real HARRIS, LEWIS and SHETLAND 
HOMESPUNS 


Direct from the Makers 


‘UGHTWEIGHTS FOR LADIES AND 


MEDIUM FOR GENTS 
Patterns and Prices on Application 


& A. NEWALL &@ SONS, Dept. M.C. 
Stornoway, Scotland 
State shade desired, and whether for Gents’ 


I Ladiee Wear. 


The 


hereby given that 
of TWO and ONE- 
ENT. for the cur- 
being at the rate 


SENT. PER ANNUM 


id-up Capital Stock 
poration, has been 
d that the same will 


DIVIDEND NO. 97. 


preholders of record 
of business on the 
y of September, 
of the Board. 


being at the rate of 


TWELVE PER CENT. PER 


ANNUM 


ad that the same wiil be 
Payable on and after Friday 
the Ist day of October, 1920. 


The Transfer Books of the 
be closed 
September 
By %h until Thursday Septem- 
Be 30th, both days inclusive. 


By order of the Board of 


ration will 
Monday, 


rs. 


A. D. LANGMUIR, 
General Manager. 


, Aug. 31st, 1920. 


We issue every week a 
market letter (free on re- 
* quest) treating at least 
metal 


| Howard Graham & Co. 


TORONTO 


ACCOUNTANT 


, Jackson Block. 


INES — TIMBER 


pany maintains 

peatnent for the in- 

tion of development pro- 
Weste 


TT A 


| STOCKS, BONDS 


FAIRBANKS, GOSSELIN 


We specialize in the shares of 
1 McSHERRY MANUFAC- 


(wire rope manufacturers) 


L.N. Rosenbaum & Co., Inc. 


feet, and the 
Brokers and Sales Representatives wanted 


Dealer in Government, Municipal and 
Bonds. 


We specialize in Western Bond Issues. 
EDMONTON and CALGARY, ALBERTA 


JAAN, KILLAM, McKAY, Ltd. 

_ 3 Building, Edmonton, Alberta 

aa ala) pen attention given to interests 
it } of out-of-town clients. Real Estate, 


H Rental and Pro M 
\a perty Management 


| Toronto General 
Trusts Corporation 


Notice is hereby given that a 
Dividend of Three Per Cent. 
has been declared upon the 
paid-up Capital Stock of this 

ration for the quarter 
tnding September 30th, 1920, 


Many Heretofore Neglected 


Properties Undergoing - 
-Development 
oo ’ 


SITUATION REVIEWED 


Mines’ Dept. Report Less Silver 
Marketed—Large Quantity in 
Store to Await Higher 
Prices 


By D. E. CUSHING, 

COBALT.—The six month report 
of the.Ontario Mines “Department 
showed a material decrease in the 
amount of silver marketed, and while 
this is not an evidence that the Co- 
balt camps’ output is shrinking as 
drastically as one would be first led 
to believe, still it has furnished food 
for thought for many. Again the 
question is asked, “After Cobalt 
what?” - 


But the Cobalt camp is far from 
dead. If the amount of silver hoard- 
ed in the camp: at the end of the six 
months was added. to the total mar- 
keted, undoubtedly the 1919 output 
of 12,500,000 ounces and the 1918 
figures of 13,000,000 ounces, would 
have been passed, as there has been 
a big increase in the mines’ output 
and this increase promises to con- 
tinue ‘so long as the silver price re- 
mains up. 

However there is a heretofore 
somewhat neglected part of the camp 
just coming into its own, South-East 
Coleman, and this section and the ad- 
joining Gillies limit stand out to-day 
as the logical extension of Cobalt. 


Increased Activity 

Right now there is a tremendous 
activity going on there, and weekly 
this is being added to. 

South-East Coleman is the home of 
the Beaver and Temiskaming, and 
these two big mines alone have: pro- 
duced somewhere in the neighborhood 
of 23,000,000 ounces of silver. Both 
mines are still getting wonderful ore. 
They are far from worked out. The 
area takes in a large acreage. There 
were in the early days attempts made 
to mine different properties but these 
vere only in places where excellent 
surface showings were found. The 
general history and geology of the 
area shows that the best veins do not 
come to the surface. For instance on 
the Temiskaming the nearest to the 
surface a good vein was found was 40 
best silver ore- was 
found in the last 100 feet of Kewatin 
above the diabase. In this area the 
Kewatin runs from 150 to 600 feet 
in thickness. 

A few properties, such as the Lums- 
den and old Rochester, were mined 
a little, but when the high grade dis- 
appeared they soon closed down. For 
the most part however, the area was 
just held. An example of this is the 
Oxford-Cobalt holdings. J. W. Rus- 
sell, until recently a professor at 
Woodstock College, was one of the 
first to stake claims in the area. He 
performed the necessary assessment 
work, got his patents and then let 
it lie idle until last summer. Now his 
development is going ahead fast and 
he may have a mine. 


Mines Abandoned 


Then the Lumsden is an example |. 


of the other properties which were 
worked a little and were then aban- 
doned. 

The Camburn people have taken 
hold of it and a few months of real 
mining have shown that the holdings 
are practically virgin as yet. 

The old part of the Gillies Limit, 
that section thrown open-to prospec- 
tors in 1912, is also to figure with S. 
E. Coleman in the new silver area. 
The new operations going on are 
about equally divided between the 
two with some operators with pro- 
perty on both sides of the line. Little 
has been learned of the new Gillies 
area, opened to prospectors this sum- 
mer, though quite a number of claims 
have been staked. 

The S. E. Coleman area is going to 
benefit very “materially by the re- 
survey of the camp now being made 
by the provincial geologists, who al- 
ready have given considerable atten- 
tion to the Temiskaming and Beaver 
section. The report of the geologists 
will be based on the experiences in 
mining in the camp to date, and will 
undoubtedly save vast sums for the 
companies in development work, 

There are now five companies car- 
rying on underground work in the old 
Gillies Limit, which has a potential 
silver-carrying ore of three square 
miles. There is also a large area that 
has not been prospected. Only a few 
isolated sections have enjoyed sys- 
tematic exploration. In the mining 
area exploration is in its infancy, but 


will 


production property 


. het an : 3 si 
-. Industry—Await De- 
velopment 


By D. E. CUSHING, 
Cobalt “Nugget.” 


P 


> 
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COBALT. — The pulp and paper 


intention of the Camburn people to 
explore this through the Provincial 
shaft. The Waldman in the early days 
was noted for its wonderful surface 
showings. Here again what could be 
— was taken and the rest abandon- 

Working in the limit also in the 
Crown Reserve, which has a most en- 
couraging showing, a vein 4 to 6 
inches in a 80-foot shaft. 


States. 


industry in Ontario is going ahead 
with leaps and bounds and yet with 
the greatest prospects of developing 
it here in the north, most of that very 
essential. in paper making, sulphur, 
is still imported from the United 

Not until recently has Northern On- 
tario sulphur been used in Northern 
Ontario in paper making. Now it is 
understood a firm-at North Cobalt is 


shipping the Abitibi Company some- 


Conroy and McAndrews have a pro- 
mising property and this should be 
perhaps coupled with the Oxford- 
Cobalt, just over the line in S. E. 
Coleman. There is a plain fracture, 
as if the diabase had broken away 
from the Kewatin, running over the 
Oxford-Cobalt property of some 80 
odd acres, and ,re-entering the Con- 
roy-McAndrews claims on the south, 
and both companies. are sinking on 
the same fracture vein. Both com- 
panies are bent on sinking to the 
contact. The Oxford-Cobalt is down 
150 feet and expects to hit the con- 
tact in 200 feet more. 


at Porcupine; 


on its property. 


Other Promising Areas pegs 

Just east of the Oxford-Cobalt in 
8. E. Coleman is the Rochester, an 
old Trethewey holding which Robt. 
Lyman, of Cobalt, is going to oper- 
ate. Next to it is the Lumsden, 
which has the best showing of all. 
Here the Camburn Co. has developed 
silver on the 250 and the 300 levels, 
high grade in both cases. They pro- 
pose to sink a wing to: the contact, 
which the provincial geologists say 
should be struck at about 500 feet. 
Development to determine the ‘extent |in 
of the two high grade shoots is now 
going on. 


surprise, that with 


the field. 


thing like a car daily. 


However there are some wonderful 
sulphide dikes scattered throughout 
the north, one in Whitney Township, 
others in Otto and 
Eby in Kirkland Lake, and a pyrite 
dike near Larder Lake. 
ly the Big Four Mining Company at 
Gowganda announced that 
struck a vein of 40 per cent. sulphur 
It will be easy to 
mine, and when transportation and 
power are available will turn the pro- 
duct cut on a large scale. 
meantime they will carry on silver 
mining, employing oil 


STOCK MOVEMENT OF THE WEEK 


OSs Week ending September 14. 

Banks— Ask Bid High 
Commerce 173% 176% 
Dominion 193 195 
Hamilton 177 178 
Hochelaga 156 
Imperial 190 
Merchants 
Molsons 
Montreal 


Low 
174 
193% 
177 
155% 
90 


Transportation— 
Barcelona T., L. & Pr. ...... 
Brazilian Traction 
Canada Steamships, com..... 

DS BROT ass iva cares cs 
Canadian Pacific Rly. ....... 
Detfoit Rly. seven dew cic o se ‘5 
Duluth-Superior 
Illinois Traction, pref: 
Porto Rico Rly., com. ....... 

DOs PPO... Keele saw nr see te 
OhOO: BGs. sev ssc bs keke kee 
Toronto Rly. 

Twin City, com. .........00- ee 
Winnipeg Electric Rly. ...... 33% 
Telegraph, Light and Power— 

Bell Telephone 

Consumers’ Gas 

Mackay, com. 

Montreal L., . 

Shawinigan Water & Pr. .... 


Industrials— 


Abitibi Paper, com. ......... 

Ames-Holden, pref. ......... 

Atlantic Sugar, com. ..;.... 
Do., pref. 

Brompton Pulp 

F,-N; Burt, COM. 2... Fee enka 
DOG POL ca ice eseevens 

Canada Bread, com. ........- 

Canada Cement, com. 
DOy DPELE i cos veh oes see 

Canadian Car, com. ....... ~" 
Déiy DET. eee cede ey s.e bens 

Can. Converters 

Can. Cottons, com. .......+- 
Do., pref. 

Can. Foundries, com. ....... 

Can. Locomotive, com. ...... 
Do., pref. 

Can. General Elec., com..... 
Do., Pref. sc. cccceceseccess 

Carriage Factories, com..... 

City Dairy, pref. ....:...+..-- 

Dominion Bridge 

Dom. Canners, com. ......... 
Do., pref. 

Dom. Steel Corp. 

Dom. Coal, pref. ........-+++ 

Dom. Textile, com. ........- 
Do., pref. ...--esseeeeeees 

Lyall Construction 

Lake of Woods Mill., com... 
Do; prefs’. oo. ccsevcescees 

Laurentide 

A. Macdonald, com. ......--- 

Maple Leaf Mill., pref 

Montreal Cottons, com. 

Monarch Knitting, com. .... 

Nat. Breweries, com. ....... 

National Steel Car, com. .... 
Do., pref. ...-+eeeeseeeees 

Ogilvie Flour, com. .......-+ 
Do., pref... .ceseesecese ; 

Ont. Steel Products, com.... 

Penmans, com. ...,..+++-++++- 

Price Bros. e 

Riordon Pulp & Paper, com.. 
Do., pref. 

Sawyer-Massey, com. ....--- 
Do., pref. ees 

Shredded Wheat, com. ......- 184 

Smith Paper Mills, com..... .-- 
Do., pref. 

Spanish River Pulp, com..... 


Do., uret 
Steel o: 


Do., pref. 
St. Law. Flour, com. ......-- 
Tuckett Tobacco, com, 


138 


Close 


Just recent- 


it had 


In the 
burning en- 


Many mining men have expressed 
the wonderful 
growth of the paper industry and 
consequent demand for sulphur, steps 
to investigate these sulphur depusits 
have not been undertaken. 

It is stated that some months aro 
Gen. Manager A. F. Brigham, of the 
Hollinger gold mine, took the matter 
up with Premier Drury. 
stood that his proposal was that sev- 
eral townships, now Crown lands, ‘be 
opened to sulphide development and 
turn, two companies of a joint 


capital of over $7,000,000 would enter 


It is under- 


ae 
A 


PUTTING OFF” 


Life Insurance has robbed many a family 


of a fortune, 


Life Insurance is easy to secure. A little 
money and good health are the requisites. 


You may have the money next year—but 


the good health may 
range your protection 


have gone. So ar- 
now and arrange it 


in the Company charging lowest rates and 
paying highest profits—that is 


The Great-West Life Assurance Co. 


Dept.“G” Head Office: 


esters Canada Floer Mills Company 
Limited 


Head Office: Toronto 


Winnipeg 


J. E. MACFARLANE 
Gen. Mgr. 


Mille at 


Goderich 


Brandon 


Winnipeg 
Edmonton 


Victoria 


Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANUFACTURERS OF 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 


FIDUCIARY AND FINANCIAL ACCOUNTING 
LUMSDEN BUILDING 
TORONTO 


F.J.SMITH & CO. 


36 Toronto Street 


TORONTO 


ESTATE AND FINANCIAL AGENTS 
Loans Effected, Rents Collected and Estates Managed. Insurance 
Good Business and Factory Property for Sale 


The Riordon Pulp’ & Paper 
Company, Ltd. 


Preferred Stock Dividend No. 33. 


OTICE is hereby given that a divi- 
dend of 1%% (being at the rate of 
7% per annum) on the Preferred Stock 
of this Company has been declared, pay- 
able September 30th, 1920, to sharehold- 
ers of record at the close of business 
September 24th, 1920. 
By order of the Board, 
F. B. WHITTET, 
Secretary-Treasurer. 
Montreal, September 8, 1920. 


DOMINION TEXTILE 
COMPANY, Limited 


NOTICE OF DIVIDEND 


A DIVIDEND of one and three-quarters per 
cent. (1%%) on the Preferred Stock of 
the Dominion Textile Company, Limited, has 
been declared for the quarter ending 30th 
SEPTEMBER, 1920, payable OCTOBER 15th 
to shareholders of record September 30th. 


By: Order of the Board. 
JAS. H.-WEBB, 
Secretary-Treasurer. 
Montreaj, 8th September, 1920, 


DOMINION TEXTILE 
COMPANY LIMITED 


NOTICE OF DIVIDEND 


A DIVIDEND of two and one-half per 
cent. (244%) on the Common Stock 
of the DOMINION TEXTILE COMPANY, 
LIMITED, has been declared for the quar- 
ter ending 30th September, 1920, payable 
OCTOBER 1st to shareholders of record 
SEPTEMBER 15th, 1920. ; 
By Order of the Board. 
JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, 8th September, 1920. 


CanadianCar&Foundry 
Company, Limited 


5 NOTICE is hereby given that a divi- 


2565 
619 


30 
10 
50 


key 
by 


dend of one and three-quarters per 
cent. (1%%) on the paid-up preference 
stock ef the Company for the quarter 
ending September 30th, 1920, has ‘been 
declared, payable on the 9th day of Oc- 
tober, 1920, to shareholders of record 
at the close of busigess on the 25th day 
of September, 1920. 


By Order of the Board. 
A. C. BOURNE, 
Secretary. 
Montreal, August 6th, 1920. 


ALGONQUIN PARK 


The attractive log cabin camp 
“Nominigan,” seven miles from the 
“Highland Inn,” Algonquin Park, 
owned and operated by the Grand 
Trunk, will be kept open until Sep- 
tember 15th, 1920. Those who desire 
to spend a few days at this delight- 
ful resort should make application at 
once. There are a few vacancies still 
open for guests. See any Grand 
Trunk 


Savings Bank 

NOTICE is hereby given that a dividend of 
Two Dollars and Fifty Cents per share has 
been declaged on the Capital Stock called and 
paid up, of this Bank, and will be payable 
at its Head Office, in this City, on and after 
Friday, first of Cetober next, to shareholders 
of record, Wednesday, fifteenth of September 
next, at three o'clock p.m. 
By Order of the mes: 5” 
A. P. LESPERANCE, 


Manager. 
Montreal, August 28th, 1920. 
ES I I LT TT ~ 
= 2 8 
Provincial Paper Mills 
e ” 
Limited 
DIVIDEND NOTICE : 
NOTICE is hereby given that Divi- 

* dends have been declared by PRO- 
VINCIAL PAPER MILLS LIMITED, as 
follows: 

Regular Quarterly Dividend, 1%% on 
Preferred Stock. 

Regular Quarterly Dividend, 144% on 
Common Stock. 

Special Dividend, 1% on 
Stock. ‘ 

All payable on October Ist, to share- 
holders of record at close of business 
September 15th, 1920. 

(Signed) S. F. DUNCAN, 
Secretary. 


Abitibi Power & Paper 
Company, Limited 
DIVIDEND NOTICE 
NOTICE is hereby given that a quar- 


terly dividend of one and three- 
quarters per cent. (1%%) has been de- 


Common 


clared on the Preferred Stock of the — 


Abitibi Power & Paper Company, Lim- 
ited, payable the first day of October 
1920,-to shareholders of reeord at the 
Seager aren the 20th day of Septem- 
er, ‘i : : 


By Order of the Board. 


L. R. WILSON, 
Secretary. 


CANADIAN WOOLLENS, 
LIMITED 


COMMON SHARES—DIVIDEND NO. 1 


Railway agent, or write N. T.| 


Mark 


manager, 





_~ Increase 
Your Income 


Victory Bonds 


to yield from 52% to 634%» Maturities 1922 
rod y= Shae eA gs Fs By = Sle pron on Bhager 


any Bank directed. 
7% 


Kaministiqua Pulp and Paper Company, 
Limited 
7% First gay Fund 


Dated July 1, 1920, due July 1, 1935. Interest 
payable Jan. 1, July 1. Principal and interest 
payable in New York. Coupon Bonds of $500 
and $1,000. 
PRICE: $100 and interest, with a 40% 
Steck Bonus. 


7% 


Western Canada Pulp and Paper 
Company, Limited 


7% First Mortgage Serial Gold Bonds 


Dated Feb. 1, 1920—Maturities available any 
year from 1927 to 1940. Princi and interest 
payable in New York. Your choice of maturities 
makes these well secured Bonds exceptionally 
attractive. 


PRICE: $100 and interest with a bonus of 
2% Shares mmon Stock with 


om $500 Bond. 


7% 
Whalen Pulp and Paper Mills, Limited 
7% 15-Year oe Debenture 


Possesses sound security and yields a substantial 

income—Amply ssoured. by_ mortgage, and repay- 

ment ed for by Sinking Fund. Stock 

bonus enables the investor to aie in valuable 

soeitios and surgras profits. Interest payable in 
ew York at holder's option. 


PRICE: $100 and interest with a 30% 
mmon Stock Bonus. 


74% 
Mattagami Pulp and Paper Company, 
Limited 
7% Convertible Mortgage Debenture 
Stock 


Due May 1, 1949. Redeemable at the Company's 

option at $115 and interest—Principal and interest 

payable in New York. Convertible at the holder's 

option into Common s at par for par any 
ime up to May Ist, 1929. 


PRICE: $95 to yield about 734%. 


754% 
Dominion Linens, Limited 


7% Participating Preferred Stock 
Preferred as to assets and dividends; no funded 
debt. An immediate yield of over 744%, and as 
shares participate in all earnings over 7% on 
Common, these shares should pay increased 
dividends above 7% from time to time. 


PRICE: $9134 to yield 754%. 


754% 
Goodyear Tire and Rubber Company, 
Limited 
7% Sinking Fund Cumulative 
erred St 

7% , Jan., April, July, October. 

Preterred ws to both dividesids and auecte—Liquid 

assets equal to 115% to Preferred Stock outstand- 

ing. Net tangible assets equal to 200% of out- 


standing preferred stock—A well secured pre- 
ferred stock yielding an attractive return. 


PRICE: $9137 yielding 75%. 


8% 
Allen’s London Theatre, Limited 


8% Cumulative Preferred Stock 


Paid an initial dividend on June 15, on Common 
Stock—An 8% return with a further increase 


through Common Stock Bonus. 
PRICE: $100 with = 40% Common Stock 
: nus. 


8% 
- Chemical Products, Limited 


8% Cumulative: Participating 
Preferred Stock 


Preferred as to assets and dividends. Dividends 
yable quarterly, cumulative from July 1, 1920. 
“articipating equally with Common after 8% hes 
been declared on the Common. Payment of 
dividends in New York funds provided for. At 
present rate of exchange the yield is increased to 


about 844%. 
PRICE: $100 and accrued dividends, with 


a bonus of 1 share Common Stock 
with each share erred. 


8% 


Chase Tractors Corporation, Limited 
8% Cumulative Preferred Stock 


No mortgage indebtedness. Preferred as to assets 
and dividends. Preferred dividends cumulative 
from April 1, 1920, payable quarterly. Dividends 
payable at par in New York. ‘ 
PRICE: $100 and accrued dividends with 
a 40% Common Stock Sonus. 


® 124% 
Whalen Pulp and Paper Mills, Limited 
7% Preferred Stock 


Following similar action by Abitibi, Howard 
Smith, Canada Paper, Spanish River, etc., all 
atrears of dividends should soon be paid off, and 
these shares put on a regular dividend basis. Net 


earnings of Company for present year double net 
earnings of previous year. 


PRICE: at the market to yield about 
12%% after payment of over 184 
accumula’ ividends. 


Write us for further particulars 
of the above securities. 


Graham, Sanson & Co. 


INVESTMENT BANKERS ap. 
Members Toronto Stock Exchange 4 
Bay Street, oe Torgnto 


ANKING ANE 


Situation Would Improve If 
They Knew More of 
Each Other 


BANKING OUTLOOK 


Annual Convention of A.B.A. at 
Denver—President Hawes 
Talks in Practical Way of 
Problems of the Day 


DENVER.—Referring to the bank 

recently started in Cleveland by one 
of the railroad brotherhoods, R. S. 
Hawes, president of the American 
Bankers’ Association, predicted that 
labor would acquire a new perspective 
of ownership and business interests 
through this banking experience. He 
said: 
“Capable men are in Rharge of the 
bank and there should develop from it not 
only the financial succeds they would 
have, but a resultdnt sense of greater 
responsibility. A realization of the 
widespread effects of strikes and walk 
outs on general welfare should be the 
more worthy fruits to the Brotherhood 
of their banking business. 

“Labor needs a more thorough know- 
ledge of the requirements and necessities 
of business, and on the other hand the 
business man might advantageously 
add to his information about working 
conditions. Upon such a basis of fair- 
ness, and not on a take-all-in-sight 
policy will understandings and adjust- 
ments of lasting benefits to both sides 
be made.” é : : 

Turning to the industrial situation, 


Mr. Hawes lared that strikes and 
lock-outs were adding to an already 
serious situation. He declared that 
business was taking its medicine and 
that the decreasing supply of avail- 
able jobs was an indication that labor ! 
would also suffer some liquidation. 


“Strikes or lock-outs only add to an 
already serious situation that is de- 
manding the closest attention of the 
business world to weather. Business, 
is taking its medicine in the adjustment 
of affairs and that labor will also suffer 
some liquidation is even now apparent 
in the growing supply of available labor. 

“Our entire national life—credits, 
prices and industry—seems to be read- 
justing itself gradually along saner lin- 
es, and with the least possible disloca- 
tion of business considering the move- 
ment involved. Despite an easing up in 
prices, very few failures have been 
precipitated, and with continued level- 
headedness the nation seems sure to 
pass through this first crisis of read- 
justment with very little serious effect 
of a permanent nature. - 

“Our salvation to-day is neither pleas- 
ing nor critical. There is undoubtedly 
a lower price tendency that has not as 
yet reached its level. None can deny 
that we are getting back to a buyers’ 
market after a spell of the most riotous 
spending ever known in our history. In- 
dustrial activity seems likely to lessen 
under such conditions, although the de- 
mand for goods seems as yet to exceed 
supply. Exports have decreased, leaving 
more goods on this market, labor ‘is 
more plentiful and there is more effi- 
ciency in production, all of which has 
had its share in the downward trend 
of prices. 

“America owes its present no. unfav- 
orable condition under such stress to 
the functioning of the Federal Reserve 


System and the co-operation extended 
by the bankers. 

“The demand of expanded business 
since the Armistice placed a strain on 
American banking resources such as 
they have never experienced before. 
Credit expanded more rapidly than the 
gold reserve. The purchasing power in 
form of credit outstripped the produc- 


mail and donocing their acquisition by 
the presence of a celluloid button on the 
saad of our ¢oats, that the gray 

devoted to consideration of our more 
important national problems functions 
after the manner of disused apparatus. 

“Let. us think straight. The country 
needs it. I know it’s hard to do the 
sifting of facta, especially in this sea- 
son of political buncombe, but the 
greater the effusions of predigested 
thoughts, the more alert we should be to 
select with carcful judgment, and, in 
this, I hold no party brief. 

“As we think more ‘carefully, as we 
spend less for current consumption and 
save more for investment, the situation 
will be affected. Savings must supply 
new capital. In 1914 we had 300,000 so- 
called habitual investors who absorbed 
about two billion in securities annually. 
To-day the ranks of that 300,000 invest- 
ment army have been depleted by excess 
profits taxes and sur-tax on incomes, 
while the security needs have jumped 
from two billion to ten billion. We 
used to look to Europe to buy Ameri- 
can securities, but they need help now, 
so that source of capital is gone. The 
wealth of the world so far as the trade 
is concerned lies in the western hemi- 
sphere.” 


EXCHANGE MARKETS 


New York Exchange Fails to Improve. 
Francs and Sterling Steady 

Exchange rates on Canadian funds 
in New York have failed to improve 
so far in response to the stimulus of 
an abundant harvest in Canada this 
season. In fact exchange weakened 
toward the close to 11 3-32 as against 
10% at the outset. When the new 
crops are on the market, however, it 
is felt that favorable movements in 
exchange will materialize. Sterling 
exchange was fairly steady through- 
out the week, the fluctuations in New 
York varying from 353% at the com- 
mencement to 356%. Francs were 
slightly firmer. The following fluc- 
tuations are recorded: 


New York Funds 

Sept. 9—New York funds opened at 
10%, sold at 10 7-16, reached to 10% 
and closedeat 10 7-16. Funds were fairly 
steady throughout the day. 

Sept. 10—Opened at 10%, sold at 
10 9-16 and up to 11 3-32, reaching to 
11 and 10 15-16 at close. 

_ Sept. 11—Opened at 10 15-16 and sold 
steadily at 11. 
Sept. 13.—Opened at 11, selling up to 


Sept. 14—Opened at 11% bid, selling 
at 11% for the duration of the day. 

Sept. 15.—Opened at 11 3-16, reached 
to 10% and up to 11 3-32 at close. 


Sterling and Francs 
Sterling Francs 


Demand Cables Demand Cables 

Sept. 9....$8.58% $3.54 14.72 14.70 
Sept. 10.... 3.53% 3.54% 14.74 14.72 
Sept. «++. 3.54 8.54% 14.52 14.50 
--- 3.55 3.55% 1440 14.38 

...- 8.553% 3.56% 14.40 14.38 

---. 3.566% 3.56% 1435 14.33 


IMPERIAL 


J. C. Horton, manager of the Imperial 
Bank at Sylvan Lake, Alta., has been 
transferred to the branch at Red Deer. 


MERCHANTS 
The Merchants Bank of Canada will 
open a branch,at Humbolt in the near 


future. The building to be erected is to 
cost $30,000. 


NOVA SCOTIA 


A new branch of the Bank of Nova 
Scotia is being built at the corner of 
Lake Shore Road and Sixth Street, New 


‘4 Toronto. 


ROYAL 


The Royal Bank of Canada has pur- 


chased the property of the Catherine 
Riddell estate, Port Dover. It is the in- 
tention to erect a banking office on this 
site when the premises are available. 


UNION 
B. Lockhart, of the Indian Head branch 


of the Union Bank, has been transferred 


GAIN OF 23 BANK 
BRANCHES OPENED 
DURING AUGUST 


Twenty-Six Offices Were 
Opened and Three 


Closed 

The Canadian chartered banks 
opened twenty-six new branches dur- 
ing the month of August, and closed 
three, which makes a net gain of 
twenty-three new branches. Nine of 
the new branches were opened by the 
Royal Bank, seven situated in Canada, 
one in Cuba, and the other in Trini- 
dad. The Bank of Toronto and the 
Sterling come next with four new 
branches; Montreal, three; Com- 
merce, two; Hamilton, Home, Imperial 
and Standard, one each, One branch 
each was closed by the Imperial, Nova 
Scotia and Union. Following is a list 
of the branches opened and closed: 


Opened 
Commerce—Hull, Que; 
Hamilton—Lenore, Man. 
Home—Eganville, Ont. # 
Imperial—Kapuskasing, Ont. 

Montreal — Stock Yards, Toronto; 
Gage and Barton Sts. Hamilton; St. 
Saveur, Que. 

Royal—Montreal, Peel and Sher- 
brooke; Montreal, Place Viger; Mont- 
real, Park and Bernard; Halifax, Mor- 
ris and Barrington; Bay Bulls, New- 
foundland; Lac du Bonnet, Man.; Pa- 
tricia, Alta.; Manquito, Cuba, Sangre 
Grande, Trinidad. 

Standard—Stroud, Ont. 

Sterling—Phelpston, Ont.; Queens- 
a Ont.; Craighurst, Ont.; Minesing, 
nt. 

Toronto—Glencairn, Ont.; Honeywood, 
Ont.; Phelpston, Ont.; Queensville, Ont. 

Closed 


Kensington, 


Imperial—Fort William, Simpson St. 
Nova Scotia—Lenore, Man. 
Union—Alcomdale, Alta. 

The total number of branches open- 


ANNUAL 


January 
Febveasy 
March 


&/ Co ee Ot 8 ee nl ae 


Since the signing of the isti 
the number of branches eseail . 
1,460, and the number closed 85. 


PARK-UNION’S CAPITAL 


Canadian-American Institution 
tinues to Expand 

New York advices of the Passing 
week are that the Park-Union Foreign 
Banking Corporation has increased its 
capital stock from $2,000,000 to $4,. 
000,000 fully paid, and has increased 
its surplus from $250,000 to $500,000 
making surplus and undivi oy 
sareoee. rp divided profits 

The Park-Union Foreign Banking 
Corporation’s action is interesting as 
significant of the progress of an in- 
stitution which is under the joint con. 
trol of the National Park Bank, New 
York and the Union Bank of Canads 
—representing the first working 4). 
liance ever consummated between a 
Canadian and an American bank, and 
backed by the prestige and financial 
power of both institutions. 

This. is the first outward evidence 
of the expansion of the Park-Union 
Foreign Banking Corporation, since 
its incorporation in the latter part of 
1918, The head office of the Park. 
Union is at 56 Wall Street, New York. 
Branches have been opened in the 
United States at Seattle, Wash., and 
at San Francisco, Cal., in France, at 
Paris; in China, at Shanghai, and in 
Japan, at Yokohama and Tokyo. 


Con, 


REPORT 


The Quebec Railway, Light, Heat 
and Power Co., Limited 


FOR THE 
Fiscal Year Ending 30th June, 1920 


Submitted at the Annual Meeting held in Montreal, on 
the 14th September, 1920 


To the Shareholders :— 


Your Directors beg to submit the following report of the operations of 
your properties for the year ended 30th June, 1920, tagether with financial 


statement of Assets and Liabilities. 


$294,413.26 
The Gross Earnings from Operation for the year were $2,372,084.69, as 


compared with $2,077,621.43, being- an 


increase of 


The Operating and Maintenance Expenses were $1,769,563.41, as compared 
with $1,444,516.08, being an increase of 


F 047.33 
leaving the Net Earnings from Operation $602,471.28, as compared with 


$30,634.07 . 

After adding Miscellaneous Income and deducting Fixed Charges, taxes 

and depreciation for equipment placed out of service, there remains a deficit of 
$44,703.75 

The balance at credit of Surplus Account on 30th June, 1919, was 

$682,464.29, and after charging the decit above mentioned, together with 


$633,105.35, being .a decrease of 


an amount of $55,055.70 in connection 


with recent Privy Council judgment, 


there remains a balance of credit of Surplus Account at 30th June, 1920, of 


$582,704.84 
During the year, nine (9) new P.A.Y.E. double truck latest type cars 
were added to the rolling stock of your City Street Railway Department, the 


operation of which has given great 


satisfaction to the travelling public. 


One more car of the same type was placed in service during the current 
year’s operations, completing order placed for ten cars. 

The Lotbiniere & Megantic Railway Company operating between Lyster, 
County of Megantic, and St. Jean Deschaillons, County of Lotbiniere, P.Q., 
and which connects with the Grand Trunk Railway at Lyster, and Canadian 
National Railways at Villeroy, was acquired by the Dominion Government. 
The operation of this line was taken over by the Canadian National Railways, 


effective ist April, 1920 


tion capacity of the country, prices went | to the branch at Saskatoon. 


skyward and the banking credit of the 
country was inflated beyond a safe 


point, 


“An orderly deflation such as would 
protect necessary production and dis- 
tribution was imperative. This has and 
is being accomplished through the Re- 
serve System and the crux of the sit- 
uation, I believe, is past. Credit con- 
ditions cannot improve rapidly because 
of various difficulties of liquidation, 


but there seems to be generally more 
confidence as to the future credit status. 

“We are going to have to nurse our 
credits for months to come; there is no 


prospect of lower rates and very little 
easement of credit in any respect, al- 
though the first of 1921 may see the 


turn to a better credit condition, if we 
are not already directed that way.’ 


Straight Thinking Needed 
Mr. Hines asked for straight thinking 


on the part of the people in relation 


to present day social problems. There 
had been too much “canned thought” 
distributed by radicals for the good 
of the community: 


“Straight thinking to avoid undue and 
detrimental alarm from the natural 
courses of expected readjustment; 
careful buying on the part of whole- 
saler, retailer and customer, to re- 
duce the uncertainties of the present 
market, and unadulterated hard work, 


which will allow the minimum time for 


concocted discontent, and permit of 
more dependable production are among 
the outstanding needs. 

“We pride ourselves on our intelli- 
gence and our ingenuity, and yet we 
have been the most ravenous patrons 


the last five _ years of syndicated 
thoughts, Doctrines, isms, campaigns, 
drives and movements—canned thing- 
ing supplied in measured doses ‘by train- 
ed writers or skilled oraturs-—encourag- 
ed by war successes, have to a measure 
replaced individual effort a~ personal 
deductions, so much straight 
im, Ww is be almost a prem- 
ium, We are go accustomed to get- 


L. J. Tissot, teller in the Luseland 
branch of the Union Bank, has been 


transferred to the branch at Rosetown. 


COMMERCE 
Vere C, Brown, Western superintend- 
ent of branches of the Canadian Bank of 
Commerce, has been appointed to the po- 
sition of executive manager of the Na- 


tional City Bank of New York, and will 


assume his duties in New York in the 
near future. 


Weekly Bank Clearings 


(In comparison with same week last year.) 
Eastern Cities 


Sept. 9, 1920 Change % 
-«++$ 108,472,977—$ 18,090,681 14.3 
&8,297,172+ 7,400,274 9.1 
8,621,861— 156,454 8.0 
5,884,201 + 209,212 3.4 
7,5606,859+ 1,291,468 20.7 
4,892,220+ 208,930 4.4 
$,139,180— 206,257 6.1 
2,934,286— 245,970 7.7 
3,083,078+ 1,202,689 63.9 
1,096,251— 12,937 1.1 
1,059,028 + 71.748 7.2 
1,170,217+ 80,061 7.3 


$64,686 + 146,568 20.3 
Total, East. ..$ 237,022,566—$ 8,701,398 3.5 
Moncton 690,064 

Western Cities 

Sept. 9, 1920 Change Yo 
Winnipeg .....$ 40,576,503—$ 2,520,878 65.8 
Vancouver .,.. 16,592,985+ 1,760,884 11.8 


Calgary ...... 6,300,700 $53,204 5.8 
Edmonton .... 5,108, 440— 36,847 
Regi 4,920,009 + 

2,903,615— 

1,898,679— 

1,487,900— 

702,767— 


922,973 + 
€24,554 + 
404,067— 
391,733— 


Montreal 
Toronto 
Ottawa 
Harnilton 
Quebec 
Halifax 
London 
St. John 
Windsor 
Brantford 
Kitchener ... . 


Sherbrooke .... 
Peterboro 


Saskatoon 
Mcose Jaw ... 
Brandon 


Lethbridge ..,. 
Fort William . 
New Westminster 


Medicine Hat . 
Prince A'bert. 


Total, West.:..$ 83,621,855—®% 1,452,025 1.7 | 


Grand total ..# 020648921—$ 10,0808. 3.01] 


Extensive alterations and improvements of the intake and the installation 
of new steel head gates at the main dam on the Montmorency River, were 
carried out during the year, the results of which, when completed, will prove 
most satisfactory in the operations of the Power Division. 

soe was expended during the year on Capital Account an amount of 
266,818.38, which amount includes the extension of the City Street Railway 
on Beauport Road to the City limits, also the nine (9) new double truck 
ears above referred to. 
pieviews. pean, ate, altoned he Ohi eeeeen ieee en eres Ser 
mook tgtivaceiene ° s report, which information will prove 


oo accounts of the Company have been duly audited and certified to 
oy eee P, 8. Ross & Sons, Chartered Accountants, Montreal. 
our Directors desire to express their appreciation of the efficient services 
rendered by the officials and staff of the Company. 
Respectfully submitted on behalf of the Directors. 
RNE C. WEBSTER, 
President. 


Statement of Assets and Liabilities at June 30th, 1920. 


- $19,212,318.70 
1,487,800. 00 
1,981,583 99 

532,876.66 
177,730.55 


130,988 .76 


mstruction, Ete. 


t 
Cash on Hand and in Banks .... 
aes _ Bills —— eisai 929,880, 84 
tores pplies on 582.35 
Prepaid Expenses, ete. aa 278.18 


_$24,736,093.98 


General Co: 
Bond 


FOOTER e ee eee ee tees 


Capital Stock 
Less: Unisaued 


Bille Pawellig..5 cosas cckckocaonndi. 
Accounts Payable, ete. 


Accrued Interest 


POOP Rem e eee eee eee eee 
FOP HT PHOTO eee eee eee eee eee eee eeee 


JOP eee ee oe eee eee eee eee) 


DLLE. 
(Signed) A. E. LABBLLE, soe 


(Signed) H. G. BOSSE, 
Comptroller. 

7 (Signed) C. A. LAVIGNE. 
Director. 


30th, 1920, 
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VANTAGES OF 
CANADIAN 
BANKING SYSTEM 


.. Edmund Walker Com- 
F pares It With That of 


States 
POINTS FOR MANAGERS 


Valuable Information for 
err nose Who Have to Meet 
Complaints Against 
Branch Banks 


ularly in relation to the 
ee as compared with the unit sys- 
Canadian and American banks 


are often held up for comparison— 
nd in this country, of course, the 
a tem of our neighbor is favored by 
+ sa who know least about it or 
others who seck to bring pressure on 
the manager with whom they are deal- 
ing. Sir Edmund Walker, president 
of the Canadian Bank of Commerce, 
recently delivered a paper dealing 
with the banking facilities of both 
countries and emphasizing the ad- 
vantages of the Canadian system, 
which is regarded in the financial 
world as second to none. In the fol- 
lowing article are given the chief 
points of difference between the two 


systems. Actual banking experience 


in the two countries will be dealt with 


hundred 
hundred 


ae 


Sonvenient to us or not. In no other |in 


in next issue. Bank managers should 
find these articles valuable in provid- 
ing them with counter-arguments to 


customers. who criticize the branch 
bank plan —J.W.T. 


Few people know that we inherit 
our system of banking very largely 
from the United States. Alexander 
Hamilton began as early as 1790 to 


fight for a system of banking which 


would have branches and both gather 
in and distribute capital in Aan easy 
way and cause banking to be an arm 
of the state, helpful to the state as 


a whole, as opposed to the system of 


banking by little institutions scatter- 


ed all over the country, which may be 
very powerful in their own small 
areas, but are not powerful in work- 
ing for the country as a whole. That 


struggle has lasted in the United 

States from 1790 to the present time 

In our Canadian West we still have 
the old dispute; there are still people 
coming from the United States who. 
in that country used to go to the local 
bank director, slap him on the back. 
and ask him to lend them monew, and 
who think that they get it cheaper 
and easier in that way. If thev ever 
stopped to consider the value of our 
system, they must realize that that is 
a very poor system compared with 
ours, although it is undoubtedly a 
pleasant thing to borrow from the di- 
rector of a bank instead of from the 
manager of a branch. 

Free Issue of Notes 

In Canada we have the free issue 
of notes by the bank against its gen- 
eral assets. We also borrowed that 
directly from the United States, that 
having been the early system in that 
country, whether under Hamilton’s 
bank with branches or under the in- 
dividual bank. Such issues properly 
guarded are the only kind of good 
paper money that exists. 

In Canada the sysiem of granting 
credits is different from that of eny 
other country in the world. !n this 
vountry the bank desires to be the one 
bank to loan money to any particular 
concern. If the customer desires to 
borrow money upon his own credit 
without any other security, the 

nker insists upon seeing the cus- 
tomer’s balance sheet, and, if he is 
8 good banker, even his profit and 
loss account for some years back. He 
acts upon this knowledge and upon 
the basis of the fact that the cus- 
tomer is not going -to borrow from 
any one else. 

Large Individual Credits 

In no other country in the world 
are such large individual credits given 
a by the banks of Canada. These 
credits are only possible because of 

intimate knowledge possessed by 

banker of the customer’s affairs. 

They are also given without any con- 

ton as to his keeping part of the 

money borrowed at his credit with the 

In the United States of five 

ts borrowed, you may only get 

» although you borrow and pay 

or five; the other dollar you must 
leave in the bank. 

You get also an option which is not 
granted by any other banking system 
in the world. Suppose, at the begin- 
of the season we say we will 
you fifty thousand dollars, or a 
thousand dollars, or five 
‘adred thousand dollars, ‘or two 
million dollars—whatever the sum 
may be. We put that at your dis- 
Pesal; if you do not take it you do 

pay interest, but we do obligate 
purselves—not legally, but in our 
banking practice—to give it to you at 
any time of the year, whether it is 


in the world, so far as 


ks 


“HIGH PRICE ERA. 


to borrow it, and if you leave part of 
it in the bank, that does not lessén 
the interest. -> f 

Canada’s Charter System 


In the United States the charters 
are granted usually for ‘thirty years, 
and they expire at varying times. In 
some countries the charter is more or 
less perpetual, the state having the 
right to determine it at any time. 
In Canada the charters of all banks 
run for ten years only, and all expire 
on the same day. That was done 
originally because, at the moment of 
Conféderation, when we tried to 
create a banking system, we were not 
sure that the first results would show 


it to be a very perfect system, so we 
decided that at the end of each ten 
years we would get together with the 
Government and revise the act. 

At the third revision the Govern- 
ment indicated that they were satis- 
fied with the system and that we 


could have a thirty-year charter if we 
so desired. The bankers, however. 
declined and said that they would 


rather go on with the ten-year charter 


than have the longer term. The 
reason for that is that at the end of 
every ten years we have, in a sense, 
to fight for our lives. We go to Ot- 
tawa, and there we meet various 


classes of people, some of Whom think 
that banking should consist simply of 
printing notes, etc. We satisfy them 
as far as we can, and the act is re- 
newed. If we did not improve the 


act from time to time there would be 


nothing in this decennial revision, and 


the fact of our going there to get the 
same privilege as before would not 
be very creditable to the bankers. 


The fact is that there has never 


been a period of ten years since 1870 


when important additions for carry- 
ing on the banking business in Canada 
have not been made. These proposals 
have almost always been made by the 


banks, and the Government and cri- 


tics have never been able to charge 
them with asking for alterations of 
the Bank Act for their particular 
benefit. When the banks benefited 
by such changes—if they benefited at 


all—it was because the business of 
the country had been made larger. 


HIGH PRICES AND... 
INTEREST RATES 


——_—_——— 
Lower Basis Next Year With 
Fall in Commodity Values, 
Says Moody 


KANSAS CITY.—“High prices and 
the consequent necessity for large 
volumes of money and credit to 
handle the business of the country,” 
were declared to be the principal rea- 
sons for the present high rates of 
interest by John Moody, of Moody 
Investors’ Service, New York, in an 
address before the National Conven- 
tion of the Farm Mortgage Bankers’ 
Association of America this week. 

Mr. Moody’s address dealt briefly 
and pithily with the practical side of 
the problems involved in the exces- 
sive rate of interest now prevailing. 
He omitted all theory, predicted low- 
er interest rates next year in conse- 
quence of the present fall, in prices, 
and went straight to the point, by 
emphasizing the fact that “the remedy 
for high interest rates is just plain 
thrift.”’. Continuing, he said in part: 

“It was extravagance in prices, in 
wages, in margins of profit, and in stand- 
ards of living that made money rates 
high... . By thrift we mean making our 
living, or income, through giving the 
public a square deal, and saving a por- 
tion of that income.... To prosper 
through excessive prices and charges, 
and to forever borrow from the banks 
more than we deposit in them, is not 
thrift. ; : 

“High prices and high interest rates 
are inseparable.... It takes twice as 
big a bank loan to carry 1,000 bales of 
cotton at 80 cents as at 15 cents.... 
Prices went up so fast that the typical 
bank, to satisfy its borrowers, would now 
have to lend about $2,380 for each $1,000 
it loaned in 1914. 

“The future of interest rates comes 
right down to a question of prices... . 
You may fairly tell your borrowers and 
depositors, then, that the remedy for the 
tightness of money lies in their own 
hands. When once there is a general 
return to large production, fair prices 
and profits, labor efficiency, and norma] 
saving habits, interest rates will surely 
fall to normal levels.” 


GREAT WEST BANK 


Greatest Purchases of Stock in 
Eastern Canada 

By Resident Representative. 2 

INA. — While stock in the 
deeant Waak Bank of Canada has been 
on the market in Saskatchewan for 
about six weeks, it is in Eastern Can- 
da that the greatest purchases have 
been made. W. R. Phillips, one of 
the promoters of the bank, just back 
from Chicago and Toronto, declares 
that $1,500,000 has been underwrit- 
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Continued from page 1 
other way. We must measure Me 
commodities in produce and the ser- 
vices we render by the debts we have 
to pay. That is what the world al- 
ways has done, and that, I fancy, is 
what it will do now. 

At the moment, with all our dis- 
organization, we do not know what 
are rational prices: we have no idea 
indeed, of a normal price for anything 
in the world, This check may give us 
a new basis; already in New England 
you have heard of the boot and shoe 
men making new contracts at the new 
level of prices, If we can reach a 


recognized new and rational level we 
can begin a new era of prosperity 
on a sounder basis than we have had 
since the war began, even though it 


may be a high basis. 
A Day’s Work—A Day’s Pay 


But we have another and a more 
serious difficulty; we have had since 
the war ended, concurrent with the 
continuous rise in prices, and caused 
largely by’ it, a slackening of the 
energies of almost all the unintelli- 
gent peope in the world. These un- 
intelligent people have simply sat 
back and said: “We have had a pretty 
strenuous time of it the last three 


or four years, and we are not going 


to work so hard now.” They forget, 
however, that society is a scheme of 
co-operation based on the supposition 
that about 98 per cent. of the men— 


all the men except the idle rich—and 


some of the women, shall do eight 
hours of work a day, or at-all events 
a decent day’s work, in order to keep 
up their end. It does not matter 
whether a man carries a hod, is a 


skilled mechanic, a wholesale grocer, 


or a banker, it is quite clear that he 
must do a decent day’s work to keep 
things going. Now, since the war, 
a large number in our society have 


decided that they would not do a de- 


cent day’s work, and have demanded 
more for what they were willing to 
do, and the manufacturer, up till re- 
cently, has yielded to that demand by 
what? By adding the difference in 
the cost and efficiency of labor to his 
price, which the consumer has paid 
because the consumer himself had 
plenty of money. 

If this general profusion of wealth 
and lavish expenditure is checked, 
what will happen? A certain number 
of the employees throughout the 
world will be thrown out of employ- 
ment, and the great question is, will 
the effect of this be to make efficient 
those who still have their jobs? I 
believe that efficiency has already im- 
proved. It is stated, for instance, 
that the efficiency of the steel work- 
ers in the United States is now bet- 
ter. But at all events we have got 
to get to a time when labor under- 
stands that a man who can get a 
living by working eight hours a day 
is a fortunate man, instead of an un- 
fortunate man. Until we get to that 
time, production will not meet de- 
mand, and there will be no real nor- 
mal prices, ~~ 


*Part of an address before the Canadian 
Wholesale Grocers’ Association. 


COMMERCE STAFF CHANGES 


Western Field Reorganized on Retire- 
ment of Vere Brown 

The Canadian Bank of Commerce 
has announced some_ important 
changes in its field of operations. 
The changes have followed the retire- 
ment of. Vere C. Brown, who has been 
superintendent of central western 
branches since May, 1911. Winnipeg 
will now become the headquarters of 
a new and more compact superinten- 
dency, which will cover Alberta and 
the Peace River branches. 

The new superintendents appointed 
are C. W. Rowley, over the branches 
in Manitoba and Saskatchewan, and 
J. B. Corbet, superintendent of the 
branches in Alberta and the Peace 
River district. 

Mr. Rowley, who has been manager 
of the bank’s main branch in Winni- 
peg for the past nine years, was ac- 
countant at Winnipeg from 1892 to 
1902, after which he served in Van- 
couver for a short time, and in Oc- 
tober, 1902, established a branch in 
Calgary. . 

Mr. Corbet entered the bank’s ser- 
vice at New Westminster in 1901, and 
in 1903 was brought to Toronto. From 
that date until 1911, he was attached 
to the head office staff, after which 
‘he became assistant inspector at 
Winnipeg, and for the past three years 
has been senior inspector of the 
bank’s western business with head- 
quarters in Winnipeg. 

Cc. G. K. Nourse, the present man- 
ager at Calgary, who will go to Win- 
nipeg as Mr. Rowley’s,quccessor has 
had many years in the West, includ- 
ing service for the bank ingthe Yukon, 
at Skagway, and at Prince Albert and 
Lethbridge, before going #o Calgary 

gz. 


Ruling by Department on Point 
Discussed in These 


~ Columns. 


Since our article of last week, the 
doubtful case with regard to stamp 
taxes applicable to overdrafts was 
submitted to the Department of In- 


land Revenue and a ruling has been 
given which settles the matter. The 


case submitted to the Department of 
Inland Revenue was. as follows: 

“A customer of a bank has an over 
draft of $3,000 outstanding during a 
month. On one day of the month an 
obligation of the customer for $50,000 
fell due and. was debited to the over- 
draft. The day following, the $50,000 


was repaid, leaving the overdraft at 
$3,000 only.” 


The question submitted “was, 
whether the tax should be calculated 
on $53,000 or on $3,000. 

The ruling is as follows: 


“An overdraft is not taxable until the 
fourth @jay, so that in the case which 
you quoted where an overdraft of $50,000 
existed only for one day the tax is not 


payable thereon. The overdraft of $3,000 
outstanding during the month would, of 
course, be taxable.” 

BOND MEN ON EXCHANGE 


Two Toronto investment houses, 
Wood, Gundy & Co., and Mackenzie 
& Co., have purchased seats on the 
Toronto Stock Exchange. Announce- 


ments issued by the firms state that 
the new development does not indi- 


cate a change of policy in either case 
but is simply a broadening out in or- 
der to allow the firms more fully to 
cover the investment business. 


THE PORTO RICO RAILWAYS 
COMPANY, LIMITED 


NOTICE IS HEREBY GIVEN that a quar-|} 


terly dividend of One and Three-quarters 
per cent. (1%%) on the Preferred Stock, and 
One per cent. (1%) on the Common Stock of 
this Company, has been declared payable on 
the Ist day of October, 1920, to shareholders 


of record at the close of business. on the 15th 
day of Sentember, 1920. 
By Order. 


T. A. SPOOR, 
Secretary. 


BUY Long-Term 
Securities NOW 
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We shall welcome an opportunity 
to serve you in your investment 
matters irrespective of the amount 


of your funds. 


HE. statement just to hand from the Audit © 


Bureau of Circulations says of THE FINAN- 
‘CIAL POST’S paid circulation: 


Percentage of Mail Subscriptions-renewed 
- during the 12 months ending June 30, 
1920—89.59. 

-& MERICAN magazines think it satisfactory to renew 40% 
of their subscribers — yet THE FINANCIAL POST 
‘readers have found the paper so valuable that praeticall 
‘90% have renewed, and for a part of the year have renew 
-at the advanced circulation rate rendered necessary by leap- 


‘ing costs in order to maintain and further improve our 
editorial service. 


What does this mean for you ? 


“THAT THE FINANCIAL POST, with the highest sub- 
scription price ($5.00 per year) of any financial or 
business paper in Canada, has ‘by far the largest paid cir- 
culation; and that THE POST has in the past year renewed 
89.59% of its subscribers, surely indicates two things:— 
(a) That THE POST is a paper which will 

be appreciated by all interested in investments, 
finance and business. 


(6) That THE POST readers are real readers, 
who give consideration to the advertising 
messages appearing in this paper, which has 
earned their confidence—that because of their 


buying power and influence these readers are 
most worth while. 


The Financial Post 


143-145 University Avenue, Toronto 
Southam Building, 128 Bleury Street, Montreal 
1103 Union Trust Building, Winnipeg 


88 Fleet Street, E.C., London, England 


“Tight Moriey” 


—the Investor's Opportunity 
The big problem facing the Canadian Banks to-day 


is that of providing sufficient money to enable this 
year’s crops to be speedily marketed. 


That’s why manufacturers are finding it difficult 


to obtain money to buy raw materials and to 
make extensions. 


That’s why store-keepers are finding it difficult to 
get extended credits to enable them to increase 
their stocks. 


That’s the meaning of the expression “money is 
tight.” 


That’s why interest rates are high now; in otHer 
words, that’s why bond prices are lower. 


You can buy a $100 1934 Victory Bond today 
for $93. 


On the date of maturity—the date printed on the 
bond—the government will pay it off for $100. 


Meantime the government will pay you interest on 
the tull $100. 


If you have any surplus funds take advantage of 
this “money shortage” and make your money work. 
It’s your big opportunity. 


VICTORY BONDS are among the best long-term 
securities available. We recommend those falling 


due in 1933, 1937 and 1934. 
Dominion of Canada 544% Bonds 


Victory Bonds Free from Dominion Income Taxes 
Price 


WOOT OSE i i 
WhetGte 5666025 
ee PIS ss kek owed 98 = and interest... 0.0 ceccceecaee 68 


Victory Bonds Subject to the Usual Income Taxes 
Nov., 1924 


vercureee 97 and interest 6 27% 
Nov., 1934 


93 and interest 0... cece ov 24% 


Write for copy of our circular giving full information about these investments 


i 
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FROM THE INVESTOR’S STANDPOINT 
O* the plea of patriotism the Government is asking 
~ holders of bonds of the third War Loan, maturing in 

1987, to accept less for their interest coupons than they are 
legally entitled to. The bonds are payable as to interest 
and principal in New York. In the past when holders 
- have presented their coupons to Canadian banks they have 


honored them at current rates of exchange and have 


~~ allowed the prevailing premium on New York funds. Now 


the Minister of Finance has instructed the banks not to pay 
‘the exchange premium unless it is demanded. The bank 
- manager ‘must first endeavor to have the holder accept 
Canadian funds and if he refuses he is to be “listed.” 
‘We can find no justification for the Government’s 
course and would advise holders to demand the return to 
‘which they are entitled. They will receive no more than 
- American holders of the same issue. It is only the small 
holders—including the ignorant—who can be coerced in 
this way because the big holders and institutions can, if 
they wish, arrange to have their coupons cashed in New 
York and thus evade the Government’s “list.” Besides the 
- “fnvestors in these bonds have profited by developments 
in the financial and economic situation just as others who 
wish to sell other war bonds at the present market must 
suffer. . 
Sir Henry Drayton’s latest action is in line with the 
. policy that has been pursued by the Government, aided 
by the co-operation of the banks and the bond dealers’ 
association, of helping borrowers and reducing opportuni- 
ties for investors. The embargo on the importation of 
foreign securities, which was strengthened by further 
regulations issued by the Finance Minister this. week, has 
tended to prevent Canadian investors from taking advan- 
tage of favorable opportunities to buy long-term bonds to 
- yield high rates of interest. The regulation of Victory 
Bonds prices is conceded to have kept prices up, but it has 
favored the holder to the disadvantage of the man with 
funds to invest. 
These actions have had a very marked effect on the 
Canadian bond market, with the result that the Canadian 
_and Provincial Governments, municipalities and institu- 
tions have been able to borrow money much cheaper than 
similar incorporated bodies in Great Britain and the United 
States, having regard to other comparative factors in- 
volved. The borrower has gained but it has been at the 
expense of the investor. The whole problem resolves itself 
into this; if natural economic laws, untrammeled by arti- 
- ficial regulations would lead to increased yields on invest- 
ments, is not the investor as much entitled to benefit as the 
_ borrower is entitled to be protected from increased rates? 
' Many shrewd financial men in Canada agree that he is. 


EXCESS PROFITS AND FREIGHT RATES 

“if E Toronto “Daily Star” in its campaign for a con- 

' tinuance of excess profits taxes has been arguing that 

‘these taxes are paid by business and not by the con- 

The Toronto “Daily Star” in its campaign against an 

advante in freight rates has been endeavoring to show 

that the whole increase—and more—will be paid by the 
consumer. 

It is obvious that both of these arguments cannot be 

_ logically sound without admitting that either one of them 


nized that logic and common-sense have long been ig- 
-mored in the attitude of those newspapers like the “Star” 
‘which are capitalizing the present social unrest to arouse 
public opinion against the corporations and private inter- 
generally. Encouraging labor to demand higher 
‘Wages and then telling the people that the cost of living 
ean be kept down by refusing to allow public_service cor- 
like the railroads increased income to pay these 
‘wages is typical of the half-baked theories of mob-serving 
ewspapers which appeal to the feelings rather than the 
nds of their readers. : 
THE FINANCIAL POST believes that the Railway 
Jommission with all the evidence before it was in a posi- 
to judge what is in the best interests of the Canadian 
oF Mr. Carvell and his associates are well aware of 
he serious crisis which occurred in the United States 
sen the railroads were badgered into a financial state 
‘service broke down. To-day there are higher rates 
ié other side of the line than in this country, but the 
over there have had a taste of what inefficient 
prtation means and they are seeking service—with 
as a secondary consideration. 
fany opinions are being printed against the advance, 
he experience of THE FINANCIAL POST with the 


“gue 3 o ; > me See ee ye 
) is made that the Railway Commission should 
regulate the advances on a number of staple oe 
been done with coal, and thus protect the people from any 


” * 


The Government evidently believes with the Railway 
Commission that the increases are necessary. But having 
granted them it is up to the Commission and the Govern- 
ment to see that an undue burden is not placed on the 
people and that reductions are made if and when conditions 
warrant... . 
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tion from a Government postal savings department will 
be serious. In fact if they are to judge by the experience 
of Canadian banks they have little indeed to fear from 
the project recently laid before the Senate Committee on 
Reconstruction—a plan.by which the Government postal 
system of the United States would be extended to all 
55,000 post offices and the rate of interest raised from 2 
to 4 per cent. 

Taking the attitude that the plan is not Oe st nts 
bankers point out that Government ownership shown 
its inefficiency in the management of railroads and the 
telephone and telegraph systems and that it could hardly 
be expected to stand competition with such a highly effici- 
ent system as the mutual savings banks, which are run 
without capital or profits for the benefit of the patrons. 
Were the Government to enter the field they contend it 
would be unable to get investments to yield a proper return 
and the Government would hardly be able to operate upon 
as small a percentage of overhead as the private banks. 

On the other hand, there is no objection to the Gov- 
ernment securing money at 4 per cent. as compared with 
the present treasury certificates of 6 per cent. if the 
increased rate of interest will attract. deposits. 


PRIVATE AND GOVERNMENT BANKING —. 
T is quite evident that the private savings banks in 


EDITORIAL NOTES 


HAS anyone figured out what railroad service would be 
worth if the roads had to be constructed at present-day 


costs? 
* * * 


THE “Wall Street Journal” says that Canada should not 
be uneasy about our adverse balance of trade. Perhaps 
not, but we will feel a lot better when it gets back to 
something like normal proportions. 

oo! 0s 


A BIG price for wheat will be an important factor in 
maintaining prosperity in Canada. But with wheat at 
$3.00 per bushel it cannot be expected that there will be 
any decline in the cost of foodstuffs. We can’t sell our 
wheat at one price and eat it at another. 

ee 


IN ORDER to prove to the public that it is entitled to 
some advance in the returns for its service, the Bell Tele- 
phone Company is using advertising space which is prob- 
ably costing double the rates which applied before the war. 
At the same time the majority of these same papers use 
their news and editorial columns to oppose any advance 
whatever in the charges of public service corporations. 
* * = 


ACCORDING to a special compilation maintained by the 
New York “Journal of Commerce,” 103 oil companies with 
authorized capital of $50,000 or more were organized 
during August; in July 133 such companies were organ- 
ized; the total capitalization was over $235,000,000. Which 
all leads to the conclusion that they must be born ‘even 
more frequently than one every minute. 
es! 6. & 


IT SEEMS significant to the Toronto “Globe” that “the 
financial periodicals and daily newspapers which are 
fighting Hydro-radials all approve of the increased rail- 
way rates to the steam roads.” And yet following the last 
advance granted by thé Commission, Sir Adam Beck 
secured similar increases from the Board for his London 
and Port Stanley line—higher rates than any other radial. 


* * * 
THAT by failure to live up to their contracts certain 
manufacturers have created a bad impression of Cana- 
dian trade methods in foreign markets is the serious 
charge made by the Department of Trade and Commerce. 
Spanish-American countries are particularly mentioned. 
Canada cannot hope to develop export trade unless a repu- 
tation for integrity is established. Canadian industry 
should not suffer_because of a few dishonest exporters. 
In the interests of all manufacturers the Canadian Manu- 
facturers’ Association should take up the matter and 
bring the guilty parties to time. 
* * * 

TRANSPORTATION is not a question of rail or steamship 
traffic alone; it is a question of transmission from ware- 
house to warehouse, from producer to consumer. The 
Railway Association of Canada is making a very practical 
appeal to shippers to co-operate in securing the greatest 
possible efficiency in the complete operations. This not 
only involves proper loading to fill the car, prompt loading 
and unloading after the car is side-tracked but scientific 
care in the employment of containers and crates and an 
effort on the part of the shipping staff to arrange their 
work to assist the freight handled at the sheds. Effic- 
iency is less work more intelligently performed. 


<0 2.2 

ONE OF THE reasons why Great Britain has become the 
greatest trading nation in the world is seen in a recent in- 
cident, that has just been made public by a number of 
English financial papers. Several British manufacturing 
firms, who had accepted contracts for the supply to Aus- 
tralian buyers of various classes of machinery and mer- 
chandise prior to the war at pre-war prices, were prevented 
by the great struggle from fulfilling their engagements. 
It was understood by the Australian contract houses that 
these contracts would never be fulfilled, and indeed the 
British firms were completely relieved by various acts 
and regulations from the necessity of filling their con- 
5 To the great surprise of the Australian houses 
they haye now been advised that the whole of the orders 
would be completed and the machinery forv:arded to them 
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the United States do not anticipate that any competi- 
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This Establishment Was 2 


ork at the Filene Store 
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Experimental Station 


in Industrial Government Long Before Industrial 


Democracy Became a Fetish 


R. COMMONS, University 
Seventh of = series by PROFESSOR JOHN OF the “independent; 


HE Filene store in Boston has 
always been recognized as a 
great experiment: station in 

industrial government. The maehin- 
ery here is of an amazing variety. 
Long before industrial democracy. be- 
came a fetish, Filene’s had all the 
forms which fertile brains have been 
thinking out in the last year or two 
under that name. The representative 
law making body of employees, the 
paid executive “business agent” elect- 
ed by the employees, the board of 
arbitration, even the employee mem- 
bers of. the board of directors — 
Filene’s have them all and more. They 
had worked it all out gradually be- 
fore most places had thought about 
starting. 

Mary Smith thinks that she would 
like to work at Filene’s. She has 
heard that it is a mighty good place. 
Inexperienced girls start to work 
there for a minimum wage of $9 a 
week, but with the commissions they 
say that beginners — sales girls — 
seldom make less than $16 or $18. 
Experienced sales people are paid a 
minimum of $15 to start—in addition 
to commissions. The girls who start 
at $9 (and they are very few nowa- 
days, as most of them begin at $10 
or $12) are assured of an automatic 
increase up to $15 within two years. 

Then they say that they are al- 
ways treated well at Filene’s. You 
can’t be imposed on by a customer or 
somebody above you. If a customer 
accuses you of short changing and 
you know you didn’t, you can take 
your case to the Board of Arbitration 
and you are sure of a fair hearing, 
and sure to get justice. The depart-. 
ment heads are pretty decent. They 
have to be or you will complain to 
the Board of Arbitration. The board 
is elected solely by the employees and 
is very likely, if it has had a lot of 
trouble from the department headed 
by any particular person, to tell the 
company they had better remove that 
person and put in someone else whom 
the girls will stand for. 


Workers Have Good Times 

These are only a few of the rea-’ 
sons why Mary Smith—and there are 
thousands of Mary Smiths in Greater 
Boston—wants to work «at Filene’s. 
The girls say they have awfully good 
times there. They have parties and 
plays and pienics and concerts. The 
three thousand employees run their 
own cafeteria at cost, and they have 
their own qub rooms. If you are 
ambitious there is a good chance, too, 
The employees’ own organization — 
The Filene Co-operative Association 
(F. C. A. for short)—maintains a lot 
of classes—courses for general cul- 
ture and courses for improvement in 
business ability. According to the 
plan of the F. C. A., you are sup- 
posed to go with your group and lis- 
ten to lectures from members of the 
store force who know all about dif- 
ferent branches of the Susiness, On 
Monday morning, or Tuesday morn- 
ing, or some time when the store is 
not very busy, one of the teachers 
whom the store employs, comes into 
your department and talks over with 
the whole sales force the problems 
that bother you and the best methods 
of building up sales, increasing the 
business or selecting goods. 

If you like politics, they say you 
can get all you want here. Great is 
the excitement when the campaign is 
on for election of the president and 
council of the F. C. A., and for the 
Board of Arbitration. You come down 
early before opening time and stay 
after closing time. The candidates 
and their lieutenants hold executive 
meetings around the store. The 
speakers are eloquent. So are the 
candy and cigars bought from a gen- 
erous campaign fund. 


When Mary Joins the Staff 


Mary Smith does not care particu- 
larly about politics, but the whole 
thing sounds pretty good—the fun, 
and éverybody good natured—and all. 
So she applies to the employment of- 
fice and gets a job. 

Now she has become a part of the 
employees’ organization—the F. C. A. 
— the “company union” as critics 
might call it. 

Just how much of a union is it? 
What does it amount to anyway? 
Well, that depends on Mary Smith — 
and all the other Mary Smiths in the 
store. There are a great many of 
them—girls to whom Filene’s looks 
good. There are almost too many of 
them, in fact, for the effective work- 
ing of this same machinery of free- 


Wisconsin. 

” New York. 

forget the Board of Managers whose 
democracy has invited that of the 
employees. Otherwise there would be 
no F. C. A., no legislative body, no 
Board of Arbitration, no employee 
members of the Board of Directors. 
These do not exist because Mary 
Smith and her friends asked for them, 
but becausé the Filenes had an idea 
that Mary Smith and Jane Sullivan 
and Bill Johnson and all the others 
ought to want them and would be 
democratic if they only knew what 
fun it ‘was. 

How about it? What good are 
they getting from their machinery 
of “democracy”? . 

Take the organization—the Filene 
Co-operative Association. To begin 
with, they manage all their own 
“welfare work,” a savings bank with 
a loan department; a health and ac- 
cident insurance plan; a co-operative 
store through which they can buy 
food, meat, and other articles; a lunch 
room of their own which serves three 
meals a day and caters for their par- 
ties and dances; a clinic; a choral 
club; a musical comedy once each 
year; 2 department of athletics, and 
a newspaper. Everything but the 
clinic is supposed to_be self-support- 
ing. If anything fails to be, they 
go into the pockets of the company. 


Company Foots the Bill 

These activities are supervised by 
committee of the council and adminis- 
tered by the executive secretary of 
the F. C. A., who is paid by the 
store, but appdinted by the president 
of the F. C. A, and confirmed by five- 
sixths of the council. Making the 
company foot the bill seems to be a 
favorite pastime of the F. C. A. They 
even went so far one time as to em- 
ploy an expert to go over the books 
of the company to check up certain 
facts which they wanted in connec- 
tion with a profit sharing plan, and 
presented the bill to the company. 

The legislative body for the em- 
ployees is the council, which consists 
of 24 members, one member elected 
from:each of the 12 sections of the 
store; the presidents of the men’s, 
women’s sand girls’ clubs, members 
ex-officio, and the president, vice- 
president, secretary and treasurer. 

Through the council, the F. C. A. 
exerts its power to make the rules 
that affect the discipline or working 
conditions of the employees of the 
store. Through the council the em- 
ployees make wage agreements with 
the company, and carry on, by means 
of committees, their social and other 
activities of the employees. 

The Board of Arbitration is the 
strangest thing in the whole cate- 
gory of strange things at Filene’s. 
A board of 12 members consisting en- 
tirely of employees, elected one from 
each section of the store, with a 
chairman appointed from the council 
by the president of the F. C. A., it 
passes on all appeals affecting dif- 
ferences between the firm or the man- 
agemient and the employees—ques- 
tions of dismissal, wages, position in 
the store, missing sales, short change, 
lost packages and damages to goods. 
The decision of the board is final. 

The firm can hite Mary Smith, but 
if it keeps her two weeks it cannot 
fire her without a possible “come 
back.” She has a right of appeal to 
the Board of Arbitration and if the 
majority of these 12 employees say 
that the firm has shown no good rea- 
son for firing her, she cannot be dis- 
missed. On the other hand, the board 
may carry its decision further than 
simply declaring that Mary Smith is 
to be retained. It may decide that 
the trouble was not due to the fault 
of Mary Smith, but to someone high- 
er up. It may even go so far as to 
recommend that the firm dismiss the 
department head. This sometimes 
happens when a lot of complaints 
from various persons in the same de- 
partment leads to the suspicion that 
the trouble is not with Mary Smith. 


The Arbitration Board 

It is the Arbitration Board, in fact, 
which is the real efficiency committee 
for the firm. It is the body which 
discovers the weak spots and the sore 
spots in the store. It is the body 
which is the closest to the employees, 
the most cherished by them and the 
most popular for aspiring candidates 
at election time. . Election to this 
-board is considered a great honor. 

e fortunate ones who are elected 


dom from autocratic control and sup-|the 


ervision. For after one Mary Smith 
and all the other Mary Smiths get 
in, there is just as much democracy 
at Filene’s as they themselves 

—just as much freedom 
cratie control as they are 


LORD DESBOROUGH, K.C.V.0,, 
will preside at the ninth congress of 
Chambers merce of the Empire, to 
meet in Toronto the latter part of th: 
week and 
at Quebec on Monday last. 
ough has played a 
and his services to the 
the war period are distinct 
a held the ee 

e protector o ndon’s water 
and was made responsible for the rele ly, 
of trained mechanics from the fighting 
Vines for service in munitions. He was 

resident of the British Imperia} Air 

chan 9 yore three aeroplanes to 
Canada. In the Great Police Enquiry jg 
London he distinguished himself by agg. 
ing 10,000 questions. He is an athelete 
of fair renown. 


Lord D 


Empire dy 
ly remembe 


H. B. SMITH, president of the Col}; 
wood Shipbuilding Company, Limited 
and a director of the Canada Steamshj 
Lines, has been made president of the 
Halifax Shipyards, Limited, succeeding 
Roy M. Wolvin. This company is one of 
the chain of shipbuilding companies to 
enter the British Empire Stee] Corpora. 
tion, and it is said that Mr. Smith wil] be 
the shipping director for the corpora- 
tion’s yards on the Canadian waterways 
The new president was born in Owen 
Sound and practised law in this Province 
until 1899, when he entered upon exten. 
sive business operations. He js also 
associated with the Grey & Bruce Loan 
Company, and the Northern Navigation 
Co. Mr. Wolvin, whom he succeeds, re. 
tired from the presidency of the Halifax 
Shipyards Company, owing to his pregs- 
ing duties as president of the Dominion 
Steel Corporation. 


THOMAS A. EDISON was so stranded 
financially when he first landed in New 
York, in 1869, that he hadn’t a cent to 
buy food, for which he was starving. See- 
ing a tea taster at work, Edison begged 
him for some tea, and this formed his 
first breakfast in New York. Three days 
later Edison was sitting in the offices 
of the Gold & Stock Telegraph Company 
watching the gold ticker at work—speeu. 
lation in gold was then at fever pitch, 
Suddenly scores of boys rushed into the 
place excitedly explaining that the ticker 
in their employer’s offices had stopped 
working. Dr. Laws, head of the con- 
cern, also arrived breathless. The ap 
paratus had broken down. Edison calmly 
told Laws that he thought he could fix it 
and proceeded to do. The grateful and 
astonished doctor asked the stranger his 
name and next day, after a searching 
quizzing-bee, put him in charge of the 
whole business at a salary of $300 a 
month. When the nungry, penniless, out- 
of-work operator heard the amount he 
was to receive he nearly fainted. 


HORACE BRUCE SMITH, president of 
Collingwood Shipbuilding Company, and 
lately appointed a director of the Domin- 
ion Steel Corporation, has been elected 
president of Halifax Shipyards, in sue- 
‘cession to Roy Wolvin, as the latter has 
found that his position as head of De 
minion Steel and probable head of the 
merger would make it impossible for him 
to continue in charge of one of the sub- 
sidiaries. Mr. Smith was born in Owen 
Sound in 1864 and graduated in law and 
practised it for several years, until his 
business interests demanded his whole 
attention. He is closely identified with 
his own town interests and those of the 
district, and is president of the Owen 
Sound Chair Company, Limited; the 
Northern Navigation Company; the 
North American Furniture Company, 
Limited; the Grey & Bruce Loan Com- 
pany, and the Steam Navigation Ce, 
Ltd., and vice-president of the Parry 
Sound Iron Company and the Kilburn 
Company. He is also a director of Can- 
ada Steamships Lines, Limited, and, it is 
understood, will be chosen as a director 
of the British Empire Steel Corporation. 


A. E. HOLT, who retired this week 
from the position of manager of the 
Royal Trust Company, did so with 4 
wide-spread feeling of regret oe 
a large circle of friends in Canada. He 
had been connected with the Trust Com- 
pany from its inception, being at the 
time secretary to the general manager 
of the Bank of Montreal, Sir Edward 
Clouston. The following appreciative 
reference to Mr. Holt’s services was 
issued by the Trust Company on Tuesday 
afternoon :— 

“AE. Holt, the manager of the Royal 
Trust Company, is retiring shortly from 
the active management of the Company. 
Mr. Holt after a severe illness last year 
wishes to spend some time in rest and 
travelling, with a view to the complete 
re-establishment of his health. In view 
of Mr. Holt’s long experiense with the 
Company, of which he was the first em- 
ployee, and of which he has been the 
manager for the last eight years of con 
stant expansion, the directors, desiring 
to retain his connection with the Com- 
pany, elected him at a meeting of the 
directors to-day, a member of the 
Board.” 

At the last annual meeting of the Do 
minion Mortgage and Investments Asso- 
ciation, Mr. Holt was elected president. 


HUGH BLAIR MACKENZIE, assistant 
general manager of the Bank of Lae 
real, is leaving direct banking life - 
become general manager of the Roya 
Trust Co., at Montreal in succession to 
A. E. Holl. Mr. Mackenzie, whose 
name had been until recently, 8° = 
timately linked with the Bank of — 
tish North America, was born at - 
gersoll, Ont., on Dec. 14, 1867, 4 
father being Venerable Archdeacon 
C. Mackenzie, D.C.L. He was educa r 
at Brantford Collegiate Institute = 
Trinity College School, Port Hope. a 
first banking experience was with . 
Canadian Bank of Commerce at Brest 
ford, 1884-1887. He joined the Bant 
‘of British North America in 1887 Po 
Brantford. and held positions 'm “e 
John and Montreal until 1893 when 
was appointed secretary to the gene ’ 
manager. He was accountant at Lon 
don in 1894, assistant inspector In 
1895, chief inspector in 1903, nee 
t Victoria, B.C., in 1905; superin 
dent of central branches, Winnipeg, 
1909; and general manager in - 
When the British North America ae 
was taken over by the Bank of Mon 
real in 1918, Mr. iaekensie was chosen 
as one of four assistant general mane 
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Idle Money 


Perhaps you are waiting for a new Victory Loan? Reports from Ottawa 
state that owing to the recently imposed taxes the current revenues are 
now sufficient to carry out the wise policy of paying our way as we go, 
and that there will be, in all probability, a substantial balance to apply 
to the retirement of Victory Bonds. There will, therefore, be NO NEW 


VICTORY LOAN, 


Yet—money has accumulated in Canada in unprecedented amounts. 


Further heavy crop payments are now being made. 


eign and domestic—is breaking records. 


Are your funds idle? Are they working to the best possible 
advantage? It is difficult toconceive of funds lying idle in 
these days of such exceptional investment opportunities. 


Our trade—for- 


Victory Bonds are the greatest investment “buy” to-day. The 
following, in addition to the maximum of security, give the 
greatest returns over the longest possible period: 


1937 


1 Dec.) (tax free), 98 and interest, yielding 5.68, 


1934 (1 Nov.) .. .. .. ..93 and interest, yielding 6.24%, 


(Subject to usual Income Taxes) 


Orders may be entered for any amount from $50 wpwards. 
Your order will receive our best attention. 
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INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Only questions respecting securi- 


ties are answered by mail direct. 


We would remind correspondents that it is now 


necessary to enclose 3 cents in postage stamps to cover postage on answers direct. 


MOOSE JAW BONDS 


¥. EF, London — Would like your 
opinion of City of Moose Jaw 7%, 15-year 
bonds at $86.20, as described in last 


week's POST. What is the financial con- 
dition of that city? 


While Moose Jaw, in common with 
most Western municipalities is suf- 


fering from the after effects of the 


boom period, and will require some 
Years to get back to an absolutely 
tafe basis, it is an important railway 
trminus in a fast deveoping terri- 
try, and for that reason should ulti- 


mately come out on top. The price 


Commodity 
Price Declines 


Will Be Slow 


A great deal of talk 
is heard about 


abrupt declines in 
commodity prices. 
hy prices will not 
decline rapidly— 
and why Canadian 
business conditions 
are sound is shown 
n Investment 
tems. Most bus- 
mess men and every 
| or should read 


Let Us sen 
a d you a copy. 


Reyal Securities 


LORPORATION 


at which its bonds are being offered 
by investment houses is a good in- 


dication of the opinion those in a 
position to judge of the city’s fiinan- 
cial position. 

The issue you refer to is not being 
offered on the terms you mention. The 


offering is of 15 year, 5% per cent, 


bonds; not 7 per cent. bonds—al- 


though the yield is 7 per cent. The 
issue is receiving good support local- 
ly, and the price, which is a little 
above the present market for Moose 
Jaw bonds was evidently set with a 


view to appealing to local pride. 


PROVINCIAL MINE 
Inquirer, Ottawa—What is your opin- 
ion of the future prospects of the Pro- 


vincial Mine stock? 


There are a few men at work at 


the Provincial property, and explora- 
tion work has béen carried out. The 
mine is in Canada but the head office 
is in St. Louis, where a large propor- 


tion of the stock is held. At present 


prices it is very much of a specula- 


tion. The stock is quoted nominally 
between 40 and 45 cents on the Stan- 
dard Stock Exchange in Toronto, but 


as the trading is so limited this price 
is no indication of its real value. 


* 


ARCADIA TRAILER 
J.P., Ottawa—lI would like your opin- 
ion on the stock of the Arcadia Trailer 
Corporation, 


Arcadia Trailer Corporation stock 
is very much of a speculation, es- 
pically for a Canadian investor. There 
is undoubtedly a wide field for a com- 
pany manufacturing trailers for auto- 
mobiles, but it is hard to judge from 
this distance whether or not the Ar- 
cadia Trailer Corporation is the com- 
pany to make good in the business. 
If you invest in the enterprise you 
must remember that you are send- 
ing your money out of Canada and 
placing it in the hands of the men 
behind the Arcadia company. So much 


of |and in 


CHICAGO 


their enterprise without a personal 
knowledge of their business ability. 


WHALEN PULP 


Inquirer, Nova Scotia—Noticing one of 


your subscribers wrting in the last issue 
of THE POST that the 7% debentures of 
the Whalen Pulp and Paper Mills could 
be purchased at 90 with a bonus of 50% 
of the common stock, was wondering if 
you could advise me where I could pur- 


chase some of these debentures at this 
price? 

We know of no investment house 
that has at any time offered Whalen 
Pulp 7 per cent. debentures at 90 


with a 50 per cent. bonus of common 
stock. The issue was originally offer- 


ed at 100 with a 50 per cent. bonus, 


and at the present time at par with a 
25 to 30 per cent. bonus. It is pos- 


sible that the correspondent you re- 
ferred to was a resident of the 
United States, and was offered these 


debentures at 90, New York funds, 


_-- 


INSTANTANEOUS HEATER 
Inquirer, Hamilton—Will you kindly 
give me your opinion as to an invest- 
ment of shares in the Instantaneous 


Electric Heater (Canada), Ltd. 


An investment in Instantaneous 


Electric Heater, Canada, Ltd., can 


only be regarded as highly specula- 
tive. When stock for the marketing 
of this appliance was first offered in 
Toronto we made inquiries from the 


technical standpoint, the result of 


which was to throw doubt upon its 
practicabiljty. An expert opinion was 
that while it might be possible to 
heat a stream of water in this way 
the consumption of electricity would 
be so great as to make it too expen- 


sive for ordinary domestic purposes. 


MATTAGAMI 
R., Walkerville, Ont. — Would” you 
please advise me whether there is any 
possibility of Mattagami common being 


placed on a dividend basis in the near 
future. Can you give me any informa- 
tion regarding the earnings of this com- 
wee far as we can learn there is 
hardly any likelihood of a dividend 


on the common in the near future. 


There are arrears on the preferred 


where the dividends have not been 


touched, and, of course, no con- 
sideration can be given common 
dividends until these are cleared 
away. The latest estimate of earnings 


is about $200,000 a year available on 


the common stock of $2,000,000, or 
about 10 per cent. Under all the cir- 
cumstances the ruling price of $65 
a share for the common logks rather 
high. : 

We would suggest, instead, that it 
might be to your advantage to con- 
sider the purchase of the 7 per cent. 
debentures of the company, which, as 
now selling at $96 a share, would 
net you a return of 7.33 per cent. 
The strong point of these, for a hold 
of several years, is that they are 
convertible into common stock at the 
option of the holder at any time up 
to May 1, 1929. Years befgre that 
the common stock should be ‘paying 
a good dividend, and the price be 
far over par. In the meantime you 
would be receiving a steady dividenc 

the end secure the 
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MiB Z e A Riot x ALES f 
M,, Wellington, P.E.L—Will you kindly 
@€ me some information about the 
nadian Fur Auction Sales Co., Ltd., 
stock. I hold two shares of the prefer- 


‘red and one of the common and. would 
like to find a market for them. Can you 


me he the market value at the present 
me 

- The prices, both of preferred and 
common, have shown a considerable 
decline in market quotations in last 
couple of months. This has. been due 
both to general weakness in stock ex- 


change conditions, and also to the 
present uncertainty in the fur busi- 
ness. This you would find outlined 
in last week’s issue of THE FINAN- 
CIAL POST. The company, however, 
we believe to be in a strong position, 
as large profits were made at the 
spring auction, both on commission 
transactions and pelts owned out- 
right, and a cautious policy has been 
followed since, as a decline was antici- 
pated. When fur market conditions 
become more stable, stock quotations 
should gradually improve. Present 
price of common runs about $52 to 
$54 a share compared with high of 
$70, and preferred is about $70, as 
against a high price of $80. 


VICTORY BONDS 

Inquirer, CornwaJl—A party whe owns 
$5,000 1937 Victory bonds, wanted to use 
about $200 for a special purpose, and was 
advised to sell these bonds when they 
could get 100 for them and buy 1934’s at 
96, showing $200 in hand and same 
amount 5%% bonds as before. As people 
were advised by the press to consult 
their bankers in bond matters, the bank- 


er advised against it, but to leave it 
where it was. What would you say in 
such a case? 

The advisability of converting 1937 
Victory bonds into 1934 Victory bonds 
would depend upon the income of the 
individual in question. If his incomé 
were large enough to subject him to 


a rather high income tax the advan- 


tages of tax-free bonds would more 
than offset the difference in income 
yield provided by each issue at pres- 
ent prices. But if his income is under, 
say, $6,000 per annum, we see no 


reason why he should not convert his 
1937's into 1934’s and take a profit. 


Of course there are other consid- 
erations. Should the Government lean 
more and more towards the income 
tax as a means of providing national 


revenue, tax-free bonds would -be- 


come accordingly more popular and 


would probably appreciate in value to 
a greater extent than the 1924 or 
1934 bonds. Also the 1937 issue has 
a somewhat longer maturity. But to 


your client these may be minor con- 
siderations. 


A QUESTION OF COMMISSION 

H. H., Birmingham—My agent in Tor- 
onto sold a house for me and we agreed 
to’a 3% per cent. commission, of course 
the buyer pays for the adjustment, but 


can they legally charge me for adjust- 


ments or anything over and above the 
commission as seller? 

In a real estate transaction the 
term “adjustments” is applied to 
the arrangements by which the buyer 


assumes the “insurance, taxes, mort- 


gage interest, and other incidental 


expenses from the day on which the 
transfer of property was made. The 
vendor is, of course, responsible for 
these payments up until the day of 
the transaction. If the services of a 


Fans 


lawyer are required to settle the title 
or draw up a deed of transfer, the 
vendor becomes responsible for the 
lawyer’s fees, and not the agent. The 
commission is based upon the. total 
selling price of the property and not 


on the balance after deductions for 
the purposes outlined above. Other- 


wise we do not see how the agent 
can legally charge any more for his 
services. If you had informed us of 
the specific charge imposed upon you 
we could reply more definitely. 


CURRENT OPINIONS 
AN ATTEMPT TO CORRUPT THE 
PRESS 


Manitoba “Free Press” 

A person named G. M. Mufray, operat- 
ing in Eastern Canada, has achieved no- 
toriety of late by his barefaced attempts 
to corrupt the Canadian press. Mr. Mur- 
ray’s bright idea is that advertisers 
should dictate editorial policy; when the 
editor refuses to come to heel, the ad- 
vertising contracts are to be withheld 
until such time as he is prepared to 
“write to order.” The plan is simplicity 
itself; Mr. Murray spent considerable ef- 
fort propagating it some months ago 
(with no success it is to be noted), and 
he is now back on the job. The Toronto 
“Globe” gives part of a circular he has 
recently issued, and it is worth while 
reproducing the extract here. Mr. Mur- 
ray says:—— 

“In the words of the old song, ‘Aint it 
funny what a difference just a few hours 
make? - Now price control is lifted and 
newsprint has already jumped from $80 
to $120 per ton. The Post Office Depart- 
ment refuses to be the goat any longer, 
and the fates on newspapers have been 
boosted away_up. The Typographical 
Union has forced the negotiation of new 
wage agreements at a big advance, Every- 
thing is going up and nothing is coming 
down, except the one thing that publish- 
ers don’t want to come down, namely, the 
revenue from advertising. Just when 
they are beginning to figure how much 
higher they can jack up their advertising 
rates to meet their increased cost of pro- 


duction, and to calculate how much more 


space they can sell at the higher rates, 
along comes a business depression that 
leads to the wholesale slashing of adver- 
tising appropriations. To thé manufac 
turer in a similar position the sympa- 
thetic editor would no doubt say ‘Draw 
on your reserve.’ But it makes a won- 


derful difference whose ox is being 


gored! 

“Advertisers can talk policy to that 
editor to-day and they will be atten- 
tively listened to. The editor knows 
that advertisers form the one class who 
can save his enterprise from financial 
disaster, and anything those advertisers 


ask in reason they are going te get, The 


fact that already have disappeared from 
the field such papers as the Toronto 
‘Times,’ the Peterborough ‘Review,’ the 
Saskatoon ‘Phoenix’ and Regina ‘Post’ is 
warning to all and sundry that in the 
midst of journalistic life we are in 


death, and that he who would survive 
must henceforth pay less attention to the 
editorial sanctum and more to the office 
of the business manager. When the pub- 
lisher’s summer of prosperity has faded 
into his winter of adversity, when the 
robes of editorial arrogamce are being 
laid aside to make way for the garments 
of humility—then is the time for adver- 


tisers to drive a hard-time bargain. 


They'll lose a wonderful opportunity if 
they don’t.” 

The above sentiments are blatant and 
offensive, but they indicate the workings 
of a remarkably ignorant mind. Assum- 
ing, as this pleasant party assumes, that 


the newspapers of the country have the 


morals of unfortunate women and that 
they could be bribed or bought, the “good 
bargain” seen by Mr. Murray would not 
be so plain to the hard-headed adver- 
tiser. Let the advertisers dictate policy! 
But which advertiser or which class of 
advertiser? Canadian newspapers carry 


What 


Greenshields & Co. 


Investment Bankers 
14 King St. East, Toronto 
MONTREAL OTTAWA 


ooocoagagauni a 


advertisements from rival concerns, 
from competitive industrial -enterprises, 
from manufacturers in the United States. 
Which of these is to get the ear of the 
editor willing to “listen to reason.” Mr. 
Murray is a protectionist; would be ap- 
prove of United States advertising syn- 
dicates dictating a line of policy by 
which Canadian newspapers must advo- 
cate taking off all duties on the goods 


they advertise? If two merchants fay 


ored opposing candidates at an election 
and both advertised in a newspaper 
which should dictate the editorial polic ? 
The one with the biggest purse 

Murray would probably answer. Such a 
policy carried into practice would simply 
mean that the press would sell itself 


into bankruptcy, and that would be its 
fitting reward, and it would be a good 


riddance. 

It is because the press is uncontrolled 
and free that it renders service of value 
to-the merchants and others who make 
use of its advertising possibilities. It is 
a fair field and no favor for all its cus- 


tomers in their efforts to advertise their’ 


goods. The preposterous advice which 
Mr. Murray gives the advertisers would - 
tend to a condition which would kill the 
advertising value of news sheets. Why 
should a “powerful” advertiser stop at 
dictating “political” poli¢y? Would he 
not go on and dictate “advertising” 


policy, and seek to squelch his business 


rivals through control of the advertising 
columns, as he would seek to squelch his 
political rivals in the editorial columns? 
Of course he would, and advertisers 
themselves would be the first class—are 
the first class—to seize this fact, be- 


cause Mr. Murray’s delightful plan has 
received so little support that, as may 
be seen from his language, he is strenu- 
ously goading at advertisers in an at- 
— to make them view his plan with 
heres circular makes it pretty clear 
that the press of this country is not 
taking orders from special interests, If 


it were doing so, his misguided efforts 
would be needless; he would. not be 
working to introduce a condition which 
already was operative, and in this light 
his circulars have considerable value for 
a class of people who spend much time 
in denouncing the “purchased” press. It 
is his grief that.the press is not “pur- 
chased,” and he has given a blow to the 
theory that it is. This, however, was 
not his intention; his intention is an 
insult not only to the press, but to the 
public as well; if things were as he im- 
agines they could be, it would be unfor- 
tunate for the future of this country. 


“Redistribution” 


Since the outbreak 
of war, more than 


$2,000,000,000 of 


Canadian War and 
Victory Loan Bonds have been issued. 


Due to war time 


were, of necessity, 


sequently, some of them are now in the 


hands of those who are unable to retain 
them as permanent investments, and 
contributions to the floating supply are 


therefore made from time to time. 


With the redistribution now under way, 
these bonds are reaching the hands of 


those who plan to 
rity. 


As a result, the floating supply 
should gradually diminish. 


will 


Achieve 


At existing prices, the 
securities of the Dom- 


inion of Canada can 


be bought to yield an 


ressure, these bonds 
f stily placed. Con- 


hold them until matu- 


interest return high- 
er than ever before 
obtainable in the his- 


toryof Canada, The 


1934 maturity, at 93 
and interest, 
614%, while the 1933 


maturity (tax free) 


which we recommend 
to those with incomes 


exceeding 
year, at 9634 and in- 


terest, yield 5.87 %. 
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For Many Years 
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CANADIAN 
GOVERNMENT, MUNICIPAL 


CORPORATION SECURITIES 


We thus offer to Canadian investors securities of 
their own country, and to Canadian municipalities and 
industries that financial support which is necessary. 
to improvement and progress. 


OTIS & CO. 


Investment Bankers 
CLEVELAND, OHIO 
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PROVINCE OF ALBERTA 6% BONDS 


Dated 16th August, 1920 Due 16th August, 1930 . 


Interest Payable Semi-annually at Toronto, Montreal, 
Edmonton and New York 


98.16 and Interest, Yielding 6.25% 


United Financial Corporation, Limited 
14 King Street East, Toronto 


London, Eng. 


PRICE: 


Montreal Ottawa 


The Kaministiquia Pulp & Paper Go., Limited 


is a company formed to manufacture groundwood pulp at Port Arthur, 
Ont. Groundwood pulp is a basic product in the manufacture of paper 
and one on which the American paper mills rely on Canada to supply 
their requirements. 


Prices have advanced from $25 to over $120 per ton, with higher prices 
expected as the shortage increases. 


We offer the 7% First Mortgage Sinking Fund Gold Bonds of this 
company at par and accrued interest with a 40% bonus of common 
stock. Principal and interest are payable in New York funds. 


A Circular Giving Further Particulars will be mailed upon request. 


A. E. OSLER & CO. 


Members Toronto Stock Exchange 
Established 1886 


JORDAN & MELINDA STS. TORONTO 


The Demand 
For High Grade 


Investments 


e HE demand for investments giving a high 

interest return coupled with absolute secur- 

ity of principal, has indeed been very marked for 
the past few weeks. 


We have published a new edition of our “In- 
‘yestment Guide,” containing current offerings of 
Dominion of Canada, Provincial and Municipal 
Bonds. 


The securities included in this publication are, 
owing to the present monetary conditions, very 
attractive, yielding 5.75 to 7.25 per cent. 


- - 


We would be pleased to mail a copy of this issue 


and place your name on the list for a copy each 
month, without obligation. 


~ 


Before you Invest, consult us. 
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COLUMB - 1300. The districts will sell deben- 
BRITISH IA tures to that extent, on their own 
MA FFER BO security, and the money is to be used 
Y 0 NDS for the erection of new buildings, the 
improvement or enlargement of pres- 
FOR LOCAL SALE)-:: buildings, and general schoo 
i eapaiinies equipment. 
i Twenty thousand dollars is the 
Domestic Loan Is Suggested larpest of theae new loans. Several 
—Saskatchewan Calls range from $12,000 to b wet. se 
i considerable number : 0: e smalle 
For Bids aes are from $2,000 fate te ont 
; i of school debentures ha 
Brantford Has Been Successful by local buyers, though eastorn. bre” 
With “Over the Counter” ets also have —e eee 
is rities. 
Sales—Vegreville and _berta school securllls. ato this week 
Grand Forks Too Tee Sewsey oc” és 
sold $37,000 of 20 ee ees ae 
Saskatchewan’s call for tenders for |cent. debentures on a 0./9 pot com. 
a $3,000,000 loan has stirred up con-| basis. The bidding for a Ae Weed. 
siderable interest among bond men, | very close. "It ve eae $34,898 a 
and because ‘of the alternatives al-|Gundy & Co., bis e os a 
lowed by the province in the bidding, |94.13. Other bids were: 
there has been a good deal of specu- Weod-Gundy & a - 
lation on the result. It is thought ~ oe curities Corp. .. 
that bidding will be brisk, but that|tnited Financial Corp. ...... 34,435 
the province will be called upon to|Aemilius Jarvis & C 
pay a rather stiff price for its money.| Brent, Noxon & Co. 
The Canadian market, under prevail- ret 
ing conditions in regard to money, is} BOND M N PLAY ons 
not in a receptive mood for such a WIN 
large issue, while the American mar- AND BEAIRSTO 
— ns ete apeneiated: te Seventy Toronto Danere Take 
. . . = n- 
Tenders are asked for $3,000,000 of Part ile oo oy 
six per cent. bonds. Bids may be on 2 
the basis of ten year securities pay- : 
able in the United States or Canada|_ A. H. NS ae a fs 
or 20 year bonds payable in Canada|R- A. Daly an PS 3 a ead 
only. Tenders close on Tuesday next, | Championship cup in the third ann d 
September 21 golf tournament of the Toronto Bon 
. ll at H Dealers’ Association, which was stag- 
oe ee Peta a ed on the course of the Scarboro Golf 
There is a distinct possibility of a|Cjyh on Tuesday of this week. Mr. 
domestic loan for British Columbia) Resirsto holed out in 87, and with a 
later in the year. . British Columbia | handicap of 12, his net was 75. 
dealers who. were active in last year’s The tourney this year was the most 
Victory loan campaign have es successful in every way of the three 
pong eee . _ ak sane ar that have already been held, and some 
th oe oe ta : th th "He n J ae 70 chasers after the little white ball 
ei own bonds, with the Hon. John| Creed. Entsiee, were restricted 
provincial Victory loan committee of ee ee mee: # golf clubs, wt 
a year ago undertake the sale of a|*" . f z Bhi Selecta saad 
British Columbia issue. The Minister| Second prize for w.A M J 
of Finance, is said to favor the idea| Score was taken by W. A. Ce ones, 
and the tentative plans may be acted|°f Campbell-Thompson ee wn 
upon. who finished with a gross of 92, an 
The remarkable success that has |®* net of 80. f the da 
attended the sale of local securities| The lowest Stee WE Y e . 
in Brantford has been commented on| WS turned in by W. E. Ate 7 i 
before but figures issued by the city |A. E. Ames and Coeseeny who > tale 
treasurer this week confirm the previ-|¢4 in 84, his handicap bringing | ne 
ous statements. At December 31, | net score down to 81, while T. Skaith, 
last year, Brantford had $777,600 on|°f the Dominion Paget i page 
hand awaiting sale. Since that time |tion finished with a tee Of th ‘e 
local investors have purchased $524,.|86. His handicap took two o er" 
000 over the counter, and an addi-| Following the day’s play, the bond 
tional $100,000 has been taken by To-|™men sat down to dinner ne oy: oa 
ronto brokers, leaving $153,600 not | house. E. R. Wood, president of the 
vet issued. It is anticipated that | Dominion Securities Corporation, pre- 
these will be disposed of before the sided, and about 100 were present. 
end of the year. a se ey 
. Grand Forks, B.C., has completed| GREATER CARE URGED 
the sale of $25,000 of debentures of 


that city to local investors. Most 
of the bonds were for 20 year terms 
with a few at five years at the re- 
quest of the purchasers. 

Vegreville, Alberta, is offering $17,- 
000 of its bonds over the count’ to 
home investors. 

Hamilton also is coming into the 
market with a domestic issue. 


Words of Advice 


By 
Provincial Treasurer 


city 
will shortly sell $244,903 of its de-|°¥, 10". 


bentures in denominations of $100, 
$500 and $1,000, running from tive to 
20 years, and bearing interest ay six 
per cent. They will be offered to citi- 
zens. 


treasurer of the province. 


said: 


Gravenhurst is still another town| Be sure of your ground before you 


: fn » if h to b : 
that has been imbued with the home| never borrow if you van aooid 


ever borrow if you can avoid it ae are interested 
y > do not| ments, this latest attempt of the Can- 

made of an offering of $5,000 of ten| borrow, particularly at this time. Do not 
spend one dollar unless urgently neces- 

sary, amd for the benefit of your muni- 


bond sale idea, and announcement is| in preference if you can. I say, 


instalment, six per cent. bonds to citi- 


zens of the town. cipality. 


f : ci 7 Be sure that the money is 
Listowel Public Utilities Commis-| needed, and if you are sure of it, either 


tax your people or borrow’ with the con- 
sent of the people, and then see that the| rights. 
money is properly expended. Once it is 
properly expended, see to it that the 
taxes to cover it are collected,-and that|~ : 
The | there is a sinking fund so that at the}!8 Unquestionably based 


United | termination of the loan it will not be|fact that the American holders of 
necessary to borrow again to repay the 


sion is selling $5,000 of six per cent. 
debentures locally. 

Calgary has sold $250,000 of 2% 
year gold notes to W. Ross Alger 
and Company, of Edmonton. 
notes are payable in the 
States and Canada. first loan.” 


A resolution was passed by the 
ADVISES RETRENCHMENT 


ship of the water powers of the pro- 
vince. 


Officers were re-elected as follows: 


Hon. Walter Mitchell, patron; Hon. 
Mederic Martin, Mayor of Montreal, hon- 
orary president; Mayor Samson, ef Que- 
bec, honorary first vice-president; the 
Mayor of Sherbrooke, second honorary 
vice-president; Hon. J. A. Tessier, Mayor 
of Three Rivers, third honorary vice- 
president. President, Joseph Beaubien, 
Mayor of Outremont; Rossire Prieur, 
Mayor of Pointe aux Trembles, secre- 
tary; Charles F. Furse, honorary secre- 
tary; Mayor Alex. Thurber, of Lon- 
gueuil, first vice-president; T. D. Bou- 
chard, Mayor of St. Hyacinthe, second 
vice-president; P. W, McLagan, Mayor of 
Westmount, third vice-president. Di- 
rectors—Ald. J. A. A. Brodeur, of Mont- 
real; Dr. Bedard, alderman of Quebec; 
fc re Alphonse Brunelle, Mayor of Chambly; 
School Districts in Market For Dr. A. Lefebvre, Mayor of St. ee 

Chas. Raymond, Mayor of Lac-des-Seize- 


$194,300 of Funds 
Iles; P. N. V , city tre f - 
By Resident Representative. sees A. B. ent, Masetae:. eek 
EDMONTON.—The Board of Pub-| Magnan, Mayor of Plessisville; Mayor 
lic Utility Commission--~ of Alberta a, = ni x 
hy > 
has approved 49 loans > ool dis- Mayor Roy, of Mont Joli; 


and 


Hamilton Treasurer Points Out 
Condition of Money Market 

HAMILTON.—City Treasurer W. 
H. Davis, in a letter to the members 
of the boards of control points out 
the need for absolute retrenchment 
in civic expenditures. Because of the 
unsettled condition of the money mar- 
ket, he points out that it would be 
wise to refrain from making big ex- 
penditures at the present time, even 
those authorized by the ratepayers, 
which are not absolutely necessary, 
and which can be deferred without 
occasioning absolute hardship. 


ALBERTA LOANS APPROVED 


IN CIVIC SPENDING 


Quebec Municipal Men Given 


MONTREAL.—Some wise words on 
municipal finance were given to the 
City delegates at the convention of the 

: ¢ Municipaliti 
Treasurer Davis states that the ci ——s 7 s Mitchell, eeeteneh 


He stated 
that the secret of providing a sur- 


plus each year was to spend a little 
less than was earned. The treasurer 


convention asking for public owner- 


SNEWS OF THE BOND -MARKET _ 


BAD IMPRESSION 


BY EMBARGO MOVE || 


New York Bankers Resent 
Government Interference 

} in Securities . 

EMBARGO DEAD LETTER 


Canadian Banks Expected to 
Get Around It By Dealing 
Through Their New York 

Agencies For Bonds 


By Resident Representative. 

NEW YORK.—So far as the New 
York market is concerned the so- 
called embargo on the shipment of 
American owned Ganadian seéurities 
into Canada was.a dead letter ‘eight 
months ago. When the Canadian 
Minister of Finance made his original 
request early this year that Canadian 
banks and brokers abstain from facili- 
tating the transfer of Canadian se- 
curities held abroad to the Canadian 
market, Canadian bankers in New 
York privately expressed the opinion 
that the embargo would not work. 
Judging from investigations made 
here by your correspondent, the em- 
bargo is not only a thing of the far 
distant past, but is likely to continue 
to be. While, of course, Canadian 
bank men in New York are quite open 
in their expressions of opinion re- 
garding the undesirability of such an 
embargo, they are not willing, so 
freely, to openly acknowledge that 
they are not finding it possible to 
comply with the request of the Can- 
adian Minister of Finance. Evidence 
is not, however, wanting to convince 
even the most skeptical that the traf- 
fic in Canadian securities to which the 
minister so strongly objects still con- 
tinues. 

As everybody knows, the greater 
part. of this business is done through 
the New York agencies of Canadian 
banks. Only a small portion of the 
business is handled by American 
banks for obvious reasons. The opinion 
is more or less generally held’ among 
Canadian bankers here that should 
the Minister of Finance manage to 
force the Canadian banks in some way 
or other to discontinue the handling 
of this part of their business, the 
business will be handled entirely by 
American banks and the profits and 
the prestige of the Canadian banks 
with agencies in this city will suffer 
accordingly. : 

The purpose of the Minister of 
Finance will have been defeated and 
the only result will have been to ob- 
struct the Canadian bank agencies in 
the performance of an important 
part of the gervice they offer. 

New York Dislikes Embargo 

That the latest announcement of 
the Minister of Finance has created 
a very bad impression here, there is 
no gainsaying. During the last two 
years Americans have been showing 
an unusual amount. of interest in 
Canadian securities, a degree of in- 
terest which has been very clearly in- 
dicated by the large volume of Am- 
erican investment funds. which have 
lately been diverted northward. Am- 
erican investors and business men 

alike are to-day very reluctant to 
subject themselves or their dealings 
to anything which savors of Govern- 
ment interference with the course of 
commerce. To the large number of 
American investors and brokers who 
in Canadian invest- 
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The failure of the “embargo”. so 
far as the United States is concerned 
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Canadian securities feel that Govern- 
mental attempts to prevent them 
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that Canadian bank men in New York 
Tenders for Debentures 


more or less secretly sympathize with 

them in this feeling. If Canadian in- 

formation repeated here may be 

credited somewhat the same combina- ieee 
tion of sentiment has contributed to der- 
the defeat of the purposes of the OFFERS will be received by the ae: 
“embargo” in Canada. signed, marked nies te First 

es a ri , 
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Stock in Hamilton Pantages Theatre 


If we offered you to-day stock in Toronto Pantages’ at par, with 
a bonus of common stock—the basis upon which we issued 
it—you would certainly accept this bargain and consider you 


were very fortunate. 

Toronto Pantages, only opened a feweweeks, has demonstrated 
that their. class of amusement pleases the public and is profit- 
able. The common stock is now selling over par, and there is 
every reason to believe it will double the present figure. 


For the past week we have been offering the small unsold balance 
of the Hamilton Pantages theatre, their second Eastern. house, 
and having every opportunity for success their other forty 
houses enjoy. 

We have told the amount of stock is limited. We have pointed out 
to you previously why we consider this your investment oppor- 
tunity, and suggest your taking action at once if you wish to 
participate in this issue. This offering will not appear again. 

The 7% Sinking Fund Cumulative Preferred Shares of Hamilton 
Pantages are being offered at par, $10@ per share, with an 
attractive bonus of common, 
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Decline in Property Values in Inherited Estates 
Values of properties often decline or are even lost in the hands of inex- 


Perienced Ex 
ete., of the Executor. 


€ ecutors. 
This may happen through negligence, eS 


Avoid this and insure sound, careful business management of your 
by appointing the 


PRUDENTIAL TRUST COMPANY 
LIMITED = 


a8 Executor unde will, Call the competent services of our Officers 
to assist you in the preparation of your will, and the arrangement of your affairs. 
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Head Office: PRUDENTIAL TRUST BLDG., Montreal. 
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WANTS $1,000,000 
MORE REVENUE FOR 
CITY OF MONTREAL 


Old Dixon Urges Payment 
from Churches for Im- 
provements 


GOVERNMENTS ALSO 


Should Cover Cost of Police, 
Fire, Etc., in Form of Sub- 
sidy — Athletic Clubs— 

_ $225,000,000 Exempt 


By Resident Representative. 
MONTREAL.—Not discouraged by 
opposition in the city council to his 


previous effort to remove from ex- | 


emption a large portion of the $225,- 
000,000 of property in Montreal that 
is free from taxation, Ald. Dixon re- 
turns to the charge with detailed sug- 
gestions, and a tabulated list of these 
exemptions. 

While supporting the idea that. ex- 
emption from taxation should be 


granted churches, hospitals, homes 
for the poor and the feebe-minded, 
blind, deaf and dumb _ institutions, 
universities, technical schools, and 
educational institutions where train- 
ing is given free of charge to all 
classes and creeds, he suggests that 
a policy similar to that of St. Hya- 
cinthe be adopted. There an amend- 
ment to the charter was granted by 
the Legislature, and provided thar 
even such properties as were ex- 
empted should pay taxes for public 
works, sewers, streets, lighting, etc. 
This clause reads as follows: 


“Property held and occupied for pub- 
lic worship, presbyteries, etc.; all ed- 
ucational, establishménts, as well as 
the land upon which they are built, and 
all buildings and lands used for librar- 
ies open to the public free of charge; 
all buildings and lands occupied and 
possessed by charitable establishments 
(but the property possessed by relig- 
ious institutions, as well as charitable 
and educational corporations for the 
purpose of deriving a revenue shall not 
be exempt from taxation), shall, never- 
theless, be taxed in respect of the works 
required for the opening, making and 
maintenance of streets, sidewalks, sew- 
ers, water-courses and public lighting 
under the by-laws in force, and shall 
be liable for the payment of any special 
tax or asséssment made for that pur- 
pose as well as for the payment for the 
use of the water.” 

Ald. Dixon, in referring to athletic 
associations, says these should not be 
exempt, believing though he does that 
such clubs should receive every en- 
couragement. He draws special. at- 
tention to farm lands not under cul- 


tivation and merely held for specu- 
lative purposes. 


In the case of the Federal and Pro- 
vincial Governments he admits that 
under the B. N. A. Act the property 


owned by these cannot be taxed, but 


as the city provides police and fire 
protection and other advantages for 
the maintenance of which the citizens 
have to pay the full cost, I beieve and 
advocate that both Governments 
should be called upon to contribute, 
by means of subsidies, special grants 
or any other practical manner, to- 
wards sharing in the maintenance 
expenses of the city administration in 


the ratio of the importance of their 
holdings here. 


He declares that if this whole mat- 
ter were settled properly it would 
add more than $1,000,000 a year to 
the revenue of this city. 


Below is a table showing the classes 

of property exempt in Montreal. 
Total 

Federal Government 
Provincial Government ..... 
Corporation of Montreal ... 
Montreal Harbor Com. . 
Catholic Churches 
Protestant Churches .. 
Catholic Schools 
Protestant Schools . 
Catholic Charitable Institu- 

ti 11,387,200 
Pro 

tutions 
Catholic Religious Communi- 


30,430,820 


30,2 
18,277,750 


6,323,550 
1,027,650 


247,100 
1,912,855 
107,675 


490,750 


ties - 
Protestant Religious Institu- 
tions 5 
Catholic Presbyteries 
Protestant Parsonages 
Jewish Synagogues, Presby- 
teries and Institutions.... 


Statute of Understanding .. 12,819,041 
General 4,032,750 


$170,863,821 
53,281,42 
$224,144,746 


DEBENTURE NOTES 
Thorold—The ratepayers recently gave 
assent to by-laws for the issuing of de- 
bentures for the laying out of a new 
park, to establish a system of fire alarm 
boxes, purchase an auto truck and im- 
prove the firehall. 


ORD OF GOVERNMENT AND MU 


Place 

. 19-25—Saskatchewan 

To Sept. 14—Brantford .. ... 
Sept. 12—Grand Forks, 


hools, ete. 


HIGHER TAXES ASKED 
FROM BANK BRANCHES 


Dartmouth, N. S., Will Tax 
Banks On Business 
‘They Do 


By Resident Representative. 

HALIFAX. — The town of Dart- 
mouth, on the eastern side of Hali- 
fax harbor, is after the three banks 
which have branches over there to 
obtain from them additional taxation. 
They are taking a leaf out of the 
Halifax book of a good many years 
ago. The Bank of Nova Scotia, the 
Royal Bank of Canada, and the Can- 
adian Bank of Commerce, have 
branches in Dartmouth. The town 
proposes to tax each of these a flat 
sum of $150 a year besides the regu- 
lar rates on their real estate. In 
addition it is proposed to impose a 
tax of one-tenth of one per cent. on 
the total volume of the banks’ busi- 
ness, or in lieu of this a tax of $1,000 
a year. If the tax be based on the 
volume of business it is provided 
that in no case shall this be less than 
$100 a year. The volume of business 
and the method of ascertaining it is 
to be determined as follows: 


“Such average volume of business 
shall be the average of all loans and 
investments, including notes or bills 
discounted, accounts, current accounts, 
call loans, loan accounts, past due bills, 
foreign exchange, and other advances 
of any kind or description whatsoever, 
and the average deposits and savings 
bank balances, special deposit and any 
other deposit in or balance due by any 
such bank within the town, except any 
balance due. by any branch to the head 
office of such branch bank. 

The said average volume of business 
shall be ascertained by adding together 
the amount of the loans, investments, 
and deposits standing on the books of 
the bank on the last day of each month 
for the last preceding year ending on 
the 31st day of December and dividing 
the total by twelve.” 


Money By-Laws 


TENDERS WANTED 

Oct. 1, Township of Bexley—$7,000, 7%, 
school debentures. Alfred Taylor, Vic- 
toria Road, Ont. 

Oct. 4, Glenwood, Man.—$25,000, 544%, 
30-instalment, good roads debentures. J. 
W. Breakey, Souris, Man. 

Oct. 1, RM. of Minitonas, Man.—$50,- 
000, 6%, 30-year debentures. John H. 
Cannon, Clerk, | Rural Municipality of 
Minitonas, Minitonas, Man, (See an- 
nouncement on page 12). 

Sept. 28, Ottawa—$2,300,232.13, 6% de- 

bentures in 10, 15, 20 and 30 years. 
Chairman of Board of Control, Ottawa. 
(See announcement on page 5). 
_ Sept. 21, Saskatchewan—$3,000,000, 6%, 
in 10-year, payable in Canada and the 
United States, or in 20-year, payable in 
Canada. See article elsewhere in this 
issue for particulars. 

Sept. 18, Sarnia—$128,000, 6%, 20-instal, 
nee bonds.; City Treasurer, Sarnia, 

nt. * 


BY-LAWS TO BE VOTED ON 
Oct. 2, St. Mary’s—$16,000, including 
$12,400 for reinforced concrete bridge 
and $3,600 for cement floor io bridge. 


BY-LAWS PASSED OR DEFEATED 
Windsor—$150,000 for waterworks im- 


provements. Passed by the ratepayers 
on Sept. 4. 


Bienville, 


Que.—-$25,000 for 
works. 


Passed by the ratepayers, 
SASKATCHEWAN 


The following is a list of debentures 
reported sold from August 19 to August 
25, 1920:— 

Schools—Molewood, $4,200; N. Regina, 
$3,000; Batestown, $3,500, Waterman- 
Waterbury Mfg. Co., Regina; Naseby, 
$1,700, J. Matcham, Saskatoon; Colonsay, 
$3,000, Monarch Life Assur., Winnipeg; 
Gray Valley, $1,750, W. Middlemiss, Wol- 
seley; Darmody, $7,000, Nay & James, 
Regina; Khedive, $18,000, $7,000 to Mr. 
Rooney, Regina; Alingly, $600, L. Clark, 
Prince Albert. 


Rural Telephones—Parkbeg, $2,400, T. 
P. Taylor, Regina; Logberg, $5,100, Har- 
ris, Read & Co., Regina; Goldeye, $1,400, 
W. L. McKinnon & Co., Regina; Guern- 


public 


050 sey, $6,800, Pirt & Pirt, Regina; Golden 


Acre, $11,000, Wood, Gundy & Co., Sas- 

katoon; Guernsey, $200, Pirt & Pirt, Re- 
ina. 

~ The following is a list of authoriza- 

tions granted by the Local Government 

Board from Aug, 19 to Aug. 25, 1920:— 
Schools—Wiggins, $5,000; Russfield, 

$4,500; Coteau Hill, $3,000; Armley, 


| $3,000; Pascal, $10,000; Fanford, $4,000; 


Hubbard, $2,000; Campbellville, $1,000; 
Prince, $5,800. 

Rural Telephones—Mossbank, $1,000; 
Kronau, $5,700; Elbow, $7,750; Long- 
bank, $4,000; Greenfield, $14,425; Grayson 
Northern, $6,000; Iron Pent $9,200; 
Dubue Northern, $2,600; Wolverton, $19,- 
500; Stockholm, $5,700; Iron Springs, 
$9,200; Dubue Northern, $2,600; Wolver- 
ton, $19,500; Stockholm, $5,700; Arran, 
$53,000; Grayson Southern, $9,200; Creek- 
side, $2,800; Lark Hill, $8,200; Bright- 
holme, $21,000; Elfros, $39,500; Leross, 


51 $19,400; Strathcona-Devil’s Lake, $9,200; 


Fillmore, $3,500; Lilyholm, $7,950; Big 
Arm, $1,700. 
Villages— Mossbank, $3,000; Meota, 


BOND SALES 


$4,200 Asbestos at 78% to 77%; $1,500 | $ 


Bell Telephone at 90; $4,000 Canada 
Bread at 87 to 86%; $36,600 Canada 
Cement at 91% to 90; $500 Can. Loco- 


Sold to— 


. 
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BATTLEFORD AND 
HUMBOLDT BONDS 


Holders Told No Chance of 
Proceeding Against 
Towns 


NO CO-OPERATION 


Municipalities Have Not Evi- 
denced a Desire to Straighten 
Out Their Affairs—Legis- 
lation is Needed 


Holders of bonds of the towns of 
Humbolt and Battleford, Saskatche- 
wan, which have defaulted in their 
obligations, have been informed by 
counsel appointed to investigate their 
legal position, that it is practically 


useless to attempt to proceed against 
the towns for payment of the sums 
Mm arrears, and that they must, for 
the present at jeast, depend upon 
the towns themselves to redeem their 
credit and make good their defaults. 
At" a meeting of the bond holders, 
held in Toronto this week, E. G. Long, 
counsel appointed by them, stated 
that the legal processes that would 
necessarily be involved in an action 
against the towns would be so cum- 
bersome and unsatisfactory, that it 
would be unwise to proceed in the 
courts to bring the municipalities to 
time. Unlike in Quebec, arid other 
provinces which have advanced muni- 
cipal legislation, there is no practical 
way of recovering from a Saskatche- 
wan town that defaults its deben- 
tures. _ 


The report of Mr. Long proved 
very discouraging to the bond holders, 
especially in the case of Battleford, 
for they have waited many months 
for a settlement of the town’s diffi- 
culties. The town has shown no evi- 
dent desire to co-operate in placing 
its affairs on a sound basis, and inter- 
views between representatives of the 
bond holders, the Saskatchewan Gov- 
ernment, and officials of the munici- 
pality have been without results. It 
is now felt by the bond holders that 
they are entirely at the mercy of the 
two towns, and they express the 
opinion that in the interests of the 
credit of the province legislation 
must be provided to enable holders 
of the defaulted bonds to recover 
from the municipal corporations that 
issued them. 


Troubles of the Two Towns 
Battleford’s troubles were brought 
about largely by the action of the 
Canadian Northern Railway in ex- 
tending its lines through North Bat- 


tleford, a few miles north, leaving 
Battleford stranded without the rail- 


way facilities that had been antici- 
pated. 


Humboldt has suffered from the 


collapse of a too ambitious water 
works system. City Commissioner 
Yorath, of Saskatoon, when he inves- 
tigated the town’s affairs, found the 
town saddled with a net debenture 
debt of nearly $350 per capita; an 
electric light plant losing nearly $20,- 

a year; a water works plant that 
provided an annual revenue of! about 
$2,000, as against annual expendi- 
tures of over $30,000, and other prob- 
lems equally as difficult. 

The water works and sewage scheme 
that was initiated by the town in 
1913, wes the chief cause of the 
town’s present financial entangle- 
ments. There is a total capital in- 
vested in the plant of $156,395, and 
the deficit for the ten months ended 
October 31 last, was $27,743, yet 
there are only 40 users of the water. 
The scheme was gone ahead with 
against the advice of the ~provincial 
bacteriologist, and when completed, it 
was found that the water was un- 
suitable for drinking purposes, The 
debt of the town is difficult “of cal- 
culation, owing to faulty records, but 
is approximately: 

Principal 
Outstand’g 
$ 52,601.63 
143,183.76 
226,608.68 
$422 594.07 

54,500.00 


$560,871.63 $476,894.07 
ne ema 
motive at 83%; $5500 Canadian Car at 
89%; $10,000 Dominion Cottons at 96%; 
$4,000 Dominion Iron at 81; $2,000 
Montreal Power at 83%; $1,500- Mont- 
real Trams. Debs. at 69%; $50,000 Pen- 
mans at 89; $15,000 Quebec Railway at 
62 to 61; $19,000 Rio at 72 to 70%; 
500 Wayagamacks at 82; $53,600 War 
Loan (1925) at 93% to 93; $41,400 (1913) 
at 92 to 90%; $90,400 (1937) at 94% to 
93. 


Face Value 
Electric L. & P. .$ 63,663.15 
Waterworks . 156,305.00 
General 265,813.48 


$485,871.63 


Public School Bd.. 75,000.00 


NICIPAL BOND SALES 
Rate 


Price Basis 
Various 


Amount 
$ 69,650 
000 


Term 


We Offer : 
Province of 
Quebec 


6% 5-year Bonds 
Maturing ist June, 1925 


Principal and semi-annual in- 
terest payable at Montreal, 
Quebec and Toronto. 


Denominations: $500 and 
$1,000 


were 
oe 


PRICE: Par (100) and 
Accrued Interest 


SSS 
Prospectus on request 


Beausoleil, Limited 
INVESTMENT BANKERS 
112 St. James St., Montreal. 
Tel. Main 1415 


WE OWN AND 
OFFER 


Municipal 
and School 
Bonds 


CREDIT CANADA 


LIMITED 
Dominion Express Building 


Montreal 


LAAN CS 


The Remarkable De- 


velopment, Growth and 
Earning Power of . 


Allen Theatre 


Enterprises 


encourage investment in 
these issues. 

Having been actively iden- 
tified in the sale of vari- 
ous Allen Theatre securi- 
ties, we are in a position 
to supply information of 
interest to intending in- 
vestors. 

A circular has been prepared, 
showing the position: occupied 
by the Allen interests in Can- 
ada to-day. A copy will be 
mailed upon request. 


Housszr oon 


INVESTMENT BANKERS r 
12 King Street E., TORONTO 


SNM ANNAN A 


' PROVINCE OF ALBERTA 
TEN-YEAR 


. 


TL 


NUMAN LOLOL HAAN 


6%. 
COUPON GOLD BONDS 
Maturing August 16, 1930 


Princi: and Interest Payable 
in Canada ‘and United States 


Price : 98.16 
Yielding 64% 


J. F. STEWART & CO. 


106 BAY STREET 
TORONTO 


Government, Municipal 


and 
Corporation Bonds . 
To Yield 
5.90% to 734% 


_ We have a very complete 
list. Before investing se 
cure particulars of our 
offerings. 





A Proven Success — 
Group Assurance Is a Proven Success 


The great strides this branch of life assurance has made in 
less than a decade in the United States, and the astonishing 
progress it has registered in the few months of its existence in 


Canada, show that it meets s large and active want, 


Have you no labor problem similar to those it is so success- 
fully meeting for other concerns? —_ 


Discuss it with the 


ob 
Sun Life Assurance 
Company of Ganada 


UNION CASUALTY 
Canada’s Zenith Company 


Authorized Capital ~ $500,000.00 
WINNIPEG, MANITOBA 


Underwriting 


FIRE AND MARINE 


Automobile. - Plate Glass .- Live Stock 


Health and Accident Surety and Bonding 


BRITISH COLONIAL 
FIRE INSURANCE COMPANY 


MONTREAL 
Canadian— Strong— Progressive 


General Fire Insurance Business Transacted 


Theodore Meunier, Manager 


Benefits 
Paid _— 

66 Million 
Dollars 


W. H. HUNTER, — 
President. 


Furnishes 


Benefits are payable to the Bene- 
ficiary in case of death, or to the 
membef in case of his total disabil- 
ity, or to the member on attaining 
seventy years of age, 


System of 
Policies issued from $500 to $5,000. 
For further information and litera- 


Insurance 
E ture, apply to 
R. MATHISON, 
Secretary. 
HEAD OFFICE - 


a Complete 


TORONTO 


THE 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Contpany Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST: W. —W. H. George, Superintendent of Agencies 


OUR GOLDEN JUBILEE 
CO-OPERATIVE--SCIENTIFIC--SUCCESSFUL 


succeed in attaining its present impreg- 
tT It may be replied that the promoters of 
commercial 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA, WATERLOO, ONTARIO 


INVEST YOUR SAVINGS 


a65% DEBENTURE of 
The Great West Permanent Loan Co. 


SECURITY 


: a, 
INTEREST 


$2,412,578 .81 

964,459.39 

7,086,695 . 54 
HEAD OFFICE, WINNIPEG 


Branches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria; Edinburgh, Scotland 


E Professional Men 


and Manufacturers will find it profitable to 
let us manage their personal Estates for 
them. Our experience and financial advice 
is free. We open and keep a complete set of 
books, make income tax returns, look after 
investments, etc. 


Write to-day. 
HEAD OFFICE-12 KING ST. EAST- 


$7,185,041 against 


‘Total 45 Cities... 


DECLINE FOR THE 
MONTH OF AUGUST 


Permits Reach Value of $9,- 


$51,110 Against $10,564,- 
996 Last Year 


BUILDING HELD OVER 


Conditions Generally Do Not 
Favor Broadscale Develop- 
ment—Declines More Nu- 
merous in Western Cities 


In sharp contrast to the expansion 
in building throughout Canada dur- 
ing the early months of the year, the 
total value of building permits issued 
during the month of August fell be- 


hind the total for the corresponding 


month a year ago. Building permits 
issued last month reached a ‘total 
value of $9,351,110 for 45 cities, as 
against $10,564,996 for August, 1919, 


or a decrease of $1,213,886. Building 


has been particularly active through- 


out Canada during the early part_of 
the year, notwithstanding the unfav- 
orable building conditions arising out 


of the great scarcity and high cost 
of materials, and the volume in each 


case was far in advance of the re- 


turns for the corresponding months 
a year ago. This fact is revealed in 
the total for the first eight months 
of the year, of $80,795,636, as com- 


pared with $48,107,121 for the first 


eight months of 1919. Last year 
building was just beginning to revive 
on an extended scale in the month of 
August, and the total for the last 
four months was almost equal to the 


returns for the first eight. This year, 


however, the conditions continue to 
exercise an increasingly unfavorable 
influence with the result that a large 
quantity of construction which would 
otherwise have been undertaken this 


year, has been held over until next 


year, or until the return of more 
favorable building conditions. The 
present situation has been accentuat- 
ed too, by the dullness characteristic 
of the midsummer period, and _ for 
this reason a fair revival is looked for 


this fall, 


Money Dullness in West 
The total for 28 eastern cities was 
$8,033,535 last 
year, and for the 17 western cities 
$2,166,069 against $2,531,461. A large 
number of cities report declines over 
the corresponding month of last year. 
Toronto is one exception, however, the 
returns this year being $2,216,116, 
compared with $1,844,303. Montreal 
reports a total of $1,336,350 as against 
$1,541,245 last year. The declines are 
more numerous proportionately in the 
case of the western cities, the largest 
at $403,950 having been suffered by 
the city of Saskatoon. Regina re- 
ports an increase of $308,585, and 
Vancouver $134,882. 


. 


. BUILDING PERMITS 


Eastern 


Maritimes— Aug., 1920 Aug., 1919 

$ 480,075— 
422,250— 
117,750— 


57,000— 


45,625 


St. John 22,200 


Quebec— 


Montreal 


$ 1,386,350 
Quebec 


150,631 
109,255 
47,800 


$ 1,541,245— 
162,245— 
182,425— 


Three Rivers .. .. 84,900— 


Ontario— 
Brantford & 


14,550+ 
23,846 + 
11,950+ 
506,065— 
45,508— 
39,930+- 
867,420— 
168,490+ 
9,875+ 
411,572— 
57,905 + 
8,290+ 
12,115+ 
1,844,308 + 
39,806— 
241,815+ 
9,290+ 
581,150— 


Peterborough . 
Port Arthur 
St. Catharines . 
St. Thomas 
Stratford 
Toronto ... 
Welland 
Windsor . 
Woodstock 
York Township .. 
Ft. William .. 


556,300 


Total 28 E. -Cities.$ 7,185,041 


Western 
Manitoba— 


7,400+$ 50,600 $ 


St. Boniface . 


144,020— 
Winnipeg 


710,900— 


121,500—$ 21,300 


94,755— 
9,885— 


Medicine Hat .. 6,350— 


Saskatchewan— 


110,685—% 173,810 


52,976— 
838,635 + 
561,250— 
156,370— 
N. Battleford . Cececee 


British Columbia— 
New Westminster .¢ $ 
178,345+ 
22,483 + 


: Total 17 W. Cities.$ 2,166,069 $ 2,581,461—$ 


61,890+$ 


# 8,033,535—% 848,494 


20,957—$ 


i FOSt 


“AND R- 


The following are among the im- 
portant permits issued: Moncton, 
hotel, repairs, $60,000; Chatham, club 
room, $10,000; Guelph, 24 houses, 
erected by Guelph Housing Commis- 
sion, $84,000; Hamilton, boiler house 
and chimney, The Canadian Cotton 
Co., $50,000; office building, $100,000; 
arena, addition, $40,000; London, 
school, $80,000; warehouse, $20,000; 
Port Arthur, school addition, $10,000; 
express~ building, $10,000; St. Catha- 
rines, dormitories, Ridley College, 


|SINGLE TAX HAS 
FALLEN DOWN IN 


ACTUAL TRIALS|}| - == 


That is Conviction of Farm 


Mortgage Bankers of 
America 
IN NEW ZEALAND 


FOR SALE 
jer Bee rae square feet, 


» private 
siding. Best section for labor 
FACTORY | SITE—Wih ~ taliwes facilities, 
corner lot 200x300, only fifty cents oquase 


foot. 
WAREHOUSE—K ing- Spadina 


vici ‘ 
000 square feet cinity, $2. 


+ modern high ceilings 
new 
steam boiler, lot 66x120 with side and rear 


$90,000. 
WAREHOUSE SITES—Spadina. cit shia, 
between King and College. We offer vari- 


ous frontages, all deep lots. 
APARTMENT HOUSE-—Bathurst hear Qo, 
oe iy 


lege, six apartments, four gara 
ROBINS, LIMITED 


reveriue on investment. 


Kent Building Adelaide 3092 3 — 
= 


$100,000; York township, club house, | Only Eleven Per Cent. of Total 


$14,000; St. Boniface, varnish factory, 
$30,000; Winnipeg, Union Bank build- 
ing, $62,000; car barns, $60,000; St. 
Thomas, Milk Products, factory build- 
ing, $60,000; iron foundries, $35,000; 
Regina, bank building, $175,000; 
theatre, $200,000; Government power 
house, $131,000; warehouse, $12,000; 
Weyburn, express office, $15,000; 
Yorkton, school, $90,000; Vancouver, 


store alterations, $40,000;, factory, 
$50,000; Victoria store, $11,500. 


FIRE LOSS RATIO MAY 
BE HIGHER THIS YEAR 


But There is Satisfactory In- 


crease in Total Business 
Written 


Fire insurance managers state that 
considerably. increased business has 


been written throughout Canada dur- 


ing the past nine months, and they 
prophesy that from the standpoint of 
premiums written the year 1920 will 
be a record breaker in Canadian fire 


insurance. The satisfaction that will 


be felt in this achievement, however. 


is practically certain to be lessened to 
some extent by an increased loss 
ratio: In every province, except pos- 


sibly British Columbia, the fire ratio 


has been on the up grade during the 


past first months of the current year. 

Last year’s fire loss ratio was, 
however, a record, and it was not-an- 
ticipated that as~low a figure would 
be touched for two, years in succes- 


sion. The ratio of losses paid to 


premiums received in 1919 was 41.67 
per cent., as compared with 53.84 per 
cent. in 1918, and an average of 58.19 
over a period of fifty-one years. 
The statement that British Colum- 


bia is showing the best fire loss ratio 


draws attention to the remarkable 
record of this province. during the 
past few years. During 1917, 1918 
and 1919, the loss ratio has been un- 
der 30 per cent. on each year and 
for the three years has been un- 
dér-the average -loss~ratio of any 
other province. 


WINDSOR FUNDS INTACT 


That there is no shortage in the 
city’s sinking fund, but on the other 
1and a surplus of more than $2,000, 
is the substance of a report made by 
the special auditors, commissioned 
by the city council of Windsor to 
investigate the charge that the city’s 
funds were short. 


ISSUED IN AUGUST 


Cities. ° 
8 mos, 8 mos. 
Change 1920 1919 
$ 99,705 $ 2,874,853 ¢& 2,407,033 +$ 
165,650 1,025,435 1,857,481— 
72,125 554,292 606,025 + 
34,800 646,250 195,000+- 


Change 
467,820 
832,046 

48,267 
450,750 


$ 204,895 
11,614 
73,170 
37,100 


$ 5,913,668+$% 5,082,711 
1,070,379+ 743,976 
527,816+ 429,910 
417,675+ 283,855 


= Sari 

568,765+$ 81,808 
209,157+ 118,247 
245,846— 22,436 
878,717 — 3,804 
2,722,714+ 609,881 
426,172+ 62,009 
653,195+ 360,370 
1,586,655— 387,815 
2,073,887 + 42,781 
76,990+ 121,575 
634,198— 460,009 
422,354+- 245,488 
151,525 + 59,183 
136,147 + 206,311 
10,362,590+ 7,423,761 
270,271— 16,886 
1,366,345+ 2,450,955 
77,488+ 155,941 
2,712,275+ 682,675 
542,855— 48,395 


$10,996,379 
1,814,355 
957,735 
701,530 


16,415 $ 
35,100 
234 
149,438 
91,070 
28,177 
7,005 
634,380 
115,667 
1,075 
872,913 
98,991 
92,805 
18,925 
871,813 
7,101 
30,310 
23,763 
24,850 


650,573 
822,404 
223,410 
$74,913 
8,332,095 
488,271 
1,013,565 
1,249,340 
2,116,668 
198,565 
174,189 
667,792 
210,656 
342,458 
17,786,341 
258,885 
3,817,300 
233,429 
3,344,950 
494,460 


$56,865,593 $88,513,723 + $18,851,870 


Cities. 


113,950 $ 
380,920 
7,091,950 


51,462+$ 62,488 
248,360+ 182,560 
1,491,450+ 6,600,500 


58,745 
214,850 


2,117,600 
3,052,350 
86,635 
41,131 


$ 1,858,400+$ 259,200 
728,915+ 2,328,375 
119,980— 33,345 
237,273— 196,142 


26,044 
3,950 
2,350 


$ 1,362,000 
_ 881,205 
2,239,620 
1,002,140 
2,392,066 

380,595 
5,825 


$86,495+$ 976,505 

211,331+ 169,874 

1,187,145+ . 1,102,475 
1,020,825— 
4,070+- 
306,515 + 
21,690— 


44,226 
308,585 
403,950 

19,000 

26,170 


7,407 
134,882 
4,343 


$ 231,315 $ 
2,602,794 
498,447 


116,182+$ 115,133 
1,397,671+ 1,206,128 
256,574+ 241,873 


965,292 $29,900,043 § 9,503,308 + 814,836,645 


——— TT TTL | 


Revenue There is Secured 
From Taxation of the™ 
Land 


KANSAS CITY. — “The Ralston- 


Nolan bill violates the principles of 


sound and equitable taxation,” said 
H. Guy Hathorn, of Memphis, Ten- 
nessee, in addressing the National 


Convention of the Farm Mortgage 
Bankers’ Association. of America, 


this week. The three main reasons 


given were: Because it is based on 
the theory of the Single Land Tax, 
which all local trials have proven a 


failure, and which has never even had 


a trial by a National Government of 
recognized stability; second, because 


it specifically provides exemption for 
one class of invested capital, and im- 


poses additional burdens on another 
class, equally deserving of exemption; 
third, because it empowers the Fed- 


eral Government to impose a direct 
tax on real property, a taxing func- 
tion which should only be exercised 


by County, Municipal and State Gov- 


ernments. 


The Ralston-Nolan bill would 


penalize thrift-and industry because 
it. would impose a direct tax on 
values actually created by the own- 


ers of valuable’ farm lands, he de- 


clared, 


The bill referred to is now before 
Congress. It seeks to impose an an- 
nual tax of one per cent. on all real 
estate holdings in excess of $10,000. 
This would subject a farm worth $20,- 
000 to an extra tax of $100 every 
year. 

“Real estate in América is siibject 
to much higher taxation than in the 


leading countries of Europe,” said 
Prof. Richard T. Ely,. economist of 


the Wisconsin State University. Prof. 
Ely quoted statistics from” England. 
France, Belgium, Germany and Swit- 
zerland in support of his statement. 
He showed that the tendency in Am- 
erica is to impose still higher taxes 
upon real estate because of the in- 
crease in the volume of personal pro- 
perty exempt from taxation. He 
argued that an increase of taxes upon. 
farm lands would retard and diminish 
agricultural development and _ pros- 
perity. 

New Zealand was referred to as a 
country often cited as under the 
single tax system where the public 
revenues are derived from the: land 
taxes. Prof. Ely has made a per= 
sonal visit to New Zealand to inves- 
tigate economic conditions. In 1919 
only 11 per cent. of the total revenue 
of New Zealand was raised from land 
taxes. The speaker said that the 
permanent prosperity of the farmer 
depends upon the general prosperity 
—that a selfish pursuit of individual 
interests, if carried to its logical out- 
come, always ends in chaos. 

He said that the financial, .commer- 
cial and agricultural interests of Am- 
erica should begin a system of eco- 
nomic fesearch in order to profit by 
the experiences of other countries in 
order that in our policies we may 
proceed on a basis of actual know- 
ledge. 


NATIONAL LIFE DIRECTORS 

Two new directors appointed to the 
board of the National Life Assurance 
Company of Canada are Hon. 
Redolphe Lemieux, Montreal, former 
Postmaster-General of Canada, and 
E. M. Macdonald, ex-M.P. for Pictou, 
Nova Scotia. The new directors will 
fill vacancies which have been pend- 
ing for some time, and complete the 
board of ten for the company. 


NEW PACIFIC SERVICE 

LONDON, — The Times gives the 
details of an agreement between Holt 
and Co., of the Blue Funnel Line, 
and the Canadian Government mer- 
chant marine and the Canadian Na- 
tional Railways for a joint steamship 
service between Vancouver and the 


Far East, providing an equal number 
of vessels. 


Fire Insurance 
Manager Wanted 


Confidential applications | 
— ar oo Man- 
ager at Winnipeg for Eng- 
lish fire tariff <canpitny: 
Must have extensive Wes- 
tern connection. Territory 
Manitoba,. Saskatchewan 
and Alberta. Box 54, The 


Leadership 


In Our Business 


results from Service, 
Health and Accident 


Protection. 


‘Merchants Casualty 


laa ~\Company 


Eastern Head Office: 
Royal Bank Bldg. Toronto | 


Western Assurance Company 

Fire, Marine, Automobile, Explosion, 

Riots, Civil Commotions and Strikes 
Incorporated 1851 


HEAD OFFICE, TORONTO, ONT. 
Assets Over - - - $8,000,000,09 


‘Leases Paid Since Or- 

ganization 8 - - $77,000,000 
BOARD OF DIRECTORS: W. B. Me 
kle, President; Sir John Aird, Robert 
Bickerdike (Montreai), ——— Henry 
H.C. Cox, John H. Fulton (New rout’ 
D. B. Hanna, BE. Hay, John Hoskin, 
K.C., LLD., Miller Lash, Geo. A. Mor. 
row, Lt.Col. the Hon. Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.0,, 
BE. R. Wood. % 


British America Assurance Co, 
Fire, Marine, Hail and Automobile 
Insurance 


. Al- | 
fred (London, Eng.), H.C. Cox, | 
John H. Fulton (New York), D. B | 
EB, Hay, John Hoskin, KC, | 

$ Lash, . A. Morrow, | 


Frederic Nicholls, | 
Sir Henry Pellatt, C.V.0.; | 


The Western Empire 


Life Assurance Company 
_ Head Office: 701 Somerset Bidg., Winnipeg, 


Men of proven ability would de 
well to write for particulars of the 
Agency Contract the Company is 
seeweres to offer. Several District 

anagers required to cover exclu- 
sive good territory at a number of 
Western points. 

Branch Offices: 


Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


Nipissing Mines Company, Ltd. 

Head Office, Toronto, Can., Aug. 27, 1920 
Board of Directors has to-day declared 
a Regular Quarterly Dividend of FIVE PER 
CENT., and FIVE PER CENT. extra, payable 
ietober 20, 1920, to shareholders of record 
September 30, 1920. Transfer books close Sep- 
tember 30th, 1920, and reopen October 13, 1920. 

P. C. PFEIFFER, 
Treasurer. 


Dominion Canners Ltd. 


DIVIDEND NOTICE 
Preferred Stock 


OTICE is hereby given that the 
quarterly Dividend of one and three- 
quarters per cent. has been declared on 
the Preferred Stock of the Company. 
The above Dividend is payable on 
etober first next to Shareholders of 
record at the close of business on Sep- 
tember 18th next. 


By Order of the Board, 


W. R. DRYNAN, 
Sec.-Treas. 


Hamilton, September 10th, 1920. 


The Bank of Nova Scotia 


DIVIDEND NO. 203 

OTICE is hereby given that a Divi- 

dend at the rate of Four per cent. 
on the paid-up Capital Stock of this 
Bank has been declared for the quartet 
ending September 30th next, and that 
he same will be payable on and after 
Friday, the first day of October next, 
at any of the offices of the Bank in 
Canada. 

The Stock Transfer Book will be 
closed from the 16th to the 30th 
proximo, inclusive. 

By Order of the Board. 

H. A. RICHARDSON, 
General Manager. 
Halifax, N.S., 13th August, 1920. 


The Canadian Crocker-Wheeler Co. 
Limited 


DIVIDEND NOTICE 

Bg: Ses apm of’ The Canadian Crocker 

Company, Limited, have 
a One and pita ger ont. (1% %) 
dividend on the preferred stock of the 
rod or the three months ending September 
1920, to shareholders of record Septem- 
ber 20th, 1920. Also a dividend of One and 
per cent, (1%%) on the com- 


Mon stock of the Company for the three months 


ending September 30th, 1920, to shareholders 
of record September 20th, 1920. 
f 
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D OFFICE, TORONTO, ONT. 


‘Western Empire 


Life Assurance Company 
af! OfSce: 701 Somerset Bldg., Winnipeg, 


proven ability would de 
write for particulars of the 
Contract the Company is 
d to offer.. Several District 
8 required to cover exelu- 
d territory at a number of 
points. 
Branch Offices: 
on Calgary Vancouver 
WILLIAM SMITH 
Managing Director 


g Mines Company, Ltd. . 

» Toronto, Can,, Aug. 27, 1920, 
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P. C. PREI 5 
Treasurer. 
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Bi ‘Auring the 


"Adverse Building Conditions 


Continue to Depress 
Market 


MATERIALS SCARCE 


Fair Volume of Business Trans- 
acted N otwithstanding—Im- 
provement Looked for 
in the Fall 


[meneame 

From reports received by THE 
FINANCIAL POST there appears to 
have been a slight decline in activity 
in the real estate field in the various 
cities of the Dominion during the 
month of August, as compared with 
the previous months of the year. This 
depression has been brought about by 
the continued. scarcity and high 
prices of building materials, but it 
now appears that improvement in 
these factors is in sight in some dis- 
tricts. There are comparatively few. 
factory buildings available for sale or 
rent, and the present adverse condi- 
tions have a tendency to discourage 
building on an extensive scale. Not- 
withstanding, however, there has been 


a fair volume of business transacted, 
and in some few cases even an im- 
provement over earlier months. The 
following are the reports: 


BRANDON—The demand for residen- 
tial properties here is fair with prices 
steadily hardening. The Imperiai Oil, 
Limited, plan to make this city their 
chief distributing point for the province 
and have taken over the property at the 
corner of Rosser Avenue and First Street. 
About $300,000 will be expended upon the 
building, for the purposes of the com- 
pany, and it is stated that thirty families 
will be brought here as a result of this 
expansion. About 600 building lots will 
be offered for sale by public auction this 
month by a local firm. 


FORT WILLIAM-—The demand for 
residential properties continues satisfac- 
tory with prices on the upward trend. 
There are occasional sales in business 
properties with the prices still strength- 
ening. Building conditions have improv- 
ed—brick supplies are ample, although 
cement is still scarce, while prices for 
lumber are slightly lower. The Midwest 
Land & Development Company is ac- 
quiring a large amount of property here 
at low prices. 


HALIFAX—The value of building per- 
mits issued in this city for August is 
about $60,000 below that for August, 1919, 
but the total value of permits issued for 
the first eight months of this year is 
$360,000 over the corresponding period 
of last year. The value of buildings for 
which permits have been issued this year 
is $2,847,853 as against $2,487,833 up to 
the end of August, 1919. Permits issued 
last month totalled $380,370 and for Aug- 
ust last year $480,875, The feature which 
is causing the chief worry this year is 
the comparatively small number of dwell- 
ings being erected. During August, for 
instance, only 14 permits were issued for 
“dwellings,” four for “flats” and one for 
“apartments.” 


LONDON—The total value of real 
estate transferred in this city during the 
first eight months of the year was $5,- 
000,000. It is estimated here that the 
record for the year will surpass the $7,- 
000,000 mark, while the more optimistic 
place the total at not less than $10,000,- 
000. While there was a slight falling off 
in transfers during the months of July 
and Aygust, this condition is ascribed to 
the depression of seasonal influences, and 
& revival is looked for in the fall. 


MONTREAL—The tendency noted one 


month ago for a falling off in building}. 


permits applied to the month of August 
as well, for the total was somewhat be- 
low that of August, 1919. The gains in 
the first six months of the year were 
fairly heavy, however, so that a serious 
drop could be experienced in the last four 
months and still allow of a good increase 
shown for 1920. The general explana- 
tion given by contractors for the shrink- 
age of building operations lately is the 
Scarcity of materials as well as high 
prices. Both in the case of cement and 
brick, deliveries are being much delayed 
and a shortage actually exists. This 
was due, in turn, to the scarcity of coal. 
This scarcity, latterly, has accentuated 
the uncertainty of labor and has resulted 
m the postponement of large numbers 
of factories and, perhaps, houses, most 
of all. There are three conflicting views 
held by contractors as to conditions next 
Spring. One is that by reason of post- 
Ponements this year in hopes of lower 
Prices, all the more building must be 
arried on next year, and the increased 
demand will mean higher prices in ma- 
terials, if not in labor as well. The other 
extreme is that supply men will be 
forced next year to reduce prices in 
erder to encourage building at all. The 
third, and perhaps the most likely, is that 
there will be no radical changes; that it 
’ *Wrecognized that prices are high enough 
for all concerned, while the increased de- 
mand will prevent any sagging. Indeed, 
tis pointed out that any little redaction 
there might have been in materials will 
compensated for in the higher freight 
tates on these materials, the coal for the 
ants and so forth. 


ne ASKATOON- The real estate market 
aS been dull here throughout the 
Month. While there has been a fair de- 
mand for the cheaper grade of. houses, 
oa has been practically at a stand- 
“4 in connection with the more expen- 
Sive residences as well as business and 
Warehouse properties. 


TORONTO—While Toronto’s building 
present year has been of 


Somewhat smaller volume than during 


Tecord years of 1912 191 
the totals for the erate Se 


. NEW YORK.—Greater New York, 
isfaetory activity in this field. Last year, the bulletin of Merchants’ Associa- 
he pointed out, building in Toronto did|tion of New York, states that while 


not get fairly unde til Septe prices - 
ber, and in ecbbamnane , Hing a for — lhe mada pore 
the last four months nearly equalled the 
total for the first eight. 


Deman Likely to 

Prove a.Big Factor in Devel- 

oping the’ Industry 
By Resident Representative. 

ST. JOHN. — The gypsum and 
plaster trade of New Brunswick 
which fell off during the war has had 
a considerable expansion this year, 
and the prospects for the future are 


encouraging. In the past the Albert 
County gypsum quarries have ship- 


ada have risen 100 per cent. since |ped large quantities of crude rock to 
did not look| 2914, increase was only approximate- | American mills, but the present policy 


for any similar development at this|!y 60 per cent. in Australia and New|is towards manufacturing. The tak- 
time, but indications pointed to a con-| Zealand, but 200 per cent. in Italy,|ing over of the Albert Railway by 


tinuance of the present activity until the 
close of the year. t s total, he 


180 per cent. in Norway,.150 per cent. |the Canadian National has assured a 


declared, would be es by the end of|i2 Denmark, 140 per cent. in Swit-|supply of cars which has enabled a 


the month. 
Britain. 


VANCOUVER—The activity of earlier 
months here has been wall inaiatainad mated more than 200 .per cent., Bel- 


during August and — 
orable for a further development this' most 200 per cent. 


We Contrel ‘ 
and Offer fer Sale 
fa 


zerland, and 130 per cet. in Great {considerable increase of shipments to 
For France increase esti- | Upper Canada. 


Canada at present ships from 2,000 


cts appear fav-|@ium 350 per cent. and Sweden al-'to 3,000 barrels of gypsum plaster to 
the Cuba market every month, and 


$2,500,000 


of capital for _ manufacturing pur- 
poses has retarded the development 
of the N.B. gypsum deposits, and 
there has also been the lack of trans- 
portation facilities to foreign mar- 
kets. With the Government opening 
new steamship services to Cuba and 
the West Indies, the opportunities of 
building up the gypsum industry are 
likely to receive greater attention than 
they have in the past. 


New records were made in the sugar 
transactions of the United States with 
other countries during the fiscal year 
ended June 30, 1920, receipts from for- 
eign countries and non-contiguous Ameri- 
can territories amounting to 9,485,727,637 
pounds and exports thereto aggregating 
1,458,680,026 pounds. 


en Theatres Limited 


‘(Incorporated under the Laws of the Dominion of Canada) 


8% Preferred Cumulative Shares 


Banxrrs—The Canadian Bank of Commerce. 


Avuprrors—Clarkson, Gord 


- Transrer Acents—Bankers Trust Co. - 


on & Dilworth. 


from Canada declined by nearly one- 
third. This information received 
feom Harrison Watson, Canadian. 
Trade Commission in Great Britain, 
is published in the weekly bulletin of 
the Department of Trade and Com- 
merce. Mr. Watson states that 
a notable feature of the present 
situation in Great Britain is the re- 
sumption of business with Germany. 

uf this business, however, imports 

from the United Kingdom by Ger~ © 
many represent two-thirds of the 
total values, a distinct change from 
the pre-war situation. Imports from 
Russia during the six months’ zg 
amounted ; pproximately to six .mil- 


lion dollars. a 


Soticrrors—Ludwig & Ballantyne. 


The Preferred Shares are preferred both as to assets and dividends. Redeemable on three months notice at $110 and 
accrued dividend at the option of the Company. 


CAPITALIZATION 


Common Shares (No par value).........+seeeeeceeeeeeeees 


For information regarding the Company, we refer to letter from Messrs. Jule and J. J. Allen, agreements covering 
purchase, and financial statements prepared by Messrs. Clarkson, Gordon & Dilworth, on file at the Company’s office, 


from which we summarize as follows : 


uthorized To be Issued 
8% Cumulative Preferred Shares...........eeeeeeeeceeee++ $5,000,000 


$2,500,000 


200,000 200,000 


THE heaton tte Theatres Limited has been formed to acquire the entire assets of Messrs. Jule & J. J. Allen, con- 
trolling one of the largest chains of Motion Picture Theatres in the world—operated for the most part in Canada 
with extensions in the United States and England. These interests also include film exchanges, films and agencies 
for producers. The seating capacity of these theatres and proportion owned are as follows : 


Actually in Operation: 
No. of Theatres. 


Under Construction :. 
No. of Theatres. 
7 


Total........58 


Seating Capacity. 
' 17,363 

10,705 

11,634 

10,160 


Seating Capacity. 
13,400 


63,262 


Proportion Owned. 


100% 
16 to 99% 


64 to 76% 
50 to 55% 


Proportion Owned. 


15% 


ASSETS—Assets acquired by Allen Theatres Limited, consist of ownership or control and goodwill of above theatres 
and film exchanges which, after giving effect to present financing, amount to over $7,500,000, or over three times 
the amount of the preferred stock to be issued and outstanding. 

EARNINGS—The established earnings of the business prior to depreciation or Dominion Government War Taxes, accruing 


to the benefit of the Allens for the twelve months ending December 81st, 1919, amounted to $459,154.23 ; for the 
period January Ist to April 30th, 1920, $144,734.29, and with increased seating capacity, earnings for the fiscal 


year 1920-1921, prior to depreciation and Dominion Government Taxes, are estimated at $750,000. During 
the latter part of the present year several theatres now building will he in operation and estimate of the earnings is : 


For the fiscal year 1920-1921. ........cccccecccccecccvccscececscesscscesess® 750,000 


For the fiscal year 1921-1922........ccccccccccccccvcccceecsscsssesesences 
X For the fiscal year 1922-1923.......... 0c cece cece re rereceeeneeereseenasens 


1,250,000 
2,000,000 


PURPOSE OF ISSUE—The acquisition of the interests of Messrs. Jule and J. J. Allen, the completion of the theatres now ' 
under construction and general development. 
GENERAL—The Allen Motion Picture interests have been built up personally by Messrs: Jule & J. J. Allen from a small 


beginning in 1906, to one of the largest exhibiting enterprises in the world to-day. 
will in this business the Allens have accepted Stock in the new Company, and will continue in 


and 
ment and control. The 
companies are retain 


Messrs. Allen sha 


Price: $100 per share 


Carrying half Share of no par value Common Stock. 
Common Stock bonus will be adjusted to even amount by purchase or sale of fractional share at the rate of $40.00 per share. 


EDWARD BROWN & CO. 


‘Bond Dealers 
_WINNIPEG, MAN. 


EDWARD BROWN & CO., 
Bond Dealers 


HOUSSER WOOD & CO, 


Investment Bankers 
TORONTO, ONT. 
I.(we) hereby apply for avveeesees-hares of the 8% 
Preferred Stock of Allen Theatres Limited, and enclose 


- cheque for $ being #5% deposit on applicatio 
THE 


HOUSSER WOOD & C0. 


Investment Bankers 


TORONTO, ONT. _ 


es 


In return for their total properties 


manage- 


licy. of building new theatres by local financing, whereby the majority of shares in local 

by the Allens, will be continued, thereby continually adding to the equities owned by the | 
holding Company without impairment of capital. 
The holding Company 9 agreement provides that a 


accrue to the Company. 


Holders of Preferred Shares who are resident in 


ll theatrical enterprises and equities entered into or secured by 
the United States will be paid their dividends at par of exchange. 


Application for shares may also be made to.any branch of 
THE MERCHANTS BANK 
OF CANADA 


CANADIAN BANK 
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Newspapers Believe Depart- 
ment Not Showing 
Good Results 


MISSION DISSOLVED 


Campaign Started by Lloyd 
Harris for Overseas Orders 
Has Now Been Brought 


To a Close 


By Resident Representative. 
OTTAWA.—A number of Canadian 
papers have begun an intensive criti- 
cism of the operation of Canadian 


trade agencies overseas. In Quebec 


both English and French papers are 


attacking the trade organization in 
Europe, which they pronounce to be 
inefficient, poorly organized, and cost- 
ing more than it is worth; and as 
the attacks are coming from quarters 


friendly to the Government, they are 
_ ereating a good deal of interest in 
_ Official circles here. 

There have been, recently, three 
different organizations centred in 


_ London, and supposed to be interest- 
ed to some extent in the promotion of 
Canadian trade with Europe. Those 


are the High Commissioner's office; 
the overseas branch of the Trade and 
Commerce Department; and the Can- 
_ adian Trade Mission, which, under 


Lloyd Harris, did good work for 


some time after the war ended under 
the plan of commercial credits. 

. ‘The ‘last .mentioned has, latterly, 
‘been ‘in charge of Mr. W. C. Noxon, 
and is now being wound up, both in 
‘Canada and overseas. 

The other organizations—the offices 
‘of the High Commissioner and Trade 
Commissioner — continue to operate 
on the same old lines on which they 
have been run ever since their for- 
mation, many years ago. The out- 
standing characteristics of Canadian 
representation in England have been 
extreme conservatism and lack of re- 
ceptiveness of new ideas. 

Inefficiency Charged 

The criticism of the trade-getting 
organization, it must be admitted, has 
hitherto lacked specificness. All the 
critics agree that it is inefficient, but 
no one seems able to state why. There 
is a strong desire manifested in some 


to see the system of trade 
credits continued, and to have the 


Government go out and rake in whole- 
sale orders—as was done in the case 


finitely abandoned that policy, which 
was adopted only to tide over the 
disorganized period after the war, 
and enable Canadian manufacturers 


and exporters to find their feet again. 
The criticism is also made that, 


while the European representatives 
of the department receive and for- 
ward many inquiries or suggestions 


which should lead to trade, they are 


80 long in being given to the business 


world in Canada-that the opening has 
been filled from some other quarter 
before it reaches the eyes of ouf ex- 
porters. The department relies too 


much on mail communication, which, 


nowadays, has been superseded by the 
cable. 


Possibly one reason for this is the 
penuriousness which has always dis- 
tinguished the operation of the Trade 
and Commerce Department. Economy 


has certainly been attained in most 


instances, but at the expense of ef- 
ficiency. 

In the meantime, the monthly trade 
returns show that the balance of trade 
is beginning to run against us, after 
a favorable position during and fol- 
lowing the war. The exchange rate 
has been unfavorable to the expan- 
sion of trade with Europe, and there 


have been other, and perhaps more 
artificial restrictions: Large orders 


for sugar have been lost because the 


United States was able to quote great- 
ly below the Canadian fixed: price; 


while orders for flour have been lost 
because of high freights.—T. M. F. 


AUTOS SENT TO STATES 


Canadian Firm Sends Big Consign- 
ment Across the Border 


The condition of the automobile in- 
dustry in Canada is indicated by the 
fact that the Gray Dort Company re- 
cently sent six hundred cars to be 
sold on the American market, An ar- 
rangement was made whereby ‘the 
company gets a draw-back on the duty 
paid on parts brought into the coun- 
try from the United States. The fact 
that production for the time being 


has overlapped consumption in the 
auto market is regarded as a natural 
condition regarding a period of ab- 
normal expansion. 


Apply 


[VI ESSAGE rates are proposed 
for business telephones 


only in the cities of Montreal, 
Toronto, Hamilton, Ottawa and 


Quebec. 


All other service continues on 
the flat rate basis—that is resi- 
dence service in the above five 


cities, and both business and 
residence service in all other 


places. 


The Bell Telephone Company 


of Canada 
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IN PULP, SHAMING 


hard years experienced by Alberta are 


practically forgotten to-day when she 
views her golden fields and listens to 
the song of the threshing machines. 

In view of acreage seeded Sas- 


katchewan has the least satisfactory 


Making 85 Per Cent. Just | returns; nevertheless she has a crop 


Like a Sum in 
Arithmetic 


DOCTOR AND LAWYER though the development of rust in} 


Leading Spirits in Lake St. John 
Pulp Proposition — Mak- 
ing Midas Jealous— 


Not Enough for All 


By Resident Representative. 
MONTREAL.—It would not take a 
prophet to foretell an outburst of 
indignation among the shareholders of 
all existing pulp and paper compan- 


ies when they see the private and con- 


fidential prospectus—sent to a chosen 
few of the Lake St. John Pulp and 
Paper Co.—which flashed across the 
financial sky late this week. 

The first obvious conclusion they 


will reach on reading it will be of 


bitter disappointment at the meagre 
results the old-timers have attained— 
hitherto looked on as fairly favorable 
—in the face of the sure results of 
this new era pulp proposition. It 


is only natural to feel disappointment 


at supposedly clever mill maragers 


who have failed to realize, even faint- 
ly, the roseate promises of the new 
prospectus of the Lake St. John Pulp 
and Paper Co. 

A Doctor and Lawyer 


And the contrast is all the more 


ghastly when the old-time mills have 
technical pulp and paper men running 
them, while the new company—wi® 
a daring that commands admiration 
starts off with an Ottawa physician 
as president, an Ottawa barrister as 


a director, and a Montrealer whose 
name does not adorn any of the boards 
of the well-known pulp concerns, as 
an associate in this brilliant ‘invest- 
ment prospect. i 

Now some prospectuses are a little 
obscure as to profits. Even the now 
familiar types that claim Texas and 
Oklahoma as their home grounds 
keep the reader a little on the edge 
—they “expect” that such an such 
profits will be yours. But this cour- 
ageously meets the issue without side- 
tracking: they know these profits 
will be theirs. It is as easy as a ques- 
tion in multiplication. In fact it is 
a matter of simple multiplication. 

Here it is: 

A QUESTION IN ARITHMETIC 

150 — 19.50 = 130.50. 

130.50 X 15,000 = 1,957,500. 

Just like that! 

Which, being interpreted, is: 

The Lake St. John Pulp and Paper 
Co. have discovered a means of manu- 
facturing groundwood pulp these days 
for $19.50 a ton. And they can séll 
it for $150 a ton! Or, 517 per cent. 
profit! And on two years’ contract 
at that, so see how sure it all is— 
those profits. 


$1,957,500 doubled, equals $3,915,000 
Those old-timers in the quip and 


paper game assuredly have been 
asleep at the switch—ignorant alike 
of so cheap a process or of such rich 
markets provided by trustful souls 
who will sign two-year contracts for 


ground wood pulp at far above the 
peak of to-day. 


Nor is this the best of it. 

Using its own limits the Lake St. 
John Company could make ground- 
wood pulp at $17.10 a ton. So to 


spare the blushes of the Ottawa doc- 


tor and lawyer, to say nothing of the 
Montrealer, we will work it out, giv- 
ing them credit for all possible earn- 
ings—just another question in sub- 
traction and multiplication, as fol- 
lows: 

$150 — $17.10 = $182.90. 

15,000 tons at 132.90 = $1,993,500. 

That looks better. 


And with a two-year contract—well, 
that’s another simple little sum. Double 


it. 
85 Per Cent ~- 


Out of that $1,957,000 you subtract 
only $160,000, 8 per cent. on $2,000,- 
000 of preferred stock, and the bol- 
ance represents just about 85 per cent. 
on the common stock! . 


The old-timers cannot show any- 
thing like this, but we do not expect 


that there will be any extensive move- 
ment by shareholders in the establish- 
ed concerns to sell their holdings to 
get in on this new bonanza. 


PRAIRIES HAVE. 


NEVER KNOWN A 
BIGGER HARVEST 


Continued from page 1 

breaking. This year they just got 
it in when the dry spell came; then 
the early July rains brought up the 
seed that had not previously germin- 
ated and the fields presented. in ad- 
dition to masses of weeds, patches of 
perfectly ripe flax and natches just 


that will bring her much money and 

will to a great extent square the past 

two lean years. 
Manitoba has a very profitable crop 


some sections has reduced her wheat 
yield. — rf 


Manitoba, however, has long ‘pass 
ed the stage when.she had all her re- 
sources tied up in her wheat bins, and 


as she has not experienced the lean 
years of Saskatchewan and Alberta, 


can afford to rejoice in any extra 
prosperity. 
Will @ean Much Money 
Of course all the financial experts 
are busy figuring out what this crop 


‘means in dollars and cents. It will 
be a big bill and it will keep all the 


railways hustling to get the crop 
movéd. There is an abundance of 
hay and feed of all kinds. Cattle are 


in good condition. The country, how- 


ever, is very bare of hogs, 

The present crop is one of the best 
illustrations the world can have of 
thd recuperative power of the West, 
for no crop ever passed through more 


vicissitudes. A very late cold spring, 


grasshopper plague in big areas, cut 
worms in’ others, very dry the latter 
part of June, intense heat in July and 
August, an August frost in some sec- 
tions, rust in others, bad drifting in 


big districts. All these things hap- 
pened, and yet at harvest time the 


great plains have never looked better. 
A Western crop takes a mighty lot of 
killing before it ceases to yield a 
profitable return. 


CANAL SYSTEM TO 
JOIN GREAT LAKES 


Half Billion Dollar Project to 
Selve Interior Transporta- 
tion Problems 


LONDON, ONT. — Important de- 
velopments in connection with a 
$500,000,000 project to build canals 
connecting Lake Ontario, Lake Huron 
and Lake Erie will take place very 
shortly. Preliminary surveys are 
now in progress by engineers of the 
Great Lakes and Atlantic Canal and 


Power Company. 

“Within five years you will see 
ocean liners coming up to Port Stan- 
ley,” said J. N. Cantin, of St. Joseph, 
Ont., who is actively identified with 
the project. The plans provide for 
a canal 35 feet in depth and 400 feet 
wide to be built from a point close to 
Port Talbot on Lake Erie to Port 
Frank on Lake Huron. Ts distance 
is approximately 43 nautical miles, 
and by sending steamers this way 350 
miles can be saved over the Lake St. 
Clair and Detroit River route. It is 
planned to have only one lock between 
Lake Erie and Lake Huron. This is 
mage possible because the difference 
in the levels of Lake Erie and Lake 
Huron is only ten feet. We estimate 
that this section of the project will 
cost $50,000,000. Its construction will 
result in a saving of at least 20 per 
cent. over present’ transportation 
costs, to say nothing of time. This 
in view of rapidly increasing freight 
rates would mean millions to shippers 
each year. 

Mr. Cantin states that the company 
has already secured its charter, and 
that it is ready to proceed at any 


time. The only thing that is prevent- 


ing work starting at once is reports 
that are pending from. the Interna- 
tional Waterways Commission. 

From Lake Ontario to Lake Erie, 
he explains, a cut will be made per- 


fectly straight from Jordan Harbor 
on Lake Ontario to’ Moulton Bay on 


Lake Erie, a distance of not quite 19 


nautical miles. The fall between the 
lakes is 326 feet, and would necessi- 
tate six locks. It is planned also to 


deepen the Straits of Mackinaw and 
the Sault Ste. Marie ship channel, 


making ocean terminals of Chicago, 
Indiana Harbor, Gary, Milwaukee, 
Duluth and Fort William, and sea- 
ports of Detroit, Windsor, Port Stan- 
ley, Toledo, Ashtabula, Conneaut, 
Erie, Buffao, Hamilton, Toronto, Pres- 
cott, Charlotte, N.Y. and Valleyfield, 
Quebec. 

Mr. Cantin states that the company 
is ready to expend $200,000,000 ad- 
ditional in developing electric power. 


FREIGHTS AND PRICES 


Where and how the new railway 
rates will fall is one of the topies that 
the market discusses at length this 
week, says “Canadian Machinery.” In 
some cases it will make no difference 
in prices quoted, although the differ- 
ence will come when the buyer pays 
for the haul from the presént location 
of the material to his own premises. 
Much material in the steel trade has 
already felt the total cost of haulage 
increases because the U.S. freight 
rates cover the case. Considerable of 


all | the concern is that the purchaser sh 


; whe Y it, 


important crop in that province. The 


~The pilot guides the vessel 


until it reaches open 
waters. And so the 


LOCKWOOD, GREENE 


organization guides manu- 
facturers through the 
shoalsof factory-planning, 
equipping, and organiza- 
tion, leaving the plant 
headed for economical 


production. 


| LOCKWOOD | 
GREENE F 
CANADA 


LOCKWOOD, GREENE plans, but does not contract. It has 
faced your problems time and again. Its experience is at 
your service to save you money. Write for booklet, 
** Building with Foresight’’ . 


LOCKWOOD, GREENE 
«co. or CANADA unre 


285 Beaver Hall Hill, Montreal. 
INDUSTRIAL ENGINEERS 


mae ESTABLIS ss 
HE‘ immense resources of 


Canada must be developed 


to sk increase 3j production of 
wealth sufficiently to take care 
of ,ithe*country’s_ indebtedness 


and {to stimulate a continuous 
healthy growth. The Bank of 
Hamilton stands behind {in- 
creased _{production_‘and legiti- 
mate business enterprise. 


BANK OF HAMILTON 


BRANCHES THROUGHOUT CANADA 


Conservative Advice 


Ina period such as the present sound advice is particularly 
necessary in selecting securities for investment. As the process of 
deflation has. evidently commenced, it is evident that many com- 
panies, which made abnormal earnings during the war period, 
cannot be expected to do so under normal conditions. On the other 
ae So industries are likely to be little affected by changed 
conditions. 


We offer our services in connection with the choice of investments. 


McCUAIG BROS. & CO. 


MEMBERS OF THE MONTREAL STOCK EXCHANGE 


Cor. Notre Dame & St. Francois Xavier Streets 
MONTREAL 


D. Rykert McCuaig | 


Clarence N. McCuaig 
W. P. Hickey 


Clarence J. McCuaig 
G. Eric McCuaig 


The Value of 


Your Holdings 


should be estimated from time to time with a view .to 


securing the best possible returns from your investments 
and protecting yourself against serious financial loss. 


We place at your disposal a complete analyzing service 
which will furnish you with expert advice on them, coupled 
with, if necessary, suggestions for their readjustment so 


as to guard against deterioration, or to increase your in- 
terest return. y 


This service places you under no oblicati 
: igation. Just send 
us a list of the securities you now hold oad we shall advise 


HANSON BROS. 
160 St James St. INVESTMENT | 
MONTREAL 


The News Harvest 


We are constantly gathering valuable news and in- 

formation for business houses and individuals. YOU 

can use new ideas in your business or compile records 

through our coast to coast service. Any Subject 
.. Prompt Service. : 


CANADIAN PRESS CLIPPING SERVICE 
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DISASTER AHEAD 
FOR SHIP PEOPLE 
AT PRESENT COST 


British Shipping Men Facing 
Serious Problems, De- 
clares Chairman 


MUST BE DECLINE 


If Passenger Rates Continue to 

Rise, Disintegration of the 

Empire Will Result, Due to 
Emigration Decrease 


LONDON. — Problems raised by 
the rapidly increasing cost of ship- 
building have been much to the fore 
recently, following very significant 
addresses by three leaders of the 
ocean steamship business, all of 
whom declared that a very serious 
and critical period is ahead for the 
entire shipping and allied industries. 

Absolute disintegration of the Brit- 
ish Empire would result if ocean 
travel costs could not be brought 
down, declared Sir Thomas Fisher, 
chairman: of the Canadian Pacific 
Ocean Steamships services, speak--: 
ing at the launching of the “Empress 
of Canada.” Emigration to the colo- 
nies could not be encouraged under 
increasing costs. 

The Empress of Canada, said Sir 
Thomas, cost £1,700,000, but before 
the war could have been built for 
£550,000. The growth in expenditure 
was even more serious from the 
standpoint of maintenance. 

The difference between a ship built 
to-day and one built before the war 
in expen$es of insurance, deprecia- 
tion and interest on capital involved 
an additional charge on every round 
voyage across the Atlantic of £20,000. 
So far as running expenses were con- 
cerned, the round trip, which cost be- 
fore the war £4,500, now cost £24,000. 
Repairs which used to be £1,700 were 
now £7,700. Provisioning cost before 
the war £3,000, and now cost £8,000. 
Wages had risen from £2,500 to £9,- 
000. In addition there was an in- 
crease in respect of the accommoda- 
tion transferred from passengers for 
the greater comfort of the crew—an 
increase which he put at £5,000 for 
every round voyage. 

High Cost of Travel 

They heard, he continued, a great 
deal of grumbling to-day about the 
high cost of transatlantic travel, but 
he expressed the view that that cost 
was not half as high as it should be, 
having regard to the increase in capi- 
tal cost of a ship and of the operat- 
ing expenses. He pointed out that, 
roughly, transatlantic ocean fares 
had been increased for first class 
from £19 minimum to £50 10s, mini- 
mum; second class, £11 to £28; and 
third class, £6 10s. to £19. That was 
to say, passenger fares had been in- 
creased by 185 per cent., whereas the 
cost of operating a ship had risen 
by not less than 350 per cent. That 
was a position which could exist only 
under exceptional circumstances. He 
thought it was perfectly disastrous 
to have to charge the steerage fare 
of £19 per passenger in the case of 
a working man and his family, and 
yet it was not sufficient to meet the 
increased expenditure. There was a 
danger of killing the goose that laid 
the golden egg, and unless a stop was 
put to this rise in the cost of ocean 
travel it would tend towards a disin- 
tegration of the Empire. It meant 
that there must be fewer emigrants, 
and if there were fewer emigrants 
the tendency would be “for the Can- 
adian population to draw from across 
the border instead of from Great 
Britain. That would be, he consid- 
ered, a most disastrous thing for the 
future of the Empire. Shipowners 
and shipbuilders should adopt some 
means of getting back to conditions 
under which less extravagant rates 
could be offered for ocean travel. 


Suggestions for All-round 
Improvement 

As means to that end he suggested 
the development of shipbuilding or- 
ganization by, for example, combin- 
ations such as had been brought about 
methods of 
Standardisation, and, he added, pos- 
sibly by some reduction in shipbuil4- 
ing profits. 

Reference was made to the seri- 
ously increasing cost of shipbuilding 
at the annual meeting of Furness, 
Withy and Company, Ltd. Sir Fred- 
erick Lewis, the chairman, stated 
that it is now almost an impossibility 
to make a reasonably reliable esti- 
mate of the cost of a vessel or the 
date of delivery. “This much we 
know,” said Sir Frederick. “That the 
fests are bound to be such that a 
Considerable writing off will have to 

faced before the 26 ships now 
under construction come into com- 
Mission.” 

The same problems were discussed 

at the annual meeting of the Anchor 
» and Francis Henderson, acting 
for the chairman, Sir Alfred Booth, 


hor and 
because 


that the present costs of Since January ) 1,$ 


® 


“Present prices of building, especial- 
ly, and of operation, will cause ab- 
solute disaster in the shipping trade 
inside of 12 months,” he said, “an* 
unless they are reduced properly, cir- 
cumstances will reduce them drastic- 
ally.” The chairman added: 

“Ships operated at present first cost 
and operation cost are practically an 
impossibility, because a public, already 
ovegburdened by taxation both at home 
and abroad, cannot pay the charges neces- 
sary to meet interest on first cost. We 
must, therefore, do everything we can 
to try and bring down operation costs; 
but building costs have already been in- 
curred in many cases, and we will just 
have to meet them as best we can. A 
healthy state of business must be our 
first consideration. There are many 
other things that I might reasonably take 
eee of this opportunity to say to 
you with regard to the future, but what 
the next few years may bring tous is all 
so uncertain that I think it wiser to re- 
frain. Even the most ignorant of us 
can see portents of the next few years, 
but there is no doubt we must look for- 
ward to a period of great difficulty and 
great anxiety.” 


HISTORY IS WRITTEN 
OF OLDEST COLONY 


Lord Chancellor Tells Interest- 
ing Stories From Newfound- 
land’s Records 


The suggestion has been made 
again recently that Newfoundland 
shou'd unite with .Canada, and the 
plan this time is the formation of a 
single maritime province out of the 
present three maritime provinces and 
the island colony. While the mari- 
time provinces, through their news- 
papers, have received the _ sug- 
gestion rather coldly, it has at least 
been widely commented on. 

Newfoundland is Britain’s oldest 
colony. Baron Birkenhead, the Brit- 
ish Lord Chancellor, who visited Can- 
ada three years ago, when he was 
Sir Frederick Smith, has just -com- 
pleted a history of the isle, “The 
Story of Newfoundland,” which comes 
at an interesting time in the present 
discussion. 

He gives credit for the discovery 
to John Cabot, the Genoese who set- 
tled in England eight or nine years 
before the close of the 15th century. 


Henry VII granted him a charter to | 


“sail to all parts” and “to set up, our 
banner on any new found land.” Thus 
the name is foreshadowed. Cabot set 
out from Bristol in 1497, five years 


before Columbus discovered America, | 


and was back in England by August, 
as the following entry in the Privy 
Purse expenses of Henry VII. shows: 

“1497, August 10—-To hym that found 
the New Isle, £10.” 


Newfoundland’s history since then | 


has been romantic in whe extreme. 
Representative government came in 
1832, when a Parliament was grant- 
ed, The people back home in Britain 
rather ridiculed the idea and Lon- 
don papers caricatured it as the 
“Bow-Wow Parliament.” There was 
a picture of a big Newfoundland dog 
in wig and bands as speaker, putting 
the motion: “As many of these as 
are of the opinion, say—bow; on the 
contrary—wow; the bows have it.” 


ALBERTA RAILWAYS 


Plans to Complete the A. & G. W. 
Line to Fort McMurray 
By Resident Representative. 


EDMONTON.—The Alberta Gov- 
ernment’s railway department has 
made a deal with the Northern Con- 
struction Company whereby the lat- 
ter will do the work necessary to put 
the northern division of the Alberta 
& Great Waterways Railway into 
good running order. The work will 
be done on a cost-plus, basis and is %o 
be commenced at once, the intention 
being to restore and repair the road 
so that trains may be run to the end 
of steel throughout the winter. Rails 
will be laid on the uncompleted seven 
miles into Fort McMurray next year 

The Canadian Pacific Railway is 
now in ‘full charge of the operating 
service on the E. D. & B. C, Railway, 
which the Government recently took 
over from the McArthur interests. 
An extensive repair pregramme was 
at once bern. but largely because of 
a labor shortave the work has been 
somewhat curtailed. 


BOLSHEVIKS ARE LAZY 


Production of Gold and Platinum is 
Falling Down 

The U. S. State Department has 
received information that Bolsheviks. 
because of lack Of workmen and dis- 
organization, have carried out only 
a small part of their 1920 programme 
for mining gold and platinum in Ural 
and West Siberian regions of Soviet 
Russia. The 1920 programme, it is 
reported, contemplated production of 
4,000 pounds of gold and 3,600 pounds 
of platinum, but during first six 
months of this year there were only 
192 pounds of gold and 241 pounds 
of platinum mined. : 


A Journal of Commerce compilation 
shows a decrease of $52,062,800 in financ- 
ing by American railroad and industrial 
corporations during August, when cor- 

rate borrow 


volved $168,135,700. 


OF OVER $44,050 


eee setninetnnstee 


This is $20,000' Less, How- 
ever, Than That of One 
Year Ago 


GROSS UP $300,000 


But Operating Expenses Were 
Very Heavy—Working Capi- 
tal Shows Deficit of 
$1,500,000 


By Resident Representative. 

MONTREAL.—In the final working 
out of the year’s statement of the 
Quebec Railway, Light, Heat and 
Power Company for the twelve 
months ending June 30, 1920, the 
heavy increases in operating expenses 
were even greater than had been an- 
| ticipated, and the company ended the 
{year showing a deficit of $44,703, 
This result attains virtue only by 
means of comparison with the state- 
|ment of one year ago, which showed 
\a deficit of over $65,000. 
| The increased rates which the com- 
pany. put into effect on its street 
railway. and its gas, power, and elec- 
tric light, resulted in an increase in 
gross earnings from $2,077,621 to 
$2,372,034, a gain of $294,413. On 
the other hand, the operating and 
maintenance expenses rose from ¥1,- 
444,516 to $1,769,563, an increase of 
$325,047. This reduced net earnings 
from operation to $602,471 as com- 
pared with $633,105 in 1919, or a de- 
crease of $30,634. After adding mis- 
cellaneous income and deducting fixed 
charges, taxes and depreciation, there 
| remained the deficit on the year’s 
joperation as stated above. The bal- 
jance one year ago was $682,464, and 
jafter charging the deficit of $44,000 
land an amount of $55,055 “in connec- 
ition with recent Privy Council judg- 
;ment” there remained a balance of 
$582,704 at the end of June last. 

The profit and loss accounts for the 
past three years compare as follows: 


Profit and Loss Account 
1920 1919 1918 

| Gross earn. ..$2,373,034 $2,077,621 $1,797,982 

Oper, exp. .. 1,769,563 1,444,516 1,285,724 

Net earnings .$ 602,671 $ 633,105 $ 562,128 

Other income. 27,722 230,088 
660,827 792,216 
726,101 696,909 


} 





Gross’ income. 
Less fixed ch. 


Balance ...—$ 


*Not reported separately this year. 

The Balance Sheet 

|. The balance sheet shows total as- 
isets of $24,736,033. The working 
capita! account shows a weakness in 
current liabilities exceeding current 
assets by $1,536,259. The figures 
compare thus: 


Working Capital Account 
1920 1919 1918 
Current Assets—- 
Cash on hand.$ 150,988 
Ace. and Bills 
rec. 
| Stores and sup. 





259,582 
Tater. os crsave $1,219,451 
Current Liabilities 
| Bil's puy. ....8 725,181 
| Acc. pay. ... 557,414 
Sundry loans 223,218 
Acer. int. ... 104,87 
Def. and uncel, 
int. 152, 4,084,921 
Accr. charges 62,877 
2,565,436 





$ 486,791 
648,633 
228,218 
108,995 


$2,335,223 


| $2,855,710 


| Def. in wke. 
CBD. odvcece $1,536,259 $1,183,913 $1,344,336 


P-A-Y-E Cars on Line 


| In his report to’ the shareholders 


the president, Senator Lorne C. Web- 
ster, states that during the year nine 
pay-as-you-enter double truck cars 
were added to the railway stock of 
the street railway department, the 
operation of which has given great 
satisfaction to the travelling public. 

The Lotbiniere & Megantic Railway 
Company operating between Lyster, 
County of Megantic, and St. Jean 
Dechaillons, County of Lotbiniere, 
P.Q., and which connects with the 
Grand Trunk Railway at Lyster and 
Canadian National Railways at Vill- 
roy,. was acquired by the Dominion 
Government during the vear and was 
taken over on April 1 last. Improve- 
ments have been made to the dam at 
the Montmorency River which will 
help in the operations of the power 
division. There was expended during 
the year on capital account $266,818 
which included the extension of the 
city street railway on Beauport Road 
to the city limits and the new double 
truck cars. 

In his address at the annual meet- 
ing, Senator Webster referred to the 
disposal of two of the three steam 
roads, and expressed the hope that 
before the next annual meeting this 
also would be sold, and the company 
be engaged in its more legitimate 
enterprise of a street railway and 
producer of light an 

A resolution was adop 
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: VICTORY 
BUY BONDS NOW 


They are the Best Buy on the Market at Prevailing Prices | 
Write, phone or call for particulars 


Thornton Davidson & Co. Limited 
: Government, Municipal and Other Investment Securities 


“ oor ace 
ransportation Buildin 63 Sparks S 
MONTREAL . OTTAWA oe 


182 St. Peter St.’ 
QUEBEC 


THE STOCK EXCHANGE BUILDING 
84 BAY STREET 


TORONTO, CANADA 


London England: 
EFFINGHAM WILSON, 54 Threadneedle St. 


THE 


Toronto Stock Exchanges, and of other prominent Canadian companies. 


Exchanges for each month for ten years ; number of shares sold eac 
past years, and other important items in the history of the differen 


It includes the Current Annual Statements of Companies ; the highest and lowest prices of stocks and bonds on both 
h month for the past fifteen months ; rate of dividends paid for 
t Companies, such as increases in capital stock, particulars of 


franchises, when bonds are redeemable, dividends payable, together with a mass of other facts, 


° 


The work is invaluable, not only to finanvial institutions, but also to the general investing public. 


JUNE 1920 


PRICE $8.16 PER ANNUM 


PERSIE IIE TICE ee eErereesreeecerre cece ee 


Naturally You Are Interested 


In providing every possible facility which your customers or the 
public may require for the safe carrying of their funds when 
traveling. 


Thirty years ago the American Express Company devised and 
issued the first Travelers Cheque. To-day these Cheques are 
spendable everywhere. Thousands of Banks and Trust Com- 
panies in North America sell them. 


The new Pounds Sterling and French Franc Cheques, issued for 
the first time this summer in order to meet the changed 
monetary conditions existing in Europe, are a great boon to 
travelers. These Cheques eliminate all question of exchange 
rates in Great Britain and France. Dollar Cheques are still 
the best travel funds in Europé (outside of Great Britain and 
France) and in North and South America, the West Indies 
and the Orient: : 


Foreign Offices 
GREAT BRITAIN 
London 


Liverpool . 
Southampton 
Edinburgh 


FRANCE 
Paris 


Borde 
ae order that you may be in a position to serve those of your 


customers who prefer American Expres avelers Cheques, 
we ask you to consider the following: 


Havre 
Marseilles 


We will furnish you with a supply of various denominations 
of Travelers Cheques, together with signs, advertising mat- 
ter and forms necessary for their issuance,free of any cost 
to you. We do not requiré any deposit to cover the Cheques 
placed, nor are you asked to tie up any funds pending a sale 
of our Cheques. 


BELGIUM 
——_ 


Ostend 


HOLLAND 
Rotterdam 


SCANDINAVIA 
Copenhagen 
Christiania 
Stockholm 


oe 


jucerne 


GERMANY 
Berlin 
Bremen 
Hamburg 
Coblenz 


SOUTH AMERICA 
Buenos. A 
Montevideo 
Valparaiso 


THE ORIENT 
Yokohama 
Kobe 
Hong Kong 
Manila, P.I, 


CANADA 
Montreal 
Toronto. 


At the time of your making a sale, you simply report the num- 
bers of the Cheques issued on a blank provided for that 
purpose, and remit to us the face amount of the Cheques 
sold. You retain the fixed commission charged patrons on 
the sale. This fixed charge to purchasers of Travelers 
Cheques is one-half of one per cent. 


We do not expect you to discontinue the sale of any other 
Travelers Cheques which you may now have on hand; simpl 
keep a supply of our Cheques, so that you may be in a pe 
tion to meet the demand of your customers and the traveling 
public, and reap the benefit of our extensive advertising. 


‘ 


All that is necessary to complete the arrangement is a letter 
from you expressing your willingness to handle the Cheques 
and a copy of your latest bank statement. 


Address the Manager of Office nearest your city. 


American® Express Company 


1218 Atlanta Trust Bidg., Atlanta,Ga. 65 BROADWAY, NEW YORK Market St. at Second, San Francisco Cal. 
Ningh and Locust Sts.,{St. Louis, Mo. 23 W. Monroe St., Chicago, Ill. 231 St. Yames St., Montreal, Canada 


It comprises 760 pages of solid information, well printed in a clear and concise manner. and is neatly bound in full cloth. 


ancial Review 


Tue Annuat Financiat Review is a carefully revised summary of facts regarding securities listed on the Montreal and ~ #4 


- 





Insurance Against Business 
Interruptions Sought by 
Huge Shoe Firm 


_ DIFFICULTIES MET 


Troubles Have Been Met by 
Those Behind the Scheme— 
Some Could Not and Others 

Would Not Buy Stock 


Among the plans for giving to em- 
ployes of manufacturing concerns a 
direct interest in the business is that 
which has been adopted by the Endi- 
cott-Johnson Company, of Endicott, 

WN. Y. This concern, which operates 
one of the largest shoe and leather 
establishments in the country, an- 

_ nounced to its employes considerably 

. more than a year ago their intention 

to put into operation a scheme where- 
~ by workers would be authorized to 
participate in the profits of the insti- 
tution. It was at that time stated 

_ that the business of the concern, 

' starting with an-annual volume of 
$600,000, had grown to $75,000,000. 

And that possibilities of future de- 

_ yelopment were so great as to indicate 
that the business would be streng- 
.thened and the interests of all better 
guaranteed under the form of a cor- 
poration than under that of a private 
ownership. The former management, 
therefore, stated plainly to the mem- 
bers of the staff that it had deter- 
mined.to put into operation a plan 
intended to “guarantee continuous 
growth and security after the present 
generation had passed away.” In 
describing its motives for taking the 
step the company’s management re- 
marked: 

“During all these years we have tried 
to show our appreciation of the hearty 
good will and co-operation of the work- 
ers. We have considered their interest 
always, and in this, our latest mové, one 
of our chief considerations is to main- 
tain and safeguard their interests and 
thus avoid the possibility of interruption 
in the conduct of the business from any 


cause.” 
_™ The new plan was based on the idea 


that the invested capital and manage- 

ment of the concern was entitled to a 
fair return for its risks and efforts, 

while labor is entitled to fair, wages, 

good working conditions, reasonable 

hours and fair treatment. Accordi 

ly the following plan was snnoaidle 


“Bach year, after a 7 per cent. dividend 
has been paid on preferred stock, and 


10 per cent. set apart on the common | 


Stock, the balance of the profits, if any, 
shall be split 50-50 between the workers 
and the owners of the common stock. 
Every worker who has been in the employ 
of the company throughout the ehtire 
year will share and share alike, which 
Means that the highest paid and lowest 
paid worker and all between receive the 
me amount either in common stoek or 

_ ash at the option of the directors, divi- 
' pions made once a year. Plan com- 
> mences as of January 1, 1919. First divi- 
— as soon as possible after January 1, 


“It will be noticed in the careful study 

of this plan that no worker receives a 
share of profits in January, 1920; who 
Was not on the payroll January, 1919, 
and this method of figuring length of 
_ service will apply each year thereafter. 
“Any worker wishing to buy preferred 
stock in the new corporation, paying 7 
r cent. dividend, may apply before 
pril 14, 1919, at Workers Trust Com- 
ny, Johnson City. There is no obliga- 

jon on your part to buy this stock, ner 
will it affect your share in the profits. 


We consider it to your interest to pur- 
chase as much stock as you.can.” 


Some Difficulties Encoun 
About a year after the issuance of 
the letter announcing the plan of 
_ profit-sharing to which reference has 


already been made, George F, John- 


: gon outlined some of the diffteulties 


encountered in the application of the 
scheme. These consisted chiefly in 
insuring an adequate amount of sav- 
ing, many employes either not saving 
at all or preferring to put their sav- 


ings into “securities” about which 


they had no satisfactory information. 
' This is a general problem always en- 
countered, not only where profit shar- 
. ing does not exist, but where it does. 
In speaking recently of the experience 
had in the year 1919-20, Mr. Johnson 


said to his employes: 


“There has been given opportunity for 
E-J. workers to subscribe for E.-J. 

_ stock. Many have availed themselves of 
' the opportunity, but we have had a rather 
disappointing result so far—to me. Those 
who are thrifty and forehanded and have 


al saved a little money are buying. 
The ‘tank and file, for two reasons, have 


a nded slowly. ‘ 
rst, there is the man with a family. 
_ Due to high living costs and limited in- 
come, for which there are so. many uses, 
he is unable to buy. He finds it is rather 
‘more than he can do now to make ends 
This is a good and valid reason. 


individual would buy if he could. 
cannot, He cannot save much 


oney, hard as he tries, and much as 
tter. 


Foolish young people, who will live to 
regret it. as surely as the sun shines. 
Young ~~ who will not be advised 
by those of riper experienre and longer 
years. Silly, soft-headed (and sometimes, 
I fear, hard-hearted) young people. For 
this there is no excuse. Just plain, 
every-day, childish folly, as. old as the 
world and always in evidence. - 
“Vicious” Instalment Plan 

“Then there-is another kind, who, per- 
chance, have a little income and who 
want pianos, pooner eer better fur- 
nishings, etc. There is always the ‘credit 
man,’ the ‘instalment house’—who says, 
‘Let us feather your nest; you don’t need 
any money; we wij take your I.0.U. and 
you can pay-us by the week,’ This iz 
another type much in evidence. In debt. 
Buying things they don’t need. Agreeing 
to pay so much a week or month. Vic- 
tims of a vicious, unholy, unfair system 
—the ‘instalment plan system.’ The 
worst, and altogether most to be deplored 
of all other rotten schemes for getting 
money from poor people, is the ‘instal- 
ment plan system.’ It is sure trouble for 


A-B-C of 


-  “‘PHE FINANCIAL POST 


20d You soon find that the thing you 
ght has small possibilities of plea- 
}sure or satisfaction, and the debt you 
have incurred is a curse and a source of 
unrest and unhappiness. Don’t buy any- 
thing you can’t pay for, except a house 
and lot, or groceries, meat and other 
things to eat. Better to pdy cash if pos- 
sible. But debt is never justified when 
incurred for things not absolutely 
needed. $ 

“Now, the last but not least—the worst 
I think—and most foolish of all offenders 
against common sense and reason is the 
one who mortgages his household furni- 
ture under a ‘chattel mortgage,’ paying 
usury to ‘shylocks.’ 

“And then, chances tq buy stock, away 
off somewhere—stocks you know nothing 
of—which may be good and may be bad 
—looks better, doesn’t it, than E.-J. just 
because it has the ‘halo of distance.’ 
It has the ‘big promise’ of printers’ ink. 
I know a man in E.-J.@mploy who actu- 
ally sold his E.-J. stock and bought some 
other kind of stock which he knew noth- 
ing about.” ’ 


Investing 


CLASSIFYING BONDS 


. By C. K. 
Correspondent, Guaranty 


The classification of bonds permits 
of quite an extended analysis, due to 
the many ways in which bonds may 
be classified and the very consider- 
able number of subdivisions possible 
under the various classifications. 
Bonds fall into two main divisions, 
governmental bonds and corporation 
bonds. 

The term governmental bonds is 
used in a broad sense to include not 
only the bonds of sovereign States, 
but also those of administrative and 
civic subdivisions. 


The term corporation bonds covers | 


practically all bonds outstanding other 
than governmental issues. As many 
different classes of corporation bonds 
may be made as there are classes of 
corpérations; thre main  subdivi- 
sions are commonly made, however, 
viz.: railroad bonds, public utility 
bonds, and bonds of industrial and 
miscellaneous companies. 

Under the name of public utility 
bonds come obligations of street and 
interurban railways, gas companies, 
electric light and power companies, 
telephone cdmpanies, water com- 
panies, etc. 

Governmentat bonds are practically 
all unsecured. The real security bs- 
hind governmental bonds consists of 
the taxing power of the governmental 
agency and the integrity of the peo- 
ple composing it. ‘ 

Secured and Unsecured 


Unsecured. bonds have also been is-| 


sued to some extent by corporations. 
Such bonds are known in this country 


for the most part as debentures. Al-| 


though debentures are not secured by 
pledge of property, it is usually pro- 
vided that if any subsequent mort- 
gage debt is issued, the debentures 
shall be equally secured by the same 
mortgage. 

Secured bonds have a lien either on 
personal property or on realty (or 
on both). Those bonds which have a 
lien on personalty consisting of bonds, 
notes, stocks, etc., are called colla- 
teral trust bonds. They have an in- 
direct lien on property; the nature 
of the lien can be ascertained only 
by analyzing the mortgage incidence 
of the pledged securities. 

Another class ,of -bonds secured 
upon personality are the equipment 
trust bonds, secured as they are by a 
lien on railway rolling stock. ‘ 

Our other division of secured bonds 


consists of ‘those which have a lien on 
realty, in which term are included 
railroads, street-car lines, etc. The 


priority of the lien of a particular 


bond issue can really be ascertained 
only from a detailed study of the 
mortgage securing the issue. It will 
not do to rely on the name of the is- 
sue, for not infrequently are such 
names more or less misnomers, and 


more frequently are they devoid of 


any connotation which would give ae- 
curately the lien of the bonds so 
named. In the case of a company 
with a complicated corporate struc- 
ture, the lien of a bond may vary 


from a first mortgage to say a fifth; 


how could a name be chosen which 


would express this fact, and also in- 
dicate which of the various liens: 
were the more important? 

Those bonds which are purely first 
mortgage issues may have a first 
mortgage on all the property of the 


company issuing them, or on only a 
part of the property; the latter is 
the case more among railroad and 


public utility bonds than among in- 
dustrial bonds. 


Receivers’ Certificates 
Large railroad and public. utility 
companies generally have a mortgage 
which makes prov ion for the re 


WELLS 
Trust Co. of New York. 


having charge of the receivership of 
a company. The lien of such certifi- 
cates is fixed by the court at the time 
of issue; the court may specify that 
the certificates are to have a lien 
prior to all bonds, or that their lien | 
shall be subject to certain bond issues 
and prior to others. 


Of generdi classifications the third 
is according to provisions in regard 
to payment of principal. 


According to maturity of principal, 
bonds may be classified as “straight” 
when the whole issue matures at a 
fixed date in the future; “perpetual” 
when there is no fixed maturity date; 
and “serial” when the maturities of 
an issue are distributed over a period 
of years. A hybrid fourth class may 
be mentioned, namely, “sinking fund” 
bonds, which, while maturing at a 
fixed date ure to be partially retired 
before that date through the opera- 
tion of a sinking fund. 


It is provided in many cases that 
bondg may be paid before maturity 
at the option of the obligor} in other 
words, the bonds are made “redeem- 
able” or “callable.” Usually the right 
of redemption may be exercised by 
the payment of a premium above par, 
but this is not always true for, muni- 
cipal issues are commonly redeemable 
at par. Corporations place redemp- 
tion features in their bond issues 
| partly because of the possibility that 
|they may be able to refund their 
funded debt on a lower interest basis 


sometime in the future, and partly | 


to preserve a flexible corporate struc- 
ture so as to facilitate consolidation, 


ete, 
Cenvertible Bonds 


Perhaps consideration may . be 
given to convertible bonds most ap- 
propriately at this point. Convert- 
ible bonds are those to which has 
been given the privilege of conver- 
sion into some junior security — 
usually the stock—of the issuing cor- 
poration. The conversion privilege 
is not infrequently good only during 


a part of the life of the bond. The | 


possibility of a speculative gain is the 
added attraction offered. to investors 
through convertible issues. Advant- 
age accrues to a corporation which 
has an issue of bonds converted into 


stock in that its bonded debt and fix- 
ed charges are thereby reduced. De- 


benture issues often are made con- 
vertible. 


_Our fourth general classification 
has for its basis considerations re- 


lating to the payment of interest. On 


most bonds the payment of interest is 
unconditional, i. e., if any interest in- 
stallment is not paid, the issue goes 
into default. 

In the case of income bonds, how- 
ever, interest does not have to be 


paid if it is not earned by the obligor. 
Usually it is provided that if any sub- 
stantial part of the interest on an in- 
come -bond issue is earned in any 
year, it must be paid. If alt unpaid 
interest on an issue is made payable 


out of the earnings of future years, 


the issue is cumulative; if not, it is 
non-cumulativé Income bonds are 
largely a product of reorganizations, 
resulting from the necessity of re- 
ducing fixed interest charges for the 


reorganized corporations. 
{ . 


| A fifth classification of bonds may 


| be made from the standpoint of meth- 
eds of transfer. On this basis there 
;are three classes, coupon bonds, re- 
| gistered bonds, and coupon bonds re- 
gistered as to principal. Coupon 
bonds are payable to bearer and are 


transferable..by mere physical deli- | 
very. 


of bonds derives | 


is. evidenced by registration in the 
transfer office of the obligor; trans- 
fer of title is accomplished only by 
endorsement on the back of the bond. 
Holders of registerede bonds receive 
their interest in .the form of checks 
from the obligor. 


Coupon bonds registered as tv 


principal ere, as the name implies, |’ 


bonds which although registered as 
far as principal is concerned, have 
coupons attached which pass by deli- 
very and are payable to bearer. 
The mortgage under which bonds 
are issued specifies what’ clauses are 
to be issued, and whether or not the 
various classes are to be interchange- 
able. This information is usually 
among the first data given in a bond 
circular. E 
Greater safety is the advantage to 
be gained by registration, for in case 
of loss or theft, payment of princi- 
pal and interest can be stopped. The 
disadvantages of registration lies in 
expense. anc inconvenience in making 
transfers, lower. market price, and 
greater difficulty in hypothecation. ; 


‘Bonds may further be classified ac- 

cording to denominations. The com- 
mon denominations are $50, $100, 
$500, $1,000, and various multiples 
of $1,000. The issues which have 
bonds -as low as $100 are in the 
minority, and not a few issues make 
$1,000 the lowest denomination. 


The foregoing classification is by 
no means exhaustive, but perhaps it 
makes clear the almost infinite num- 
ber of variations which bonds as in- 
struments of finance, have assumed 
during their comparatively short 
period of evolution: On account of 
these variations a person to-day is 
able, in order to satisfy his peculiar 
needs and circumstances, to exercise 
the same discrimination in the choice 
of his investments that he finds pos- 
sible in the selection of his clothing 
er household furniture. | 


Refiners and marketers of petroleum 
products say the oil industry continues | 
in a highly prosperous condition with ro} 
apparent slackening in the demand. Cn!- 

lectigns continue very good, inasmuch *| 
the products are sold mainly on a cash 

basis with little if any bills running over! 
thirty days. 
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Dominion Appraisal Company, Ltd. 


Appraisals for Financial and Insurance Purposes 
Write for particulars regarding Supplementary Plant Ledger combined 
with our Appraisal. 
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AN EXCEPTIONAL OPPORTUNITY OF SHARING IN THE 
PROSPERITY OF THE RUBBER INDUSTRY OF CANADA 
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WE 


OFFER 


$600,000 


8% Cumulative and Participating Preferred Shares 


Rubber Company of Canada 


LIMITED 


(INCORPORATED UNDER THE QUEBEC COMPANIES ACT) 


Dividends on the Preferred Shares will be Cumulative at the rate of 8% per annum from 
1st January, 1921, and the Preferred Shares will participate with the Common Shares up to 
10% per annum. The Preferred Shares are.Preferred both as to Assets and Dividends and 
are subject to redemption at $120.00 per Share and accrued dividends. 
except in the event of default in payment of dividends. 


They are non-voting 


BANKERS—The Merchants Bank of Canada. 


8% Cumulative Preferred Shares (Par Value $100) 


Common Shares 


TRANSFER AGENTS—Bankers Trust Co. 


CAPITALIZATION 
Authorized To be Issued 
$1,000,000 $ 600,000 


(Par Value $100) 1,000,000 1,000,000 


The Company has no Bonded Debt 


SALIENT FEATURES OF ISSUE 


For information in regard to the Company we refer to .the letter from Mr. H. Victor 
Brayley, President, from which we summarize as follows: - 


1. The Rubber Company of Canada, Limited, has been organized to handle the rapidly 
expanding Rubber Goods business of Canada, and for this pone have acquired, as a eine 
concern, the Panther Rubber Co., Limited, with extensive manufacturing plant at Sherbrooke, 


Que., a Company which has been in successful operation for the past six years. 


2. The Company is at present producing a variety of articles manufactured of rubber, and 
embracing the following: Heels, Soles, Automobile and Household Mats, Stair Treads, Pack- 


ing, Plumbers’ Supplies, Balls 
ture Automobile Inner Tubes. 
The Company’s plant at Sherbrooke, Que., is served by four lines of railway, i.e., 
C., and is advantageously located for both Domestic and Ex- 
It has cheap electric power, an abundant water supply, and is in the centre 


3. 
C.P.R., G.T.R., B. & M 
port trade. 


+ and 


, etc., and upon completion of present financing will manufac- 


of an excellent and contented labor market. ’ 


4. The Net Earnings of the Panther Rubber Co., Limited, for the twelve months’ period 
ending June 30th, 1919, were $75,675.17-on a turnover of $313,969.69. 8 

Production is being rapidly increased, the estimated output for the current year ending 
December 31st, 1920, being over $600,000, with profits of at least $150,000. 

On completion of installations to be made as a result of present financing it is estir-aced 
that an output of $1,800,000 per annum will be obtained, with profits increasing accord- 


ingly. 


5.' After deducting all Liabilities, Net Assets as at the date of completion of present 


financing should amount to not‘less than 
6. The Company is fortunate in 


manufacture of Rubber Goods in 


formulae essential to the man 


ufacture of high-grade 


$700,000. 


having men of long and successful experience in the 
charge of its output, and also in having access to special 
Rubber Goods as produced by the 


Panther Rubber Manufacturing Co. of the United States. 


Circular containing full particulars will be forwarded on request. 


ORDERS MAY BE TELEPHONED OR TELEGRAPHED AT_OUR EXPENSE. 
Application will be made in due course for both the Preferred and Common Shares to 


be listed on the Montreal Stock 


Exchan 


Price $100 Per Share—Yielding 8% 
Carrying a Bonus of 25 per cent. in Common Shares 


(One Common Share [with every four Preferred Shares) 


os September 17, 1929 
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LATIONS PAPER 
© AND CIRCULATION 


5 s, Kellogg of Newsprint Ser- 
‘yice Bureau Expects 2,400,- 
000 Tons This Year 


THE FINANCIAL POST 


ANADIAN STOCK 


_ Net 
Reserve Profit 
Fend andlosw 8 6% 


Quotations of listed Securities. on the Montreal and Toronto Stock Exchange, with prices at eens on 


Sept. .14 In stocks listed on both Exchanges prices quoted are those of the market in which a stock is 
the more active. (Reserve Funds, Profit and Loss, include all Reserves except “Depreciation.” 
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2 g, Kellogg, of the Newsprint | 


.. Bureau, has just returned from 


over the country investigating 
newsprint industry. Addressing 
} Forestry Conference of 
Society of the Protection of lor- 


at New Londoa, N, {l., Mi. Kel- 


ye so.n> interesting facts com- 
by him relative to the news- 
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on three pounds per capita of news- 
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“The production of newsprint paper in ry ist t July 
‘the United States and Canada is a com- ‘ 

mon industry with common markets. The 
total output last year was 2,183,000 tons 
and 90 per cent. of this total is classi- 
fed as standard news such as is used by 
the daily papers. 

’The annual increase in production 
“figured on a compound interest basis has 
averaged 6 per cent. for the last fifteen 
years. In 1904 the production of news- 
print in the United States was 913,000 
tons and practically none in Canada. In 
1913 the production in the United States 
slightly passed 1,300,000 tons and that i 
jn Canada amounted to 350,000 tons. : 
Since 1918 there has been little increase 1,944,374 1st julr a. 1% 8.6 Mackay, common 

he United States output, but a stead- 000 cbse 'eastnres iet Ju a, 1 6,21 preterred......... eles shea ee 65 
in the eae 13,585,000 " 6.000.000 21,073,833. 30th Dec.’13th.q.1... .. Mexican Light and Power Co., com.. 
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“Of the total of 1,400,000 tons of news- 20,000,010 %0 550 Oth July 9.1% 6.42 Shawinigan Water and Power Co... * aes 107 

print produced in the United States and 

Canada during the first seven months of 

this year about 60,000 tons came from 

machines not running on newsprint dur- 
_ing the corresponding period of 1919, In 
other words, the great demand for paper 
and high prices offered in the spot mar- 
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SPECIAL TO PAPER AND TEXTILE MANUFACTURERS 


L. B. HOLLIDAY & Co., Limited 


MANUFACTURERS OF 


ANILINE DYES AND COAL TAR PRODUCTS 
HUDDERSFIELD, England 
have opened a Canadian Office and Warehouse at 
27 St. Sacrement Street, MONTREAL 


Phone Main 8105 
Telegrams: 
“DYEWARES MONTREAL”’ 

Samples on Application . 


STOCKS MAINTAINED 
IN CANADA , 


Our Real Estate Department 


Every Trust Company maintains a real estate de- 
partment dealing with matters in connection with 
estates. But ours is so well equipped and is manned 
by officers of such wide experience that it can take 
care of all kinds of real estate business. It under- 
takes expert care of property, including collection 
of rents, payment of taxes, valuations, purchase and 
sale of property, etc., with best results to our clients. 


46 King Street West, Toronto 


Hon, W. A. Chariton, M.P., President. 
W. S. Morden, K.C., Vice-President and Estates Manager. 
John J. Gibson, Managing Director, 


Century Coal Company 


LIMITED 


"310 Dominion Express Building 
MONTREAL, QUE. 


TELEPHONE 
MAIN 7300 


Sparling Service 


Sparling Service embraces in one 


organization specialists of wide 
experience and demonstrated ability 
in architecture, constructional en- 
gineering, contracting and build- 
ing. 


This combination of all the various 
units essential to construction— 
operating under one direction— 
results in maximum efficiency, 
greatest speed and lowest cost. 


An examination of any Sparling 
structure will serve to convince you 
of the superiority of the service we 
can place at your disposal. 


If you have a building proposition 
in mind, you are invited to consult 
us. Expert advice will-be rendered 
without incurring any obligation on 
your part. 


The Wm. F. Sparling Co., Ltd. 


INDUSTRIAL ENGINEERS AND GENERAL CONTRACTORS 
4 and 56 University Avenue 
TORONTO -~ 
Telephones: Adelaide 177 and 1% 
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- ‘)HE FINANCIAL POST 


_ LARGEST CASH 
GRAIN MARKET 


Big Business Will Soon be 
Resumed on Western 
Exchange 


AN EXPORT CENTRE 


Canadian Grain City a Direct 
Link for Liverpool, European, 
Asiatic and African Wheat 

‘ $hipments 


“Wall Street Journal.” 

Least advertised of all North Am- 
erican boards of trade, the Winnipeg 
Grain Exchange, organized in No- 
vember, 1887, as the Winnipeg Grain 
and Produce Exchange, is about to 
resume the full exercise of functions, 


suspended singe May. 14, 1917, by 
Government wheat control. 


In concentration of capital 
speculative elan perhaps no grain 
centre ranks with La Salle Street. But 


in the business of selling real grain 
loaded up to 1,800 bushels to the car 
and at times running up to nearly 
3,000 cars per day, Winnipeg yields 
the palm to none. Duluth, Minne- 
apolis, Kansas City, St. Louis and 
Chicago split up the primary Ameri- 
can grain market movement between 
them. But, by three transcontinental 
systems and many laterals, Winni- 
peg draws to herself and distributes 
through her Grain Exchange all of 
the grain of the Canadian West and 
Northwest for export or Eastern con- 
sumption. 

An unincorporated trading body, 
|the Exchange itself owm; no pro- 
perty, but it is housed in a $2,000,- 
000 Grain Exchange Building, owned 
by the Traders Building Co., of which 
board members only are stockholders. 
In arrangement, equipment, news 
service and facilities for the trans- 
action of all business from the, pur- 
chase of a bushel of wheat in the 
field, a thousand miles to the West, to 
its final sale, c. i. f. to a Liverpool 
buyer four thousand miles to the East, 
trading mechanism, organization and 
|conveniences are at least not surpas- 
| sed. 

Original membership was worth 
$15. In 1908 it was $1,200. In 1914, 
$3,000 was offered for membership. 
Prior to 1916 memberships were sell- 
ing round the prices for Chicago and 
Minneapolis board of trade seats. 
They now rule at $6,000, as compared 
with say $10,000 at Chicago and 
| $9,000 at Minneapolis. 


As but a handful of members con- 
fine their operations to commission 
brokerage, an initial outlay of $17,- 
000 in direct and collateral member- 
ships would be required to engage .2 
the competitive grain trade of Can- 
ada. To the membership investment 
of $6,000 would be added $6,000 for 
membership in the Clearing House 
Association, through which daily 


and 


| trade balances are settled, and $5,000 


for membership in a unique organiza- 
tion Known as the Lake Shippers 
Clearance Association, which facili- 
tates. loading and unloading at the 





| estimated. 


| many lake elevators in preciseiy the 


same way the check turnover of mem- 
bers of the New York Clearing House 
Association is cancelled out. 
Winnipeg’s wheat pit during trad- 
ing hours, from 10 to 1.15, and the 
Grain Exchange Building for “all 
hours” before and after, is the pri- 
mary cash spring wheat market of 
representatives of every farmers’ or- 
ganization and of every unaffiliated 
producer on the prairies, of all the 
leading Canadian, British and Ameri- 
can milling interests, of every im- 
portant wheat exporter in Norih Am- 
erica and importer in Liverpool and 
Glasgow, beside many on the Cuntin- 
ent. ' 
How much wealth is dizectl) and 
indirectly represented could not be 
It would be difficult to 
say at what figure, were it relevant, 
the financial responsibility of the Ar- 
mours, Peaveys, Bowrings, Svottish 
Co-operative Societies, Ogilvie Mills, 


| Richardsons, United Grain wiowers’ 


Grain Co., and Saskatchewan Co- 
operative Elevator Co., would reach a 





final total. In the Exchange there 
| are owned as to most and represented 
as to all 3,713 licensed county eleva- 
| tors, 18 public terminal elevators and 
'12 private terminal elevators. 

But the line of bank credit suppliea 
in season to each concern, and avail- 
able out of crop currency issued by 
the chartered banks on the spot is 
rather more dependent on the ap- 
proved ability of the trader actuall; 
to market grain. ane d*cuments 
themselves call for »2: litile marginal 
collateral. A demo!ratic efficiency 
thus developed cleans up each crop 
withii: tne year of ‘3 production. 

Nor has the ambition of the grain 
trade stopped here. It has rudely 


of the 


Why Mary Smith Wants : 


-to Work 


at the Filene Store 


Continuea from page 10 


ship in the Board of Directors; and 
one of only three firms in the country 
at this writing. Four out of the 11 
members are thus chosen, and two 
more employee members are chosen 
by the firm. . 
Filene’s is a gold mine fot A; who 
wants arguments. in favor of this 
plan, so much debated to-day, pro- 
vided for in the law of Massachu- 
setts, and proposed by at least one 
other state legislature. It is jist as 
much of a “find” for B, who wants 
arguments against the system of em- 
ployee representation on the Board 
of Directors. ‘ 
B, for example, studies the present 
employee membership of the Board 
of Directors and tells you that it is 
very evident that the employees take 
little interest in it. Not a single em- 
ployee representative is a real sales- 
man on the floor. They are all taken 
from the “higher-ups;” two merchan- 
dise managers, a division manager 
and the paid executive secretary of 
the F.C. A. “You see,” says B, “give 
them a chance and they don’t make 
the most of it. They don’t trust each 
other and they have to turn, after 
all, to the high executives when it 
comes to managing the business.’ 
“Why,” says A, “what’s the matter 
with you? Here you have the best 
argument in the world in favor of 
allowing the employees , to select 
some of the members. This simply 
shows( their good judgment. The 
point is that the people whom they 
do select are responsible to them and 
must come back to them for re-elec- 
tion, and if the voters don’t like their 
representatives they simply won't 
vote for them again. If the store 
force wants information and __ their 
representatives don’t give it to them, 
it is up to them to put in representa- 
tives who will do what they want.” 
“But,” says B, “look at the differ- 
ence between the way they act about 
the director business and the eager- 
ness with which they scramble for 
seats on the Board of Arbitration. 
There they have. four sales girls, one 
salesman, one merchandise man, one 
buyer, the head of the telephone girls, 
a girl member of the educational 
force of the store, # minor executive 
and a store detective. There is where 
their heart is—in the Board of’ Ar- 
bitration, not in the Board of Direc- 
tors. The employees don’t want to 
run the business.” 


Helping the Directors 

“On the other hand,” says A, “the 
firm considers this Board of Arbi- 
tration a real efficiency board. 
here that you get a lot of the skele- 
tons in the closet—the secrets that 
the firm and the Board of Directors 
can’t get at. They have to depend on 
the Arbitration Board to give them 
information and advice about the 
weak spots in the store management, 
and after they’ve had a little taste 
of it, these board members who en- 
gaged in such a scramble for office, 
become pretty well sobered. They 
begin to feel a heavy weight on them 
and to move as cautiously as if they 
really were on the Board of Direc- 
tors.” 

Let it go at that. 
have the two big things that are ad- 
vocated these days for labor partici- 
pation in management. They have 
the so-called arbitration board, which 
is miscalled, for there is no represen- 
tative of the employers on the board 
and no provision for calling in a dis- 
interested party to arbitrate. It is 
elected solely by the employees and is 
the final authority in the store on 
every question affectine any or all 
employees. It is more than collective 
bargaining, or collective government, 
it is a supreme court of employees. 
And, in addition, employees have 
four of the nine members of the 
board of directors. 

How are Filene’s going to be rated 
when the roll of industrial govern- 
ment is called? Have we here simply 
a “company union” founded by en- 
thusiastic employers and tolerated by 
indifferent employees? Is the whdle 
thing a trick to get more and better 
work out of the employees, or does it 
flow from a real desire to hasten self- 
government in industry? Is the ma- 
chinery itself unimportant and is the 
great factor the general goodwill 
which is obvious to the most unob- 
servant customer? Is it simply the 
combined personalities of the man- 
agement? Is it their love of the 
people who work with them, their de- 
sire to’see them healthy, happy and 
prosperous, which is the valuable con- 
tribution of Filene’s to the science 
of good management? Is there any 
real democracy here? If you should 
take away the two Filenes and the 
other managers, could the employees 
keep the business going as it ought 
to go? 

* Result is Efficiency 


‘ 


It is | 


Anyhow, Filene’s | 


play and look for husbands, and wo- 
men who no longer dance and play 
and whose first and last thought is 
to keep the job, in order that, they 
may care for those who are depen- 
dent on them; all of them women who 
long for the beautiful things which 
they pass daily across the counter to 
those who can afford to buy them. It 
is,no easy or brief task to stir the 
ambition of these women to the point 


where they thrill at the thought of 


sharing in the management of a great 
business. , 

Anyhow, do they need democracy 
and self-government when they. have 
such democratic management? | Ef- 
ficiency here is evidently a by-product 
of health and happiness. But even 
| though democracy here started from 
labove, is not the democratic attitude 
lof management a reflection of the 
}democracy of the whole store? Al- 
{though the board of arbitration has 
| actually at times reinstated em- 
:ployees whose dismissal has been ap- 
proved by the management, the man- 
‘agement say now that the board was 
‘right, and it was¥a good thing for 
them, as individuals, to be over-ruled 
iby the employees collectively. They 
lhad made a mistake, and they were 
| protected in the store against their 
own mistakes. Surely it would seem 
that almost any manager would eul- 
tivate and*acquire a winning person- 
| ality toward employees if they had a 
iveto on him like that. 

Further light, perhaps, may be 
, thrown upon some of these questions 
iby the att'tude of some of the leaders 
| in a matter which has received a 
great deal of attention of late, name- 
ly, the question of affiliation with 
national labor organizations. Several 
'departments in the concern, including 
ithe factory, are already affiliated with 
national labor unions. 
recognize these unions and make 
‘agreements with them. The company 
iis apparently taking no stand on the 
|question whether the F. C. A. shall 
\join the Federation of. Labor. It 
leaves the employees to settle it 
among themselves. Discussions are 
heated. The heat is not spent, how- 
ever, upon the spirit and object of 
national unions, with which Filene 
employees seem to be in entire sym- 
pathy. The agreement aga‘nst af- 
|filiation is entirely a local one; name- 
lly, that with their own F. C. A. they 
‘ean obtain more than they can obtain 
ithrough any other union; that the 
|F. C. A. is really in advance of any 
union. Affiliated with an outside union 
l they would be held down to. its level, 
which is a lower level than the one 
'which they have achieved. The prob- 
ilem as seen by the Filene employee 
\is to wake up and use the power he 
jhas and not trade it off before he 
has discovered its value and learn to 
make the most of it. 


| Work and Play 


If you study all the machinery of 
organization on paper, you may get 
the idea that here is industrial demo- 
cracy personified. If you look only 
at the record of social activities, you 
may conclude that here is simply 
another “company union” made up of 
employees who are indifferent to their 
own real interests. You see a scatter- 
2 of energy, a great deal of ac- 


' 


{ 


, 


tivity spent upon having a'good time 
which you might think could be spent 
to greater advantage upon the vital 
problems of greater efficiency in sales 
and fairer distribution. But you see, 
also, if you make a fair analysis of 
the place, that in spite of distrac- 
tions, there is here much greater at- 
tention, given to these fundamental 
problems than in other places where 
the pursuit of happiness seems to be 
lacking. It seems logical that if they 
were a little less gay, they might ac- 
complish more to their own interest. 
The only trouble with the idea. is, 
that in othet places where they are 
less gay, they do not seem to have 
accomplished as much! Whatever 
else one may say of the men and wo- 
men at Filene’s, they are a lively 
froup and they at least have leaders 
who are far more alive to their own 
interests than are the average sales 
people. Of the employers it is pretty 
safe to say that while health and 
happiness of the employees is with 
them a great object, they are intense- 
ly interested in the development of 
self-government in the store. 


WOMEN’S LABOR BUREAU 


To Look After Welfare of Women 
in Industry in U.S. 

An act has been passed by the 
United States Congress establishing 
a women’s bureau in the Department 
of Labor. The duty of the bureau 
will be “to formulate standards and 
policies which shall promote the we'!- 
fare of the wagetearning women, im- 
prove their working condiitons, in- 
crease their efficiency and advance 


That is asking a good deal. You|their opportunities for profitable «m- 
ployment.” 


must remember that this is a big 
percentage jt 


large - 
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THIS IS THE DAY 


of Specialists in any business 
or profession. Our complete 
organization specializing only 
in 
, UNLISTED SECURITIES 
can give better satisfaction 
to clients dealing in high. 
class securities not listed on 
any Exchange, because we 
are 

SPECIALISTS 


We will gladly furnish the 
lacest and most reliable in. 
formation and quotations. \ 


BALFOUR, WHITE 
& COMPANY 


INVESTMENT BANKERS 
136 St. James St., Montreal 
Telephone Main 151€-1517_ * 
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International Petroleum 
Company, Limited 


NOTICE is hereby given that 4 
company has been incorporated under 
the laws of the Dominion of Canads 
under the name of _ International 
Petroleum Company, Limited, herein 
referred to as the New Company, and 
that an arrangement has been mae 
whereby the New Company will issue 
to the Preference shareholders of the 
International Petroleum Company, 
Limited, (Old Company), one Pre 
ference share of $5.00 par value fully 
paid up and non-assessable, and one 
share without nominal or par valu 
of its Common stock fully paid » 
and non-assessable in exchange {i 
each Preference share of the ld 
Company, and to the Common share 
holders of the Old Company tw 
shares without nominal or par 
of its Common stock fully paid # 
and non-assessable in exchange fo 
each Common Share of the Old Com 


pany. 


The New Company proposes @ 
issue 1,804,534 shares without 
or par value fully paid up and ne 
assessable of the New Company ® 
exchange for 1,575,000 shares, (being 
the whole of the outstanding 
of the Tropical Oil Company, 4 
pany incorporated unger the laws @ 
the State of Delaware and 
concessions from the Government d 
the United States of Columbia. ™ 
delivery to the New Company of #% 
of the outstanding stock she 
Tropical Oil Company has been & 
sured and in the event of the whole # 
such outstanding stock not being , 
then a pro rata reduction, will be malt 
in the number of shares in the | 
pany to be exchanged for the pert 
the Tropical Oil Company delivered @ 

Holders of Bearer Share Warrants *™ 
surrender their warrants to the Ine 
national Petroleum Company, 
(New Company) at 56 Church > 
Toronto, Canada, or to the Farmers 
& Trust Company, 16-22 William 
New York City, U.S.A., between 1 
tember, 1920, and the 30th Sep 
1920, inclusive will receive ™m the 
therefor Bearer Share Warrants of ™ 
basis of two shares of the New © a 
for each share of the Old Company 
rendered, in accordance with the 
aforesaid. endl 

No Warrants for “rights” will be 
and shareholders who fail to site 
their old shares for the new shares 
the time limit and in the manner 
said will subject these rights @ 
feiture. 


¥ 
The books of the will 
closed from the 10th day of Septem 
1920, to the 30th day of September, 
inclusive, and no Bearer Share arrast 
will be split during that per 


Company 


Holders of Bearer Share Warrants 


recommended to send their Ws 
registered mail insured 43 the Comme 
is not responsible for Share wer 
lost in transit and duplicate Share 
rants cannot be issued. 


By Order.of the Boards 
J. R. Oa 
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